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V¥. MISCELLANEOUS 
tT. JuLY FouRTH RECEPTION AT ConGEN. 


I. HIGHLIGHTS 


OrrrcraL SAG SPONSORED AucERIAN INDEPENDENCE HOLIDAY 
CELEBRATIONS ATTRACTED LARGE crowDs IN EASTERN PROVINCE, 
WHILE RIYADH AND REST OF Saupi ARABIA REPORTEDLY HAD No 
HOLIDAY. AMIR BIN JILUWI CONTINUES INACTIVE DUE ILL HEALTH. 


BRITISH OFFICIALS Persrtan GULF BECOMING MORE FRUS- 
TRATED AND ANNOYED AT STALEMATE DEVELOPMENT PROGRESS IN AzBu 
DHaBit. HAVE SIMILAR FEELINGS TOWARD SULTAN MuscaT AND OMAN 
AND APPARENTLY BELIEVE USE STRONG PRESSURE MAY BE NECESSARY 
[0 ACHIEVE PROGRESS. No gevrpencE FOREIGN OFFICE SHARES VIEW. 
Anas NarronaLrIs® ELEMENTS CONTINUE QUIESCENT IN TrRucraL CoAsT 
AREA. 


ARAMCO THUS FAR UNABLE AccEDE Crown PRINCE Farsau's 
request [4 MILLION DOLLAR LoAN Syrnra. FarSAL DISAPPOINTED, 
BUT MATTER OPEN FURTHER prscussion ARAMCO EXECUTIVE CoMMITTEE 
meerine U.S. JuLy 9. DIA TERMINAL OPENED SUCCESSFULLY JULY I. 


FoconoMre ACTIVITY IN THE TaucraL STATES CONTINUES 
ACCELERATION AS Apu DHABI OIL INCOME SHOOTS UP TO 9 MILLION 
PER YEAR AS FIRST CRUDE SHIPPED FROM Das IsuanD. THIRD BANK 


OPENS AND 
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OPENS AND FIRST HOTEL TO OPEN THIS MONTH IN ABU DHaBr Town 
AND DUBAI BRIDGE SITE SELECTED. 


Amrr Sa'uD BIN JILUWI HAS ORDERED S500 BELGIAN AaUTO- 
MATIC RIFLES FOR BODYGUARD. (CONFIDENTIAL) 


It. POLITICAL 
I. Aucgerian INDEPENDENCE C@LEBRATIONS 


FASTERN PROVINCE CELEBRATED ALGERIAN INDEPENDENCE 
Juty 4. OFFICIAL FESTIVITIES ATTENDED BY MANY. SPEAKERS 


HAILED ALGERIAN INDEPENDENCE, DEPLORED PabeSTINE'S LACK OF 
SAME, ATTACKED Nasrpr. (UMCLASSIFIED) 


PRIVATE CELEBRATIONS, FEATURING DANCING IN STREETS, 


OCCURRED MANY LOCALITIES EVENING Jutpy 4 AND IN AT LEAST ONE 
TOWN CONTINUED FOLLOWING EVENING. (UNCLASSIFIED) 


Comment: ENTHUSIASM. AT PRIVATE CELEBRATIONS BELIEVED 
IN LARGE PART JOY AT OPPORTUNITY HAVE CELEBRATION, WHICH 
ORDINARILY BANNED. (OFFICIAL USE ONLY) 


2, Amir BIN JILUWI'S HEALTH 


Amrr ABD AL AZIZ BIN JILUWI, SON OF Amrr SAUD 
pin Jrbuwr, GOVERNOR HASTERN PRovINCE INFORMED CG DURING U.S. 
[INDEPENDENCE DAY RECEPTION THAT FATHER STILL SICK AND VERY 


orTRED. MENTIONED HE HAD MALARIA, AMONG OTHER THINGS, BUT. 
REFUSED CONSULT DOCTOR. (OFFICIAL USE ONLY) 


Comment: LrKe Kine Sa'up, BIN JILUWI HAS CONTINUING 
HEALTH PROBLEM PREVENTING FULL APPLICATION TO DUTIES. 


(OFFICIAL USE ONLY) 


3, BrrrisH FRUSTRATION AP Apu DHaBir DEVELOPMENT 


STALEMATE 


° CGontINUED REFUSAL ABU DHABI Ruver SHAIKH 
SHAKHBUT BIN SULTAN BIN ZAYID AL BU FALAH (SHAIKH SHAKHBUT 


Brn SULTAN BIN ZAYID AL Bu FavaH) SPEND MONEY ON DEVELOPMENT 


(WHETHER IT 
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(WHETHER IT BE FOR ROADS, SCHOOLS, WATER, ELECTRICITY OR 
OTHER BASIC ESSENTIALS) OR TO PERMIT FOREIGN BUSINESSES INTO 
Asu DHABI, WHETHER OR NOT THEY ARE IN PARTNERSHIP WITH ABU 
DHABI SUBJECTS, HAS TAXED BRITISH PATIENCE TO EXTREME DEGREE. 
BrirrrsH PA, ASSISTANT AND LOCAL BRITISH BANK MANAGER EX- 
PRESSED VIEW TO CONGEN OFFICER pHAT BRITAIN MIGHT HAVE TO 
INSIST THAT SHAKHBUT AUTHORIZE EXPENDITURE FUNDS ESSENTIAL 
FOR DEVELOPMENT. NoTeED BRITISH HELD RESPONSIBLE BY WORLD 
OPINION AND THEREFORE POLITICALLY, AS WELL AS MORALLY, HAD 
GOOD REASON TO INSIST ON DEVELOPMENT. (CONFIDENTIAL ) 


Comment: Not KNOWN TO WHAT extent FonOF SHARES PA 
BousTED'S OPINION THAT BRITISH MAY HAVE TO FORCE SHAKHBUT 
TO START DEVELOPING ABU DuaBr. MEANTIME NEARLY ALL CONVER- 
SATIONS FOREIGNERS IN Apu DHABI CONCERNED WITH WAYS TO INDUCE 
RULER T0 LOOSEN PURSE STRINGS. (CONFIDENTIAL) 


4s risH OrrrcraL's VIEWS OF Supran or Muscar AND 


BRI 


OMAN 


Got. Boustep, ABU DuaBr PA AND FORMER DEVELOP- 
ment? SECRETARY TO SULTAN OF Muscat AND OMAN, EXPRESSED VIEW 
ro CONGEN OFFICER, JULY I, vtHaT BRITAIN SHOULD FORCE SULTAN 
ACT FOR WELFARE SUBJECTS. Norep SULTAN SPENT ALL GoVERNMENT 
INCOME ON HIMSELF, REFUSED TO CONDONE SCHOOLS AND LEFT Abb 
DEVELOPMENT, PUBLIC HEALTH AND WELFARE EXPENSES TO BRITISH. 
Sratep BRITISH DIDN'T EVEN SEE SupTaN'S BUDGET OR FINANCIAL 
RECORDS. AFFIRMED SULTAN DISLIKED BY SUBJECTS AND ONLY IN 
POWER BY VIRTUE BRITISH MILITARY SUPPORT. BouSTED SAID 
BrrvisH SHOULD, AS FIRST STEP, INSIST EXAMINE SupTan'S BUDGET 
AND SECOND STEP INSIST ON EXPENDITURE FUNDS FOR PUBLIC 
WELFARE. HE SAID WROTE perTterR To FonOF To THIS EFFECT AT 
TIME LEFT EMPLOY OF SULTAN. 


WILLIAM 7. CLARK, wHO LEFT SubTAN'S EMPLOY AS 
DeveLoPMEnT SECRETARY ONLY TWO WEEKS AGO TO BECOME SECRETARY 
ro RubER ABU DHABI, EXPRESSED SIMILAR VIEWPOINT. (CONFIDENTIAL) 


CoMMENT : AppaRENTLY BRITISH FonOF DOES NOT SHARE THESE 
VIEWS. CONFIDENTIAL) 


5, SECRETARY 
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5. Secrerarny to Apu Duyasr Ruter Assumes FuncTrons 


Wrutram T. CLARK, FoRMER HEAD UNRRA In JORDAN 
ARRIVED ABu DHABI MID-JUNE, AND BEGAN WORK AS CHIEF SECRETARY 
to RULER, SHAIKH SHAKHBUT. CLARK LEFT JOB AS DEVELOPMENT 
ADvrsorn Suttan Muscat AND OMAN TO ACCEPT POSITION AT REQUEST 
OLD FRIEND PA Cot. BoUSTED WHO PERSUADED RULER CLARK MAN HE 
weevep. (OFFICIAL USE ONLY) 

(Dupar) 

Asststant PY Burton prepicrs BousTED AND CLARK 
PERSONALITY DIFFERENCES WILL PRODUCE FRICTION AND EVENTUAL 
FALLING OUT. 


Comment: CLARK FAVORABLY RECEIVED BY KEY LOCAL AND 
BRITISH PERSONALITIES ABU DHABI. HAS HAD SOME SUCCESS IN PER~ 
SUADING SHAKHBUT TO TAKE ESSENTIAL ACTIONS, BUT ALREADY SUFFER~ 
ING FRUSTRATION FROM RuLER'S INCREDIBLY MISERLY POINT OF VIEW. 
OPEN QUESTION WHETHER HE CAN PUSH FOR EFFECTIVE ACTION WITHOUT 
GEPTING FIRED. (OFFICIAL USE ONLY) 


6. SmarkH Suptan Returnine To Apu DHABI 


Accorpine Ruper Apu DHaBr SHAIKH SHAKHBUT, HIS 
son SHAIKH SULTAN wiILbbL RETURN FROM SCHOOLING IN ENGLAND ABOUT 
Juby 20, ror rorTy-pAy vacaTron Apu DHABI. BrirrsH PA nor 
PLEASED FEARING SULTAN MAY FORGET MUCH OF ENGLISH LEARNED AND 
PERHAPS NOT RETURN SCHOOL. (OFFICIAL USE ONLY) 


Comment: ALTHOUGH NOT STRONG INFLUENCE ON FATHER, SULTAN 
CONSIDERED BY BRITISH AS BES? HOPE IN RULING FAMILY FOR PUR- 
POSE INDUCING IMPLEMENTATION SOUND DEVELOPMENT PROGRAM Apu 
DHABI. (CONFIDENTIAL) 


7, ApaBw NarronaLris7Ts QUIESCENT IN Dupar AND TrRucrAL AREA. 


BarrrsyH PA DuBAI INFORMED CONGEN OFFICER ARAB 
NAvIoNALIS?® SENTIMENT DUBAI AND TRUCIAL STATES QUIESCENT. 
APPARENTLY NATIONALISTS USED BY AMBITIOUS PERSONS SEEKING 
POLITICAL POWER, ESPECIALLY MAHDI TAJIR, DrrectoR DuBAtr 
Customs. (OFFICIAL USE ONLY) 


™m 


Comment: ABOVE CONFIRMED BY WIDE VARIETY INDEPENDENT CON- 
TACTS BY CONGEN OFFICERS IN DUBAI AND Apu Duapr. (OFFICIAL USE 


ONLY) 
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8. IsrageLpr Lire PRESERVER IN DuBAL 


ConGEN OFFICER OBSERVED DHOW IN CENTER TOWN 
Dusat HARBOR SPORTING LARGE ISRAELI (HEBREW LETTERED) LIFE 
PRESERVER. APPARENTLY SALVAGED AT SEA BY SEAMEN UNFAMILIAR 
WITH HEBREW SCRIPT. AfTRACTED NO LOCAL INTEREST OR ATTENTION. 
(CONFIDENTIAL) 


Comment: PRESUMABLY NO POLITICAL SIGNIFICANCE EXCEPT 
TLLUSTRATION INCREDIBLE IGNORANCE AND PAROCHIALISH [TNHABITANTS 
EVEN MOST ADVANCED oF TRUCIAL SHAIKHDOMS. (CONFIDENTIAL) 


III. ECONOMIC 
T. SAG-Arauco NEGOTIATIONS 


HrouLY-PLACED ARAMCO SOURCE INFORMED CG coMPANY 
UNABLE FIND SOLID EVIDENCE Syrra'S URGENT NEED ADDITIONAL 
[4 MILLION LOAN REQUESTED BY GP Farsa, June I2@. BARGER AND 
McDONALD INFORMED CP JUNE 25 cOMPANY CONTINUING EFFORTS CON- 
PLY WITH REQUEST. FAISAL VERY DISAPPOINTED; SAID HE REGARDS 
COMPANY RESPONSE AS TEST ITS GOOD WILh. McDONALD AND PROBABLY 
BARGER FAVOR MAKING MONEY AVAILABLE, Bu? ACTION REQUIRES AP- 
PROVAL OWNER COMPANIES REPRESENTATIVES A? ARAMCO EXECUTIVE 
Commirrar MEETING U.S. JULY 9, GP SAID UTMOST INPORTANCE 
TAPLINE-ARAMCO NEGOTIATIONS WITH SAG occUR SOON AND REACH 
POSITIVE RESULTS. IMPLIED TARIKI porsoneD SAG-ARAMCO RE- 
LATIONS IN PAST, OBLIGING SAG TAKE HARDER PUBLIC LINE WITH 
COMPANY IN NEGOTIATIONS THAN OTHERWISE INCLINED. NEGOTIA- 
TrONS TO BEGIN JULY 20. (CONFIDENTIAL) 


Comment: ARAMCO CONSIDERS LOAN AND NEGOTIATIONS INTER- 
RELATED. FAILURE MAKE LOAN WILL OBVIOUSLY REDUCE CHANCES 
AGREEMENT DIRECT SAG-ARAMCO NEGOTIATIONS. (CONFIDENTIAL) 


2. DIA TerminaLt OPENS 


New Terminal Av DHAHRAN INTERNATIONAL AIRPORT 
OPENED JULY I AS SCHEDULED. OPERATION TO DATE REASONABLY 
SMOOTH ALTHOUGH UNTRAINED NILITARY GUARDS AN IRRITATION. 


(OFFICIAL USE ONLY) 
COMMENT: SUCCESSFUL 


CONFIDENTIAL 
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GommenT: SUCCESSFUL OPENING AND OPERATION TERMINAL 
TMPORTANT STEP IN PREVENTING CRITICISM THIS U.S.-BUILT 
ractur@y. (OFFICIAL USE ONLY) 


3. Drscount ArRLINE [ICKETS 


ArTRLINES AND Director Crvrin AVIATION AT DIA 
UNHAPPY THAT MANY ARAMCONS PURCHASING AIRLINE TICKETS IN 
BEIRUT AT DISCOUNT RATHER THAN AT DIA. RESULTING PRESSURE 
on ARAMCO HAS RESULTED, ACCORDING GOVERNMENT RELATIONS 
DEPARTMENT JULY 2, IN MANAGEMENT THREATENING CHANGE IN PRESENT 
COMPANY PRACTICE OF GIVING EMPLOYEES GENEROUS CASH SETTLEMENT 
AND ALLOWING THEM MAKE OWN ARRANGEMENTS FOR COMPANY-FINANCED 
vacation Traips. (LIMITED OFFICIAL USE) 


Comment: DESPITE THREAT, MANY ARAMCONS WILL PROBABLY 
CONTINUE TO ACCEPT DISCOUNTS. SAVINGS ARE LARGE. (LIMITED 
OFFICIAL USE) 


4. CoMMONWEALTH CRITICIZED 


RELIABLE SOURCE INFORMED ConGEN JULY a2 THAT } 
NUMBER OF SAUDIS COMPLAINED TO DHAHRAN Curer Police THAT 
ComMONWEALTH, U.S. CONTRACTOR FOR DHAHRAN AIRFIELD, USING 
roo MANY [TALIANS. AIRFIELD OFFICIALS, WHEN INFORMED, DISMISSED 
comphartnes. (OFFICIAL USE ONLY) 


ComMENT: CoMMONWEALTH MANAGER STATES FIRM USING AS 
MANY SAUDIS AS POSSIBLE AND A LARGER PERCENTAGE THAN @ND AIR 
prp. COMPLAINTS PROBABLY ARISE FROM CUTBACK IN TOTAL WORK~ 
rornce. (OFFICIAL USE ONLY) 


5, Faee Petroveum Propucrs FOR SAG 


On Jung 24 ARAMCO RENEWED EFFORTS COMMUTE [7S 
opLrcarrion provipe SAG CERTAIN AMOUNTS PETROLEUM PRODUCTS TO 
cASH PAYMENT. AcconDING GOVERNMENT RELATIONS DEPARTMENT, . 
Drrnectorn GENERAL MINISTRY OF PETROLEUM REFUSED AMEND CON- | 
CESSION AGREEMENT BUT WILLING WORK OUT ARRANGEMENT GIVING 
SAG YEARLY CHOICE, WITH EXPECTATION wouULD CHOOSE CASH. 


(CONFIDENTIAL) . | 
Comment: ARAMCO 


CONFIDENTIAL 


CONFIDENTIAL 
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Comment: ARANCO NOT OPPOSED TO SUCH ARRANGEMENT BUT 
IN VIEW JULY NEGOTIATIONS SINCE PLANNED MAY PREFER TAKE UP 
MATTER THAT FORUM. (CONFIDENTIAL) 


6, JuLy PETROLEUM FoRECAST 


ARAMCO INFORMED ConGen JULY 2 THAT PETROLEUN 
DELIVERIES FOR JULY ARE ESTIMATED AT 1,610,000 BARRELS PER 
pay. JUNE DELIVERIES WERE apour [,40Q000 BARRELS PER DAY. 
(LIMITED OFFICIAL USE) 


& 
Comment: SUCH A SHARP INCREASE WOULD BE CONTRARY TO 
USUAL DECLINE. (LIMITED OFFICIAL USE) 


7, Surp REFUSED BUNKERS 
On JuLty 3 THE ConGEN WAS REQUESTED TO OBTAIN 
USG PERMISSION FOR BAPCO Tro SUPPLY BUNKERS TO cue MV. 14TH 
JULY, AN TRAQ-REGISTERED VESSEL WHICH CALLED AT SHANGHAT (RED 
CHINA) IN EARLY JUNE. (OFFICIAL USE OWLY) 


Comment: THIS IS THE FIRST SUCH CASE TO COME [0 THE 
ConGen'S ATTENTION IN RECENT veans. (OFFICIAL USE ONLY) 


8. Raurmau's Lack oF FuNDS 
ARAMCO INFORMED GonGen JULY @ THAT MINISTRY 
IntERIOR TOLD DIRECTOR Raurmau MUNICIPALITY TO GET ALONG AS 
BEST HE COULD WITHOUT ruNDS. DIRECTOR APPROACHED ARAMCO FOR 
LoAN. ARAMCO REFUSED IN ORDER TO AVOID SETTING PRECEDENT. 
Comment: No soLurron IN stout. (LIMITED OFFICIAL USE) 
9. 964 WorLp's FAIR 


Accorprnce ARANCO SOURCE Jupy 2, SAG CABINET OF 


MINISTERS DECIDED THIS PAS? WEEK THAT SAUDI ARABIA SHOULD NOT— 


exurprt av 1964 New York WorLD's FAIR. FAISAL LED OPPOSITION 
to SAG PARTICIPATION. (LIMITED OFFICIAL USE) 


COMMENT. IF PREVIOUS REPORT CONTRACT ALREADY SIGNED 
CORRECT, WITHDRAWAL MAY BE EMBARRASSING, BUT ANY EXHIBIT WOULD 
HAVE BEEN EXPENSIVE AND A POOR ONE EVEN MORE EMBARRASSING. 


(LIMITED OFFICIAL USE) 


TO. Frrst_ CRUDE SurppED FRoM DAS ISLAND 


ADMA AND 
CONFIDENTIAL 
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ADMA anv BROWN-ROOL oFfFritcraLS INFORMED CoNGEN 
orricer Apu Dyasr 20 mrue-I8 rwcu Umm Suarr-Das ISLAND SEA 
Line Anp [# MILE-27 INCH LOADING LINE COMPLETED. SCHEDULED 
pecrn usE Juby 5 to LoAp 35,000 ton BP rawker BRITISH SIGNAL 
WITH FIRST CRUDE OIL ExXPoRTS. BP PUBLICATION STATES PRODUCTIVE 
CAPACITY EXPECTED TO REACH 60,000 BARRELS PER DAY BY NID-I965. 
(UNCLASSIFIED) 


Comment: Svarntrnc Propuctrion 30,000 BARRELS CRUDE PER 
DAY WILL PRODUCE OVER FIVE MILLION DOLLARS ANNUAL INCOME FOR 
Rutger SHAIKH SHAKHBUT. INCREASE ABOUT 42 MILLION DOLLARS OVER 
PRESENT OIL rINcomE. (UNCLASSIFIED) 


TI. Frrast Hore, Openwrnc rw ABu DHABI 


Eurur Bustanrt's CAT comPANY PLANS OPEN MID-JULY 
FIRST HOTEL IN ABU DHaBr. HOTEL MODERN STYLE AIRCONDITIONED, 
25 ROOMS, FOUR STORIES WITH DINING ROOM, LOCATED ON BEACH BEYOND 
OUTSKIRTS PRESENT TOWN. RATES REPUTED [2 POUNDS STERLING DAILY 
(wm4Ls rncLuDED). (UNCLASSIFIED) 


CoMMENT: OPENING NOT LIKELY PRIOR END JULY. SHOULD BE- ) 
come MrccA FOREIGN BUSINESSMEN SEEKING SHARE Apu DHABI DEVELOP- 
MENT MARKET AND OASIS THIRSTY LOCAL RESIDENTS IF RULER PERMITS 
BAR, AS anTrorpaTED. (OFFICIAL USE ONLY) 


Té. Orroman Bank Opens ABu DHABI BRANCH. 


OrtomAN BANK OPENED ABU DHABI BRANCH Juby I 
AT PUBLIC RECEPTION ATTENDED BY BrirrisH PA, RULER Apu DHABI, 
AND PROMINENT LOCAL AND FoREIGN VIP's AND MERCHANTS. THIRD 
BANK rn ABU DHABI. CEREMONY PRESIDED OVER BY Bank's Dona 
MANAGER AND GENERAL AREA REPRESENTATIVE JOHN N.H. ZAROUBPI, 
WHO INFORMED CONGEN OFFICER HE OFFERED HALF MILLION STERLING 
OVERDRAFT TO SHAKHBUT DURING CALL PREVIOUS. DAY. OFFER NOT AC- 
CEPTED BJT ZAROUBI PLANS RETURN IN FEW WEEKS REPEAT OFFER. 
Srarep oBvectives (I) wIN CONFIDENCE RuLER BY OFFERING MONEY 
RATHER THAN SEEKING IT, (2) Get ABU DHABI DEVELOPMENT PROGRA’ 
STARTED SO ALL BUSINESS (INCLUDING BANKS) CAN BENEFIT. G4AROUBI 
RELIEVES RULER WILL AUTHORIZE EXPENDITURES IF CAN DO SO WITH- 


OU? NEED SPEND FROM PRESENT HOARDINGS. (OFFICIAL USE ONLY) . 


Comment: BRITISH CONSIDER ZAROUBI PROFESSIONAL OPTIMIST, 
Doug? HE WILL SUCCEED SIGNIFICANTLY WHERE SO MANY OTHERS HAVE 
rarLbeD. (OFFICIAL USE ONLY) 

, 15. DuBar 
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T3. Dusar BRIDGE Srre SELECTED 


Ruver DUBAI APPROVED SITE BRIDGE OVER DUBAI 
CREEK UPSTREAM FROM PORT NEAR PALACE OF SON-IN-LAW SHAIKH AHNAD 
TBN ALI AL-THANI (SuatxH AHMAD IBN Apr AL-fHANI). Locarion 
UTILIZES RELATIVELY LOW VALUE REAL ESTATE, AVOIDS DESTROYING 
LIVELIHOOD PASSENGER BOATHEN IN DOWNTOWN RIVER AREA, THUS 
PRESERVING ONE OF Dusar'S MOST COLORFUL ASPECTS, AVOIDS NEED 
EXTENSIVE DESTRUCTION AND REBUILDING FOR BRIDGE APPROACHES, 

AND WILL MEET TOWN'S NEED MORE EFFICIENT COMMUNICATION-TRANS~- 
PORT NET. (UNCLASSIFIED) 


GommEeNT: SON-IN-LAW, WHO BANKROLLED PROJECT, PROBABLY 
ALSO PLEASED AT CONVENIENT LOCATION ADJACENT HIS PALACE. 
(OFFICIAL USE ONLY) 


74. Dupar TRADE STATISTICS 
SPAPISTICS OBTAINED LAST WEEK IN DuBAI SHOW 
U.S. RANKS VERY LOW AS SUPPLIER TO THIS MARKET. Imports 
rrom U.S. IN FIRST FIVE MONTHS 1962 were £83, 5aI (£ = $2.8) 
or £3,491,686 TOTAL, I.E-; 2,4 PERCENT OF MARKET. (UNCLASSIFIE. } 


--«* ForTAL IMPORTS I96I were & 6,644,855, UP 8 PERCENT 
over [Y60. (UNCLASSIFIED) 


Comment: THE U.S’. SHARE IS PROBABLY UNDERSTATED BECAUSE 
TRANSSHIPMENTS VIA BAHRAIN, ETC.e, ARE NOT INCLUDED. HOWEVER, 
conctusron U.S. SHARE THIS GROWING MARKET UNNECESSARILY SMALL 
REMAINS JUSTIFIED. (UNCLASSIFIED. 


15. TrucraL STATES CommencrIAL AGENTS 


OrrrcraL OF BRITISH PoutrrrcaL AGENCY, DuBAT, 
INFORMED CONGEN LAST weEK AGENCY PREFERS pHAT BRITISH FIRMS 
GIVE AGENCIES FOR TrRucrIAaL STATES TO TrucrlaL STATES FIRMS. 
REASON GIVEN THAT MOST BAHRAINI OR OTHER OUTSIDE AGENTS MAKE | 
NO REAL SALES EFFORT IN TrucraL STATES, THUS MERELY COMPLICATE | 
MATTERS. - (UNCLASSIFIED) 


Comment: CONGEN BELIEVES U.S. FIRMS SHOULD FOLLOW PRACTICE 
PREFERRED BY AGENCY. SAME APPLIES OTHER AREAS PERSIAN GULF 
WITH EXCEPTION CASES WHERE ONE FIRM FIRMLY ESTABLISHED TWO 


OR MORE STATES. (UNCLASSIFIED) 


16. Ras ab KHatmau AGRICULTURE 


Lit Aiw fe 


DurniIne visit 
CONFIDENTIAL 


eee 


Pace II 


CONFIDENTIAL 
ate eee From DHAHRAN 


During visit DuBAI LAST WEEK MEMBER CONGEN STAFF 
DISCUSSED BRITISH-~SPONSORED AGRICULTURAL EXPERIMENTAL STATION 
av RaS AL KHAIMAH WITH Ifs pIREcTOR, Mr. THEopoRE MorcanN. 
STATION NOW GROWING MANY VEGETABLES AND SOME FRUITS OWN Ld 
ACRES, INSTALLING IRRIGATION SYSTEM, ASSISTING LOCAL FARMERS 
WITH SEEDS AND TECHNICAL AND MARKETING ADVICE. SRITISH HOPE 
MAKE TRUCIAL STATES SELF~SUFFICIENT IN FRUITS AND VEGETABLES. 
(UNCLASSIFIED) 


Comment: TOGETHER WITH SIMILAR STATIONS AT BURAIMI AND 
IN NORTHERN IluScCAT AND OMAN, WHICH, accorDING MoRGAN, ARE 
FUNDED BY RuLER ABu DHABI AND SULTAN RESPECTIVELY, RAS AL 
KHAIMAH STATION MAY CREATE RELATIVELY PROSPEROUS AGRICULTURAL 
cLhass In aRneA. (UNCLASSIFIED) 


IV. MILITARY 


I. Arms For AMIR 


‘App AL ‘Azgrz BIN SA'UD BIN JILUWI, ACTING FOR 
rarHEeR, AMIR EASTERN PROVINCE, HELD PRIVATE SESSION Juby £ 
wrtH CHUSMTM ro prscuss BELGIAN AUTOMATIC RIFLE. AT END SESSION 
tApp AL "AZIZ DIRECTED ORDER FOR RIFLES, WITH GRENADE LAUNCHERS, 
pe puacep. (CONFIDENTIAL) 


: AMIRATE UNWILLING WAIT LONGER FOR OFFER, PRE- 
VIOUSLY REQUESTED From U.S. coMPAaNY, BUT SHOWED NO ANNOYANCE 
AT SLow RESPonsE. (CONFIDENTIAL) 


Comment: 300 RIFLES (NUMBER BELIEVED ORDERED), WHILE 
FAR TOO MANY FOR GUARDS DIRECTLY SERVING AMIR EASTERN PROVINCE, 
ONLY SLIGHTLY MORE THAN TOTAL NUMBER GUARDS SERVING VARIOUS 
prsTricr AMIRS IN FAaSTERN PROVINCE PLUS THOSE DIRECTLY UNDER 
pin Jrtbuwrt. (CONFIDENTIAL) 


Ir GUARDS PROPERLY TRAINED IN THEIR USE (RATHER 
UNLIKELY DEVELOPMENT, FIREPOWER OF NEW WEAPONS WILL MEAN CIVIL 
DISORDER EVEN MORE FOOLHARDY THAN AT PRESENT. HOWEVER, PRI~ 
MARY PURPOSE AMIR PROBABLY SIMPLY TO HAVE BEST. CONCEIVABLY, 
ARMS INTENDED For: Omanrs. (CONFIDENTIAL) 


2. MATS MAINTENANCE 


Fazry ARAB, SAUDI FIRM WHICH UNDERBID TWA FOR 
MATS AIRCRAFT MAINTENANCE CONTRACT, HAD SOME OF CREW, PAKISTANI 
MECHANICS, on purty JuLY I. .REMAINDER EXPECTED BY END WEEK. 
U.S. MILITARY FAVORABLY IMPRESSED BY QUALITY OF WORK TO DATE. 


(OFFICIAL USE ONLY) 
Comment: IF 
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Comment: IF PERFORMANCE IS MAINTAINED, CONTRACT WILL 
PROVIDE WELCOME EVIDENCE GOOD WORK CAN BE OBTAINED THROUGH 
Saupr Frrus. (LIMITED OFFICIAL USE) 


3, Rovay Saupt Navy 


USMTM apvisor TO RoYAL Saupr Navy INFORMED CONGEN 
Juty @ THAT NAVY PLANNING TEN-DAY TRIP TO NORTHERN Saupir GuLF 
ports. (OFFICIAL USE ONLY) 


Comment: THIS WILL BE FIRS? SUCH TRIP FoR SAUDI Navy. 
(OFFICIAL USE ONLY) 


4. Payment ror JET FUEL 


ARAMCO INFORMED CONGEN JULY @ IN LETTER Jung 26 
'AgsAD AL GUHAIR,; RSAF JIDDA, FORMALLY COMMITTED SAG RAY FOR 
PETROLEUM PRODUCTS USED FOR JEP TRAINING PROGRAM AFTER Juul 
FOLLOWING DAY INFORMED company USG wouULD CONTINUE PAY: 
(CONFIDENTIAL) 


CoMMENT: APPARENTLY SAG PREPARED PAY IF AND WHEN 
NECESSARY. (CONFIDENTIAL) 


5, BrirrisH NAVAL VesseL Visits Apu DHABI 


Tur HMS BASTION, BRITISH LST, MADE ROUTINE 
visit Asu DHABI JUNE 30—-JULY &. CAPTAIN EXCHANGED CALLS AND 
DINED WITH BRITISH PA anp RULER, SHAIKH SHAKHBUT. CREW ENJOYED 
RECREATION ASHORE. ‘BASTION Capt. STATED .NO TANKS ABOARD, BUT 
LOADED MONTHLY BAHRAIN FOR LANDING BXERCISES Yas ISLAND. 
(CONFIDENTIAL) 


Comment: ALTHOUGH RULER DISAPPOINTED BECAUSE SHIP UNABLE 
FIRE SALUTE RECEIVED Capt AND OFFICERS CORDIALLY. OBVIOUSLY AP— 
PRECIATES DEPENDENCE OW BrarvrsH Prorecrion, OF WHICH HMS BASTION 
yISIT A REMINDER. (CONFIDENTIAL) 


V. MISCELLANEOUS 


iii VA- so 


T. JULY FourtH RECERTION 


Asout [IO PERSONS ATTENDED MopEST INDEPENDENCE 
Day Reception av CG'S RESIDENCE, tNwcLupING TOP SAG OFFICIALS, 
PROMINENT BUSINESS AND PROFESSIONAL: MEN, TOP prass SAG anp US 
MILITARY, AND KEY ARAMCONS. (UNCLASSIFIED) 
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As usuaL, AMIR AND SUITE CAME AFTER OTHERS HAD DEPARTED. 
(OFFICIAL USE ONLY) 


Comment: SHALL EXPENSE PRODUCED SOLID DIVIDENDS GOOD 
WILL AND CEMENTING CONTACTS. (OFFICIAL USE ONLY) 
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I. HIGHLIGHTS 


Hrow AMIRATE OFFICIALS MAKING INSPECTION TRIP OF 
Saupr~-Kuwar?t NEUTRAL ZONE FOR PURPOSE FURTHERING VARIETY 
SAG INTERESTS. 


RuterR BAHRAIN REPORTED CONSIDERING EFFORT PERSUADE 
Krne Sa'up DEVELOP ABU SAFAH STRUCTURE IN WHICH BAHRAIN 
WOULD SHARE 25 PERCENT PROFIT. Das ISLAND FIRST EXPORTS 
CRUDE BEGAN AS SCHEDULED JULY 5 rn PRESENCE RULER ABU 
Dyapr. (CONFIDENTIAL) 


II. POLITICAL 


IT. Neurrat ZonE INSPECTION 


Accorprnc Aramco source Juty 9, 'ABD AL "AZIZ 
BIN JILUWI (‘App au ‘AZIZ BIN JtLuwr), son GovERNoR LASTERN 
PROVINCE, AND OTHER IMPORTANT PROVINCIAL OFFICIALS HAVE 
LEFT? To [NSPEc? Saupi-KuwarT NEUTRAL 4ONE. (OFFICIAL USE 


ONLY) 


Comment: THE REASONS INCLUDE BOUNDARY PROBLEMS WITH 
KuwaIT, INVESTIGATION OF A FIRE WHICH RECENTLY GUTTED A 
Saupr GOVERNMENT BUILDING, AND INSPECTION OF THE LIVING 
CONDITIONS OF SAUDI CIVIL SERVANTS IN THE ZONE. 


&. AbGeRIAN INDEPENDENCE CELEBRATIONS CONTINUE 


Apnamco INFoRMED Concen JuLY 9 THAT ALGERIAN 
INDEPENDENCE CELEBRATIONS SIMILAR THOSE HELD MANY LOCAL~ 
trres BASTERN PROVINCE on JULY 4 WERE HELD RryapH Juby 7 
AND JUBAIL JuLY 9, (UNCLASSIFIED) 


Comment: TIME IS USUALLY UNIMPORTAND TO SAUDIS. 
(OFFICIAL USE ONLY) 


3, Import RIFLE CARTRIDGES TO QATAR REFUSED 


Acting BrrrrsH Poke INFORMED Concen Juty I0 
pHaT RULER QATAR REFUSED PERMISSION ruport 400,000, 


CALIBER .22, 
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CALIBER .22, RIFLE carTRIpGES. (OFFICIAL USE ONLY) 


Comment: REASON NOT YET KNOWN BUT NOTEWORTHY PRO~ 
ae TMPORTER MEMBER Rubince Famruy. (OFFICIAL USE 
ONLY 


III. H#CONOMNIC 
tr. Apu SAFAH STRUCTURE 


Acting BrrrisH P.A. BAHRAIN INFORMED CONGEN 
Juty IO tHAT RULER CONSIDERING ASKING Krung Sa'up TO DRILL 
POR OIL ON PROMISING ABU SAPAH STRUCTURE. (CONFIDENTIAL) 


Comment: ABU SAFAH, IN WHICH BAHRAIN HAS 25 PERCENT 
INTEREST, RAPIDLY BECOMING ONLY PROSPECT FOR LARGE INCREASE 
BauRatN REVENUES. (CONFIDENTIAL) 


2. Das Isuanp Exports OIL 
Acconprne BrarrrsH P.fh., FIRST EXPORT OIL 
rrom Das ISLAND TOOK PLACE AS SCHEDULED JULY 5 IN PRESENCE 
Ruiter Apu DHasr. PRESS REPORTS POSTED PRICE $1.78 PER 
BARREL. (UNCLASSIFIED) 


Comment: REASON POSTED PRICE TWO CENTS BELOW POSTED 
PRICE SIMILAR GRAVITY CRUDE aT Ras TANURA MAY BE MORE 
suLPHUR IN Das Istanwp crupE. (OFFICIAL USE ONLY) 


Iv. MISCELLANEOUS 


T. Dream or WaHHABI EXHORTERS Visrvt DAMMAM 


f OF WARHASL S452 Ve 


TRAM OF FOURTEEN PREACHERS, SENT BY GRAND 
Murti, weERE IN DaMMAM SEVERAL DAYS AND LEFT JuLY &. 
ARAMCO REPORTS THEY CONDEMNED TELEVISION, SMOKING AND 
camenas. (UNCLASSIFIED) 


Comment: No aPPARENT IMPACT NOTED« None ANTICIPATED. 
(OFFICIAL USE ONLY) 
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2. Starr MOVEMENTS 


Vice Consut BULLEN RETURNED FROM ANNUAL 
LEAVE Juby @. ConsuL GENERAL HoRNER DEPARTS ON HOME 
LEAVE Juuy I2. (UNCLASSIFIED) 
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1. In the period July 9-12 the Consulate General received the 
following additional information on Eastern Province Public Security 
arrestees supplementary to that submitted in reference. Those arrested 

at Saihat on or about June 12, 1962 included brothers Husayn and ' Abd 
al-Jalil al-Hamudi; 'Abd al-Wahab Marzuq (full name of individual mentioned 
in reference as "Abd al-Wshab"), jailed in Hofuf for two years in con- 
nection with 1956 labor demonstrations and lately employed by the National 
Gas Co.; Alawi Sayyid Ahmad, an Aramco painter; 'Abd al-Nabi of the 
National Gas Co. These individuals are still in solitary confinement. 


2, Also arrested but released then re- 
solitary confinement were Abdallah Mansur and Salman ibn 


Aramco canteen in the General Camp Dhahran. 


rested in Dammam on June 12 
ts are related to those in 
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arrested and probably in 
'Id of the 


Five unidentified persons were ar 
Whether these arres 


36 


and are in isolation. 

Saihat is unknown. 
James A, May 

Acting Principal Officer 
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An ARAMCO SOURCE INFORMED THE ConSULATE GENERAL 

/2) 8 Joy 9 tHar Amir ‘ABD AL 'AZIZ BIN JILUWI (‘App au ‘Azrz 
BIN JILUWI), SON OF THE GOVERNOR OF THE EASTERN PROVIWCE, 
HAS GONE TO THE NeuTRAL ZONE. THE AMIR WAS ACCOMPANIED 
BY THE DHAHRAN OHIEF oF POLICE AND THE DIRECTORS OF 
Coast Guarp AnD Post, TELEPHONE AND TELEGRAPH FOR THE 
EASTERN PROVINCE. 


THE REASONS FOR THE VISIT OF SUCH A HIGH~POWERED 
DELEGATION TO THE NEUTRAL ZONE ARE? 


A. fo INSPECT THE REPORTED INFRINGEMENT OF THE 
Saupzr BorpERS BY KuwaIv (SEE REFERENCED 
AIRGRAM). THE SAUDIS ARE PRELIMINARILY, 
THOUGH SERIOUSLY, CONSIDERING THE NEED FOR 
DEMARCATION oF THE Krnepom's "ADMINISTRATIVE 
BORDERS IN THE NeurRAL ZONE. 


" 


@ 
Comment: THIS WOULD ELIMINATE THE NEED ROR 
ay JOINT ADMINISTRATION OF THE ZONE, WHICH HAS 


PROVED TO BE UW. ISFACTORY, WITHOUT - 
\ NECESSARILY PREJUDICIN E ULTIMATE sz = 
DELINEATION OF THE BOUNDARIES OR THE JOGNTID 
EXPLOITATION OF THE ZONE'S OIL WEALTH. -3 
= 
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[oO INVESTIGATE A FIRE WHICH RECENTLY GUTTED 
pHE Post Orrrce/Lasor Orrrce (SaupI) BUILDING 
rn tHE NevurraL ZONE. ARSON IS THE SUSPECTED 
CAUSE OF THE FIRE. JHE SAUDIS BELIEVE THAT 
THEFT WAS INVOLVED IN THE BURNING OF THIS 
BUILDING. 


To INSPECT THE LIVING CONDITIONS OF SAUDI 
CIVIL SERVICE EMPLOYEES IN THE ZONE WITH A 
VIEW TO EVENTUALLY PROVIDING THEM WITH MORE 
AMENTIES « 


James A. May 
Acrine PRINCIPAL OFFIGER 
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Int | LAB | TAR | me . ! 3 eee 
UBJECT: iiemoranduim of Conversation Jetwecr Anbassador lag and Saayna 
Ta _ Kinalil Al-Rawwat. i ae 
REF : oo ; 
3 “one ay sd 
ARMY| cla [NAVY oO = 484 
5 |so| 3 yt Dates suis? 7 29G2 ae a 
Oso | USIA NSA ; , or 
/2Z. §|3 Place: Ambassacer Harcts Citice fea 
i) * 
grt 
Participants: Shayku shal! wAWIAT, Eortuer Secregery and business 
: tov <o Prince Talel, now employed oy Japanese 
Tie Anbassador 
Charles i. eartuinsen, Second secretary of isspessy 
Shayki Khalil described to whe Atbassador nis tipressions o£ current 
a issetisfaction with internal conditions in Saudi Avraida, ‘ais 
atisfaction is widespread especially among tne sedoutin whios because 
cat conditions which nave prevailed fox seven years, 2nd the con- 
, sequen: decimation of their herds, are now flocking to urban areas in 
rsearcit £ work ana velies. Shaykh uhalil claimed that the Jedouiis 28 
‘well as the city dwellers, ave atient with the inertia of the develop- 
sent program, particularly, so 5 the tribes are concermds vis-a-vis 
the schemes for the develops ni of water resources. lie said that these 
groups hold the Royal Government -esponsivle for the lack .of development 
aad theix present distress. 90 tutense is 3edouin dissatisfaction ines 
Shaykh Khalil suggested, that although the tribes have been disarnep 
and tribal fighting nas been halted for a period of twenty yearss Chan a 
+ 2 ° : 4 : ° - ' Fe " F 
the Bedouin be supplied with arms, possibly from the UAR ox lraqs Gpey 
could be made to rise 2gatust the regime. an 
et Te) 
pe. ; ; 4 c 1 + Oo? 
Tne Ambassador remarked that development funds had been allodwie 
i 
- : ce moa piiay aia . 2 eee ee ere ease 
for projects by the SAG idinistxies and that delays in appropriating 
these funds account for the lack of progress. Shaykh Khalil indicate] 
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‘ 
that ue believed chat nothing would come of SAG development plans. he asserted 
hat apart Ero Sole relatively minor road nuildings the Government nas done 


nothing to promote development. 


The Arbassador is of the opinion that Shaykh Khalilts visits to 
e 


(he called on the Ambassador on July 5, 1962) 
nee 1 


he mmvass raags 

the pari of the Shaykh, and possidlys on the part of his patron» Prince talal, 
to keep open his line of communication with the Embassy. 

“4h Rialilts description of current unvest confirus Bnpassy impressions 
ox the present wood of the urban dwellers. Gonsidering the paucity of its 
contacts with the Bedouin, the Embassy is much less certain that their dis- 
satisfaction is as intense as that deseribeé by Shaykh Khalil. It is a facts 
towever, that the Bedouin in the Horth Central regions of the country, partic- 
ularly in the Qasim and Nafud areas, have been tard hit by the drought and have 
consequently vegun to adopt a more sedentary lige in and around villages where 
vater and governuental services are available. Grown Prince FAYSAL iiuself 
acknowledged this at a dinner at the Ambassador's sesidence on April 14, during 
which he explained chat the number of Bedowin who had given up their nomadic 

lige in the past year had been greater than in any other period of Saudi histoty- 
"he desperation of these people for water can be seen in the long Lines o£ 
visitors wio gether daily in the Office of ‘later Affairs at the Agricultural 
Liinistryts headquarters in Riyadh, demanding that the Governnent drill new wells 
ang ease their burdens. 


“hile che Saudi Government is aware of this mood (Crown Prince Faysal has 
attached to his personal diwan an Office of Sedouin Affairs with an annual 
pudgetary allotment of 32 330,00C), this awareness has not yet spurred imple- 
mentation of the deveiopment progran. iy, Harold FOLK, Chief Advisor to the 
Supreme Planning Board, believes that Prince Faysal realizes that he cannot 
long delay such implementation for fear of reaping a harvest: of resentiuent; 
Folkts confidence, however, nas been diluted recently by tne extraordinarily 
slow pace of government decision and visible evidence that the acting head of 
government, Prince Favsal, dislikes Folkts proposals for water and agricultural 


development. 
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A LOCAL BUSINESSMAN INFORMED A CONSULATE GENERAL 
LOCAL EMPLOYEE JULY T6 THAT THE PREVIOUS EVENING POLICE~ 
MEN RAIDED A COFFEE SHOP IN DAMMAM AND ARRESTED THE OWNER 
AND SEVERAL CUSTOMERS LISTENING TO THE "ineMrES OF Gop" 
program on Rapio Vorck OF THE Anaps. (END OFFICIAL USE 


ONLY) 
BEGIN CONFIDENTIAL 


Comment: IN THE PAST, COFFEE SHOP PATRONS HAVE 
FREQUENTLY .LISTENED TO Rapro CAIRO AND THE VOICE OF THE 
ARABS WITHOUT OBJECTION FROM THE AUTHORITIES. HOWEVER, 
THE "ENEMIES OF GoD" PROGRAM IS A FAVORITE VEHICLE FOR 
arracks on Kine SAupD, AND THE AUTHORITIES THEREFORE MAY 
CONSIDER IT SEPARATELY. GE EFFECT OF THESE ARRESTS ON 


OTHER LISTENERS IS NOT YET APPARENT. (AND CON FIBBN U'TAL) 
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dit HIGHLIGHTS 

EASTERN PROVINCE POLITICAL SCENE RELATIVELY QUIET. 
SEVERAL PERSONS ARRESTED DAMMAM FOR LISTENING "VoICE OF 
Apaps". AUTHORITIES IGNORED RELIGIOUS CONSERVATIVE PROTESTS 
AGAINST RECENT COMMENCEMENTS PUBLIC SALE PHONOGRAPH RECORDS. 
Suptan Muscar AND OMAN REFUSED ENTRY croup Aramco TOURISTS 
ASSERTING POLICY OF EXCLUDING VISITS UNNECESSARY PERSONS« 


MasgoR ECONOMIC DEVELOPMENTS INCLUDE Arnamco'S PREPARA~ 

TIONS FOR LONG, HARD NEGOTIATIONS WITH SAG INCLUDING POSSIBLE 
RELINQUISHMENT VAST AREAS OF CONCESSION; ARAMCO PROGRAMS FOR 
DEVELOPMENT J[]ANIFAH AND OTHER FIELDS AS HEDGE AGAINST POSSIBLE 
FUTURE EXPROPRIATION; PLANS FOR EARLY DRILLING or ABU SAFAH 

WHICH WILL BRIGHTEN ECONOMIC FUTURE BAHRAIN AND CEMENT POLITICAL | 
support SAG; Meco SIGNATURE CONCESSION AGREEMENT WITH SHARJA 
REQUIRING IMMEDIATE EXPLORATION AND DEVELOPMENT; INSUCCESS 

ATAR FIND WOULD~-BE CONCESSIONAIRES FOR RELINQUISHED AREAS+ 
(CONFIDENTIAL) 


II. POLITICAL 


T. Rapro LISTENERS ARRESTED 
AccoRDING LOCAL BUSINESSMAN, PATRONS AND OWNER 
OF 4 COFFEE SHOP WHERE cHe 'ENEMIES OF Gop" PROGRAM OF 
Vorck OF THE ARABS WAS PLAYING ARRESTED June 10 (OFFICIAL 
USE ONLY 


Comment:  JVorcEeE OF ARABS HEARD FREQUENTLY IN SU@ BUT 
Krug SA'UD FREQUENT TARGET "ENEMIES OF Gop". (LIMITED OFFICIAL 


USE) 


Be ATTACKS SALE OF PHONOGRAPH 


Puspic MoraLiIry COMMITTEE 


RECORDS IN VAIN. 


Accornpine ARAMCO sounce Juby [6, cusToMs AUTHORI- 
TILES DO NOT INTEND ANSWER PUBLIC MoraLity COMMITTEE INQUIRY 
OBJECTING TO PRESENCE PHONOGRAPH RECORDS IN MARKET. SEMOVAL 
OF BAN OCCURRED ABOUT THREE MONTHS AGO AS nesuLpt Kine's AP- 
PROVAL MUSIC AND DANCING DURING visit HASTERN PROVINCE. 


(LIMITED OFFICIAL USE) 


Comment: RELIGIOUS AUTHORITIES GET MINIMUM COOPERATION 
FROM OTHER GOVERNMENT orrreraLs. (LIMITED OFFICIAL USE) 
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CONFIDENTIAL A-l2 
Pace 3 
From DHAHRAN 
3. SULTAN Muscar_AND OmMAN REFUSES Entry Visas 


‘DOKESMAN BRITISH P.R. BAHRAIN INFORMED CONGEN 

Juby I7 SULTAN Muscat AND OMAN REFUSED ENTRY VISAS ARAMCO- 
EMPLOYEE TOURIST ORGANIZATION ATTEMPTING ARRANGE BRIEF STOPS 
Muscat AND SALALAH AS PART CIRCLE TOUR ARABIAN PENINSULAs 
SpATED SULTAN BASED REFUSAL ON PRINCIPLE NOT ADMITTING ANY 
FOREIGNER TO COUNTRY UNLESS PRESENCE NECESSARY FROM HIS VIEW- 
poINT. BELIEVES SubTAN WILh ADHERE ADAMANTLY THIS POLICYs 
(CONFIDENTIAL) : 

COMMENT: SULTAN CONSISTANT IN APPLYING THIS PRINCIPLE f 
AS RECENT REFUSAL ENTRY AmconsuwuL DHAHRAN TRSTIFIES « 
(CONFIDENTIAL) 


4, PosTPONEMENT CGoMIDEASTFOR Vrsit ABU DHABI 


SPOKESMAN P.R. BAHRAIN EXPLAINED TO COoNGEN 
OFFICER YESTERDAY REASON BRITISH REQUESTED POSTPONEMENT VIS{T 


Apu DHABI SCHEDULED EARLY JUL: BY. OOoMIDEASTFOR ABOARD FLAGSHIP 


WISHED AVOID possIB 


GoMMENT? essonanis arernst, (MIDE 


TIT. ECONOMIC 


T. SAG-ARAMCO NeGoTrarions ExpecreD BE DIFFICULT 

ARAMCO GoVERNMENT RELATIONS INFORMED CONGEN 

Juty I6, company EXPECTS FORTHCOMING wecortrarzrons TO IN~ 
DE RECENT OPEC DEMANDS AND BE LENGTHY AND DIFFICULT. 


CLY. 
(CONFIDENTIAL) 


COMMENT: Arnamco FACES DIFFICULT TINE pur CONGEN ANT 


I 
CIPATES NO SERIOUS ARBITRARY ACTION BY GOVERNMENT « (CONFIDENTIAL, 


s DEVELOP Auu FIELDS 


2. Aramco Puaws DEVELOP 2th —"2°""™ 


ARAMCO INFORMED ConcEN JULY [6 vHAT BOARD 
DrrRECcTORS APPROVED DEVELOPMENT MANIFA FIELD WITH PRODUCTIVE 
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Fron DHAHRAN 


capacrry oF [25,000 BARRELS PER DAY BY enp 1963. ALL 
PROVEN FIELDS BEING BROUGHT ON STREAM IN EFFORT AVOID 
COVERNMENT GRAB A LA IRAQ. (CONFIDENTIAL) 


Comment: EFFICACY THIS MOVE NOT CERTAIN BUT EVENTUAL 
COST RELATIVELY SMALLe (CONFIDENTIAL) 


3, Aramco fo DEVELOP Apu SAFAH. 


a a ee 


ARAMCO INFORMED CONGEN Juty I6 THAT, AT REQUEST 
SAG, COMPANY WILL START EXPLORATORY DRILLING ABU SAFAH STRUC- 
TURE, IN WHICH BAHRAIN HAS 25 pER CENT INTEREST, IN EARLY 
1963 AND DEVELOP FIELD, IF FOUND, PROMPTLY. (CONFIDENTIAL) 


Comment: SAG PROBABLY WILLING LOSE REVENUE TO AID 
BAHRAIN IN ORDER HAVE FRIENDLY, EVEN DEPENDENT, NEIGHBOR. 
(CONFIDENTIAL) 


4, LanpowNER DEMANDS 19,400 DoubARs PER ACRE 


Accorprne TO ARAMCO GOVERNMENT RELATIONS JULY LO, 
COMPANY INTENDS ASK GOVERNMENT APPOINT LAND COMMITTEE TO 
ADJUDGE LANDOWNER'S DEMAND, Aramco PAY $19,400 PER ACRE FOR 
VIRTUALLY WORTHLESS SABKHA NEEDED FOR OIL FACILITIES. 
CONCESSION STATES LAND WILL BE MADE AVAILABLE AT REASONABLE 
COST; USUAL PAYMENT FOR GOOD AGRICULTURAL LAND ABOU? $500 
per zcrE. (LIMITED OFFICIAL USE) 


Comment: TRADITIONALLY SauDIS SPLIT DIFFERENCE IN 
prspures THIS soRT?. (LIMITED OFFICIAL USE) 


5. Suarnvaw RULER SIGNS ConcESSION AGREEMENT WITH MECOM. 


AccoRDING SPOKESMAN BRITISH Ee RAHRAIN SO-YEAR 
OLL CONCESSION AGREE T-STGNED LONDON RECENTLY BETWEEN 
RuLER SHARJA AND JOHN MECOM, . AGREEMENT PROVIDES 200, 000 
DOLLARS SIGNING PAYMENT AND 100,000 poLLARS ANNUALLY FOR 
THREE MORE YEARS, IMMEDIATE GEOPHYSICAL SURVEYS, DRILLING 
WITHIN ONE YEAR, SIGNING AND RELINQUISHMENT CLAUSES+ 
SPOKESMAN NOT SANGUINE THA? RubER WILL USE FUNDS CONSTRUCTI- 
VELY FOR DEVELOPMENT SHARJAs MmcoM . MAY TERMINATE ANYTIME 
ON THREE MONTHS NOTICEs (LIMITED OFFICIAL USE): 
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Comment: ANOTHER EXAMPLE RAPIDLY GROWING INTEREST AND 
DEVELOPMENTS TRUCIAL COAST ARE As (UNCLASSIFIED) 


6. No Takers FOR YATAR Ort Concession OFFERS 


No OFFERS OR INDICATIONS INTEREST YET RECEIVED 
BY QATAR CONCERNING ITS PUBLIC OFFER OIL CONCESSIONS FOR TWO 
AREAS RECENTLY RELINQUISHED BY QaTAaR PETROLEUM Company (QPC), 
ACCORDING TO SPOKESMAN BrirrsH POLITICAL RESIDENCY BAHRAIN. 
(OFFICIAL USE ONLY) 


Comment: APPARENTLY QPC EXPLORATION DATA GENERALLY 
KNOWN IN OIL CIRCLES AND CONSIDERED DISCOURAGING. (OFFICIAL 


USE ONLY) 
7. Apu DHABI DEVELOPMENT PLAN MovES—SLIGHTLY. 


SHarKH SHAKHBUT HAS APPROVED SMALL BUT KEY POR- 
7ton BRITISH-SPONSORED TOWN DEVELOPMENT PLAN ACCORDING SPOKES~ 
man BRITISH RESIDENCY BauRérn. No FUNDS ALLOCATED BUT LOCATION 
SEVERAL STREETS AND ZONES APPROVED THUS PERMITTING PRIVATE 
CONSTRUCTION WITHOUT RISK LATER NECESSITY TEAR DOWN TO COM- 

PLY DEVELOPMENT PLANs BRITISH CONTINUING PRESSURE TO OBTAIN 
RARLY APPROVAL OVERALL PLAN« (OFFICIAL USE ONLY) 


Comment: ANOTHER SHORT BU® SIGNIFICANT STEP IN RIGHT 
prrection. (OFFICIAL USE ONLY) 


Tv. MISCELLANEOUS’ 


T. LABOR DEPARTMENT VISITOR. 


OscAR MORRISON, U.S. Dept LABOR ECONOMIST VISITED 
DHAHRAN JULY 13-16. GonGEN ASSISTED WITH CONTACTS AND VISITS 
[IN FIELDS TECHNICAL EDUCATION AND LABOR CONDITIONS. 


(UNCLASSIFIED) 
9, Starr MOVEMENTS 


OG HoRNER DEPARTED ON HOME LEAVE Juby Ia. 


(UNCLASSIFIED) 
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INR Peribbing reported results his visit Saudi Arabia to Foreign 
RMR Office July 20. Aecording Walms-ey of Arabian Department, SQ 

Deribbing said Faisal insisted any solution of Buraimi QQ 


refugee problem must acknowledge that Buraimi area is. still 
under dispute and mast encompass creation effective UN 
presence. Faisal apparently maintained any return of 
refugees to administration Sultan of Muscat or Ruler Abu 
Dhabi would be considered surrender. 


Jy 


/ 


Tipe“ 


Preliminary Foreign. Office view is that Faisal reply entirely 
negative and sets back earlier hope that refugees issue might 
be solved apart from broader political problems. 

Deribbing has suggested Azam be invited London for further 
discussions. Foreign Office sees merit this suggestion 
since it would remove him from pressuces in New, York fer 
early UN action. = sae ; 
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AnEmbassy JIDDA DATE: 
TA 


ive of John Mecom interests — 
in the Middle East, informed tne Ambassador July 5 that the scheduled show- 
case trial against the wealthy Ahmad ABBOUD PASHA was called off suddenly 
and dramatically by personal order of Nasir, who gave him and his wife 


diplomatic passports to proceed to Switzerland, the United States and 
elsewhere on undisclosed missionse 


Jaly 24, 1962 
INT suBsect: Freeing of Abboud Pasha by Nasir 
TR AR | per NA nye 2 
2 GARD 
ARMY CIA NAVY 
ALIEIG 
OSD | USIA nee Angie Smith, the peripatetic: vous eseutet 
es ? 


The first result of his newly-won freedom, Smith said, was the 
purchase of an important share of the Intra Bank empire. 
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Nicholas G. Thacher 
Charge d'Affaires a.i. 


7 


— 
© 
Sh r 
‘aie | 
i Co 
6 i 
re 


is 7 


_ 
eau LIMITED OFFICIAL USE FOU DESI SECS 
LH ALA sag, UAT 828 
dg 
ECON sMDraper cp: : July 17, 1962 


[ bi In {_] Our 
ontents and Classification Approved by: 
Clearances: 


ae | 


A athority qas 7 


ORIGIN/ ACTION 
REA- : DEPARTMENT OF STATE 


riR@inAM |r 


FOR RM USE ONLY 


—_——; 


FE 


ARA EUR F — 
a A=50 TFT DENTIA Cod 
NEA| cu o- HANDLING INDIC 


To : DEPARTMENT OFPSSTUATE) fu 4 07 


Uy 


r 5g 
o ; 
Co) 
> foe ae 
Ral 
ef 
= 
So 


BEIRUT, CAIRO;-fIDDA, Loupay 
USHUPM, COMIDEASTFOR, <OINCHELI 


pe on AMCONSUL bianean DRIES! Gale 85s: 1962 
we SUBJECT : WEEKLY SURVEY--EASTERN PROVINCE, BAHRAIN, QATAR AND 
oar Sis Ae Vee TauctaL Coast. No. II... Perrop ENDED JULY a4, I962. 
Z| Al 3 
Cm mee ie “% 
i\ Z 3 TABLE oF CONTENTS 

| [| | 2. xrouniaurs 

II. POLITICAL 


T. BRITISH COMMENTS ON DeRreprne VIsitr 
2, Arnamco-SAG NEGOTIATIONS BEGIN 
3, BAHRAIN SHAIKH KHALIFAH SHows EXECUTIVE TALENT 


III. ECONOMIC 

tT. £4 Mrutron DoLbarn SYRIAN LOAN 

2, Baurnarn-Saupr Water Discussions PLANNED 

3. TWA Frrtux Freepom AIcHTS DHAHRAN-CAIRO 
CANCELED 

4, DHAHRAN INTERNATIONAL AIRPORT? (DIA) 
DEVELOPMENTS ki 

2 Asuv Duapr HoreL Openwince DELAYED © 


. Apu DHaBI DEVELOPMENT a ple 
Iv. MILITARY 2 a9/,J jofafeo 


T. COMIDEASTFOR TO AFRICA 


7. MISCELLANEOUS oe ae 
Te STAFF MOVEMENTS ne mr 
mn = o 
[ i) | 
= 
00 NEI DENTL AT FOR DEPTS USE ONLY 
A tee DS- 323 In f™ [[)Ou 
Drafted by: JAMA en 7/25/62 ontents and Classitication Approved by: 


+ Clearances: 


I 


CONFIDENTIAL A-50 
PAGE 2 
From DHAHRAN 


I. HIGHLIGHTS 


ARAMCO REPORTED ARRANGEMENT I4 MILLION DOLLAR U.S. BANK 
LOAN FoR SYRIA AT BEHEST (0.P. PROVIDED AUSPICIOUS BEGINNING 
For Arnamco-SAG NEGOTIATIONS. WHICH STARTED JuLyY 2l IN Tarr. 


Week's events In Eastern PROVINCE AND GULF RELATIVELY 
MINOR EXCEPT SUDDEN SUSPENSION TWA TRANSIT RIGHTS DHAHRAN- 
Carro BY SAG. (CONFIDENTIAL) 


IT. POLITICAL 
I. Brrrrsu Comments on DeRrpsine Visit 


Actrng Britrsy P.R. IN BAHRAIN INFORMED CONGEN 
OFFICER REPORT FROM Fonorr INDICATED DERIBBING SOMEWHAT DDS~ 
COURAGED RESULTS TALKS wITH (.P. Farsabe ‘CONSIDERED Gels 
UNCOMPROMISING THEREFORE LITTLE HOPE WORKING OUT BURAIMI 
sonutron. Actine P.R. empHaSIzeED SubTan IfluscaT HAD AGREED 
MAXIMUM COMPROMISE POSSIBLE. (CONFIDENTIAL) 


Comment: SOMEWHAT DIFFERENT MORE PESSIMISTIC STORY THAN 
Fonorr VERSION Pacts To Empassy Lonpon. May BE DESIGNED SHOW - 
BrartishH HAVE EXTRACTED MAXIMUM COMPROMISE FROM SULTAN AND SUG~ 
cest U.S. pusH SAG TOWARD GREATER COMPROMISE. (CONFIDENTIAL) 


2. Aramco-SAG Necotratrons BEGIN 


ARAMCO SOURCE STATED NEGOTIATIONS ON LONG-PENDING 
DISPUTES BEGAN JuLY @I IN TAIF AS SCHEDULED. REPORTED NO 
SIGNIFICANT DEVELOPMENTS OCCURRED YET, EXCEPT SYRIAN LOAN. 
(Sez Econ. sEcTrIoN). (CONFIDENTIAL) 


Comment: -PRELIMINARY EXPOSITION OF POSITIONS LIKELY RE- 
QUIRE CONSIDERABLE TIME. IMPORTANT AGREEMENTS UNLIKELY TO 
BE REACHED QUICKLY. (OFFICIAL USE ONLY) 


3, Baurarn SHAIKH KHALIFAH SHows Executive TALENT 
SuarkH KHALIFAH BIN SALMAN AL KHALIFAH PLEASED 
AND SURPRISED BrarrisH Acting P.A. BAHRAIN BY ENERGETIC EF- 
FECTIVE MANNER ASSUMED DUTIES SECRETARY BAHRAIN GOVERNMENT 
AND DIRECTOR CUSTOMS WHILE PHEY ON LEAVE, IN ADDITION TO 


CONFIDENTIAL 
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usual FuNcTrIonsS Heap or Frnance. (LIMITED OFFICIAL USE) 


Comment: BAHRAIN MORE FORTUNATE THAN MOST GULF SHAIKH- 
DomMS IN QUALITY KEY MEMBERS RuLbiInc FamILy (LIMITED OFFICIAL USE) 


III. ECONOMIC 


I. 24 Mronron Donnan Syrian Loan 


Anamco SPoKkESMAN STATED (0.P. FAISAL PLEASED 
ACCEPT COMPANY PROPOSAL Syrra BoRROW [4 MILLION DOLLARS DIRECT 
From U.S. BANK, WITH TAPLINE PROVIDING ORIGINAL GUARANTEE, 
ARAMCO SECOND GUARANTEE AND SAG COMMITTED PAY ANY DEFAULT BY 
MEANS ARAMCO DEDUCTIONS FROM ROYALTY PAYMENTS. ARAMCO AR- 
RANGED PROCEDURE WITH MorncAN GUARANTEE AND Trust AS SUBSTITUTE 
C.P. REQUEST COMPANY OR TAPLINE MAKE DIRECT LOAN SYRI As: 
(CONFIDENTIAL) <* 


Comment: THIS PLUM SHOULD cet Arnamco-SAG NEGOTIATION 
OFF TO AUSPICIOUS START. (CONFIDENTIAL) 


2. Paurarn-Saupr Water DIScussrons PLANNED 


Ass'r. Secrerarny Baurarn Government, Yusur 
Surrawl, on way Eastern PROVINCE TO DISCUSS MUTUAL WATER 
PROBLEMS. PLANS PUSH FOR ESTABLISHMENT JOINT COMMITTEE TO 
DEAL WITH PROBLEM, SUGGESTING CALL ON Aramco AND Bapco 
WATER EXPERTS FOR TECHNICAL apvice. (OFFICIAL USE ONLY) 


Comment: Heute From Bapco AND ARAMCO. COULD AVOID USUAL 
pELAYS "GETTING SHOW ON RoAD' pUE TO FUNDING PROBLEMS. 
(OFFICIAL USE ONLY) . 


3. TWA Frrtu Freepom RIGHTS DHAHRAN-CAIRO. CANCELED 
TWA orrice DHAHRAN INFORMED BY LETTER FROM 
DIA Drrectorn Juby I8 ruar_TWA FrrrH FREEDOM RIGHTS CARRY 
PASSENGERS DHAHRAN-CAIRO AND REVERSE REVOKED BY SAG EFFECTIVE 
rumepraTELyY. TWA PROTESTED AND SUCCEEDED CARRYING OUT SCHEDULED 
FLICHT NEXT MORNING SUBSEQUENTLY OBTAINED TWO-WEEK DELAY. 
CANCELLATION ORDER. TWA SEEKING FURTHER EXTENSION. 


Comment: KLM RECEIVED SIMILAR CANCELLATION ORDER. 
APPARENT REASON CANCELLATIONS SAG FELT NEED DO SOMETHING 


& 
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FILL NEARLY EMPTY SauDI AIRLINES PLANES FLYING DHAHRAN-CAIRO 
route. (UNCLASSIFIED 


4. DaauRAN INTERNATIONAL AIRPORT (DIA) DEVELOPMENTS 


DIA Drrector SHAIKH Hamza DABBAGH DETERMINED RE- 

TURN JIDDA PERMANENTLY AFTER THREE ADDITIONAL MONTHS TEM 
PoRARY DUTY DHaHRAN. ConsrpERS DIA WILL BE BY THEN EITHER 

(I) ROUTINE OPERATION "ANYONE CAN HANDLE” WITH ASSISTANCE 

TGAO apvrsoRs oN HAND, on (2) SAG MrbiIvTaRY WILL BE FIRMLY IN 
CHARGE AND THEREFORE CIVIL DIRECTOR JOB WOULD NOT INTEREST 

ANY QUALIFIED PERSON. ICAO SENIOR OFFICIALS DIA CONSIDER BEST 
ICAO GET oUT, IF MILITARY OBTAIN ALL POWERS DECISION. WouULD 
PROPOSE USE EXPERTS AND SAUDI TRAINEES ELSEWHERE IN SAUDI 
ApaBra. (CONFIDENTIAL) 


Comment: Unureeny (knock on woop) DIA OPERATIONS WILL 
BE TURNED OVER COMPLETELY TO SAG MILITARY. (CONFIDENTIAL) 


5. Apu Dyasr DEVELOPMENT 
; SHarkKH SHAKHBUT HAS SUMMONED BRITISH CONSTRUCTION 
ENGINEERS TO START IMPLEMENTATION NEW ABU DHABI TOWN PLAN, 
accornpinc Brown, Actine P.R. BAHRAIN. LATTER BELIEVED MAIN 
IMPETUS FOR ACTION CAME FROM FORCEFUL PERSUASION SHAKHBUT BY 
BROTHER ZArID, AMIR OF BURAIMI. PERTURBED AT RAPID~PENDULUM 
SWING, BUT ADMITTED ERRATIC DEVELOPMENT BETTER THAN NONE. 
(LIMITED OFFICIAL USE) 


Comment: CONGEN PERCEIVES NO PRESENT DANGER TOO RAPID 
DEVELOPMENT ABu DHABI. MoSTLY DEVELOPMENTS STILL ON PAPER, 
av Best. (UNCLASSIFIED) 


6. Apu DHapr Hote, OPENING DELAYED 


ADDY DAADL L-s) ee  e 


QpENING FIRST HOTEL ABU DHABI PROBABLY DELAYED 
TILL MID oR LATE AucusT I962. (UNCLASSIFIED) 


Comment: OPENING WILL BE BOON TO BUSINESSMEN WISHING 
CHECK BUSINESS OPPORTUNITIES FIRST HANDe (UNCLASSIFIED) 


Iv. MILITARY 
I. GomrpEASTFOR TO AFRICA 


RApm Semis, COMIDEASTFOR, DEPARTED BAHRAIN 
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E SERIES FAMILIARIZATION VISITS RAST 


BY AIR DURING WEEK ENROUT 
(CONFIDENTIAL) 


APRICA. HETURNING MID-AUGUST. 


V¥. MISCELLANEOUS 


TI. Svarr HovEMENTS: 


A. Econ. OFFICER, SAMUEL GO. KeITER, DEPARTED 

Juby 21 oN TRANSFER TO TUNIS VIA HOME LEAVE, 

B. OG'sS SECRETARY Rutu KupRNAC DEPARTED Juuy dg? 
N EMERGENCY DIRECT TRANSFER to New YoRK. 


0 
(UNCLASSIFIED) 


COMMENT? GONGEN STAFF SPREAD VERY THIN THESE DAYSe 


(OFFICIAL USE ONLY) 
pa 
James A. May 


Actrne PRINCIPAL OY FI CER 


CONFIDENTIAL 


ORIGIN/AZTION ¢ 


DEPARTMENT OF STATE TS OW. o0/ 2 a bI 


eel) DURG RAM [oe 


FOR RM USE ONLY 


(sa) ~ge 
CONFIDENTIAL AIR PRIORITY JF 
Qno,7 —TIANOLING INOICA TDR 
Department of State 42 Ne 7 FasL 2 28 
ny gies 
DHAHRAII 
a iS i RCUTION 
: Amembassy JIDDA DATE: August 2, 1962 


> Memorandum of Conversation with Kamal ADHAH), Brother-in-law of 
Crown Prince FAYSAL. 
* Embdesp && September 25, 1961. 


hee CAP ene G8 
é c os &¢ / ERE ea ee 


: Kanal ADHAN 

Muhamaad SUARARAH, Chief, western Section, Ministry of Foreign 
Affairs 

Charles L. Widney, Jr.» Second Secretary 

Charles E. Harthinsen, Second Secretary 


Place: Jidda Home of Kamal Adham 


Time: 7:00 poem.» July 25; 1962 


The call on Kamal Adham by two of the Embassy's officers was at the 
suggestion of the former, which he had made a few days previously in a 
brief conversation with the reporting officer. This was the first oppor- 
tunity the reporting officer had had for a fairly long talk with him for 
nearly a year (see referenced despatch). When the Embassy officers 
arrived Adham was talking with Shararah» who excused himself and left the’ 
house. Shararah's presence is being noted because he is kndéwn to be o 
close personal terms with the Deputy Foreign Hinister, Sayyid Umar al- 
SAQQAF, Saqqaf» in turn, is a confidant of Grown Prince Faysal. Before 
settling down to talk, Adham took his visitors on a Cook" $1 tour of dhe™™ 
house and grounds, which are located nearly adjacent to the Amer icdn, 
Embassy's compound in Jidda. - 4 ro T 

co i 

Adham continued a theme he had touched on during the ‘bref comer 
sation with the reporting officer a few days before, saying What thea 
Saudi Government is aware of the need for change and reform §ut that a 


period of calm and stability is a prerequisite. He noted ‘that, one of 0 
; ; ate 
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particular problems facing the government was how to go about reducing the > 
privileges of the numerous princes of the Saudi Royal Family, whose numbers 
Adhan estimated to be 6000... He said that consideration was being given to the 
idea of having the bull: of each princets estate revert to the state upon his 
death, with due provision being made for any of his heirs who might be 
destitute. 

Adham discussed relations between the King and the Crown Prince. He said 
that despite the role Faysal was attempting to play» that of an advisor and 
subordinate to the King, and despite the efforts he had made to convince the 
King that he had no desize to increase nis powers the King's resentment ous 
suspicion of his brother continue. Adham said that the incompatibility between 
the two brothers is an inheritance from childhood days and would never be 
overcome.» 


Adnar: added that he understands the King is now in extremely poor health. 


Ye said that the Crown Prince is seriously considering making a trip to 
the United States in the near future, possibly in conjunction with the £orth- 
coming session of the United Nations Ceneral Assembly. His real purpose in 
goings however s would be to see the President and the Secretary of State and 
let the see that all Saudis are not like the King. According to Adham; Faysal 
would like to gain sympathetic understanding in U.S. for the aims of the new 
World Islamic Society formed under the auspices of King during the last Pil- 
srimage Season (Embtel 744, Nay 265 1962). ‘he Saudis feel that Islam forms a 
significant bulwark against Communist expansion in the world and believe that 
the new Society will strengthen the part religion has to play in this field. 


tribes in Saudi Arabia have arms and are capable of causing trouble for Ene 
government if they become dissatisfied. He said that arms are” distributed to “e 
PIaWaS embers of the National Guard, the strength of which he put at 60,000... 
men. we also noted that the King insists that the Guard receive its salary 

out of the royal treasury rather than the regular budget, this in order to 

ensure a greater degree of personal loyalty fron members of the Guard. He 

said that units of the National Guard are usually made up of tribesmen re- 
eruited from the same area in waich the unit is stationed. (Note: when 

tribal disturbances break out, units.of the Hational Guard composed of sen 

who are from outside the disturbed area are toved into the troubled district 

(see ConGen Dhahran Despatch 250 of June 6, 1962). 


\ 


Adham said that in Saudi Arabia the real army was the Royal Guard Regi- 
RRR NER ma aerate ayn Magia 


ment, since it controlled the tanks. (He did not mention airplanes, wnich are 
not under Royal Guard control.) 
COMMENT : 

Adham, who is believed to enjoy the confidence of the Crown Prince and 


wao is known to front for CPFaysal in many of his business ventures, was fresh 
from having seen his brother-in-law in Taif the day before the interview, and 


therefore was probably in a position to reflect current thinking of the latter. 


CONFIDENTIAL 
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Yue possibility of a trip by the Crown Prince to the U.S. is worthy of note. 
Shoulé he go to the U.S. for the opening of the 17th UH General Assembly, he 
would, along with other Voreign iinisters present, expect to see the Secretary. 
uiowevers as Deputy Prime Minister and in many respects active head of the 

bly desire to see the President. There has as 


governuent, he wottld also proba 
yets however, been no ‘direct official indication of the Crown Prince's ultimate .- 


intentions. 


Mpa 


Nicholas G. Thacher 
Charge dtAffaires awl. 


Note: The National Guard, referred to above, is sometimes known as the 
thite Army’. The latter designation is not official and is not believed 
g 


to be in current use by the Saudis. 
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NSC ACTION DEPARTMENT 86; INFORMATION CAIRO 15, DHAHRAN 90. 


CIA SAG DIRECTORATE BROADCASTING OFFICIAL ASSERTS SAUDI MON 1 TORING 
NSA SERVICE PICKED UP VOICE ARABS NEWDSAST AUGUST 2 ANNOUNCING 
OSD FORMER FINANCE MINISTER PRINCE TALAL, NOW REPORTEDLY LIVING 
ARMY IN UAR, SENT CONGRATULATORY MESSAGE TO NASSER RE JULY 23 
NAVY ANNIVERSARY AND ROCKET LAUNCHING, STORY APPARENTLY RECEIVED 
AIR WITH CONSTERNATION BY SAG, FAISAL AND KING INFORMED. BROADCAST ING 
RMR OFF IGIALS FEEL THAT WHETHER OR NOT TALAL SENT SUCH MESSAGE , 
41S SHARP BREAK WITH KING AND CROWN PRINCE NOW BROUGHT 


EMBARRASSINGLY INTO OPEN. Q 


COMMENT: VOICE ARABS srosoeps A. RAISES QUESTION wieTiER < 


UAR MAY BE PLANNING USE TAIAL AS SPEARHEAD ITS PRESENT ANTI- 
SAUD CAMPAIGN, TALAL BELIEVED TO BE ONE OF SEVERAL 
PROMINENT SAUDIS NOW LIVING IN UAR, INCLUDING FORMER PETROLEU 
MINISTER TARIKI AND FORMER HEALTH MINISTER HASAN NASIF. 
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I. HIGHLIGHTS ee 


A FEW TEENAGERS IN EASTERN PROVINCE HAVE BEEN 
QUIETLY ARRESTED FOR "DonITPICAL ACTIVITY" (I.E. Nasszerism) 
AND NUMBER OF LARGE SAUDI EMPLOYERS HAVE BEEN INSTRUCTED BY 
SAG To GET RID OF EGYPTIAN EMPLOYEES BY NOP RENEWING CONTRACT 


| = 
i GompLetion or SAG-ARAMCO FIRST ROUND NEGOTIATIONS 


tn [AIF DISCLOSED WIDE GAP BETWEEN HUGE SAG DEMANDS AND 
Aramco's WILLINGNESS GIVE UP CONCESSION RIGHTS, BUT ATMOSPHERE , 


FOR NEGOTIATIONS REPORTED GOOD. 


MEANTIME, POSSIBLY WITH EYE ON RELINQUISHMENT PROSPECTS, 
SAG PUSHING TO COMPLETE NEW MINERALS LAW, AND PREPARE BOOKLET 
FOR PROSPECTIVE INVESTORS MINERAL DEVELOPMENT. AMERICAN 
CONSULTANT INDICATES DRAFT NEW LAW SOCIALISTIC AND UNAT- 


TRACTIVE TO INVESTORS. 


Ar past minute SAG EXTENDED TWA anp KLM FrrtH FREEDOM 
TRAFFIC RIGHTS BETWEEN DHAHRAN-CAIRO FOR 60 DAYS CORRECTING 
PREVIOUS UNREASONABLY PRECIPITATE CANCELLATION. 
(CONFIDENTIAL) . 


Tr. POLITICAL 


I. Amre Sa'up BIN Jruuwr..Back on. JOB 


CONGEN OFFICER RECEIVED BY Amrrn EASTERN PROVINCE 
Aucust Owe, IN Magbts. AMIR SEEMINGLY IN GOOD HEALTH AGAIN. 
MrnpD QUICK AND SHARP, OBVIOUSLY RUNNING EASTERN PROVINCE IN 
USUAL FIRM mManwER. (OFFICIAL USE ONLY) 


R54 ASR Bead Sof ran at cw nee ont ten eden ; : = 
; = . - . . 3 nh cana en hei’ piensa ibs Vand ahi de © barge 


eek: 


2. Inwrerrar SAG-Aramco NEGOTIATIONS COMPLETED 


ARAMCO SENIOR OFFICIALS STATED SAUDIS AND ARAMCO 
NEGOTIATORS EXPLAINED RESPECTIVE DEMANDS AND VIEWS IN TAIF 
Juby 2f to 26. ConsIDERED SAUDI DEMANDS EXCESSIVE ALTHOUGH 
NOTED NEW ATMOSPHERE OF WILLINGNESS NEGOTIATE. SAG PRE- 
senvEeD OPEC DEMANDS, AND OWN DEMANDS, (DETAILS NEGOTIATIONS 
REPORTED SEPARATELY BY EmMBASSY: JIDDA). 


SSR Rete HL? 


Comment: ARAITCO APPALLED AT MAGNITUDE SAG DEMANDS; RE- | 
FUSED MOST IN ABSENCE AUTHORITY FROM PRINCIPALS TO MAKE = — | 
| 
i 
i 
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APPARENTLY INTENDS ENDEAVOR INDUCE 
or SAG DEMANDS SO LATTER CAN SAVE 
FACE BY WINNING PUBLIC VICTORY. BeLreve OTHERWISE SAG MIGHT 
FEEL FORCED EMULATE RASH ACTION [TRAQ AS ONLY ALTERNATIVE 
POLITICAL OVERTHROW. (CONFIDENTIAL) 


SIGNIFICANT CONCESSIONS. 
PRINCIPALS ACCEPT ENOUGH 


3, [erNaAGERS ARRESTED 


SAG LOCAL AUTHORITIES APPREHENDING TEENAGERS 
SUSPECTED POLITICAL ACTIVITIES, IB. NASSERISM, ACCORDING 
BUSINESSMAN AHMAD AL-GOSAYBI. STATES INCLUDES SON OF ABDUL 


Agrz AL ISA, EX-EDITOR AxHBAR AL DHAHRAN. SAYS SUDDEN DIS- 
APPEARANCE OF YOUNGSTERS FOLLOWED BY BLAND REFUSAL PERMIT 
PARENTS SEE THEM OR KNOW WHEREABOUTS. (LIMITED OFFICIAL USE) 


Comment: [HIS IS FIRST TIME SAG HAS SHOWN INTEREST IN 
STUDENTS AS POLITICAL ELEMENT. (OFFICIAL USE ONLY) 


TII. ECOWOMIC . 
I. TWA-KIM 60-Day EXTENSION 


Srxvy-DAY exvensron TWA-KLM FIFTH FREEDOM 
FLIGHTS DHAHRAN-CAIRO AND RETURN GRANTED BY SAG AS EARLIER 
CANCELLATION ORDER DEADLINE EXPIRED Aueust I., STILL UN- 
CLEAR IF 60-DAYS pecan August I OR TWO WEEKS EARLIER, AC- 


CORDING LOCAL TWA AGENT. 


serntnanaen rn rtere~ nit jennnnheetiig atatninicesnsa em 
Me heey bie fag ot " teats Fat wort - shiny alias plod console Ars arid 


EARLY SUMMER TRAFFIC 80-90 PER TRIP, MOSTLY Boyprran 
TEACHERS, DOWN’ TO 5-1[O PER TRIP. (OFFICIAL USE ONLY) — 


CommEnNT:  SIXTY-DAY EXTENSION FINANCIALLY MEANINGFUL 
AS WILL CARRY THROUGH SEASONAL RETURN OF TEACHERS. EXTENSION 
succEsts SAG ON SOBER SECOND THOUGHT, SATISFYING REASONABLE 
DEMANDS OF FRIENDS AND FOSTERING FAVORABLE PUBLIC IMAGE IN 
INTERNATIONAL BUSINESS CIRCLES. (CONFIDENTIAL) aes 


2. SAG PUSHING Mrwepaus DEVELOPMENT 


SAG EFFORTS TO ACCELERATE MINERALS DEVELOPMENT 
HIGHLIGHTED BY (I) vrIsIT AMERICAN LEGAL EXPERT Nortucorr ELyY 
TO ASSIST DRAFTING NEW MINERALS LAW AND (2) PREPARATION 


Lenora ree eee Tenens Stott ereick tert 
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BROCHURE FOR POTENTIAL INVESTORS GIVING GENERAL INFORMATION 
ON COUNTRY AND SUMMARY DETAILS TECHNICAL DATA ALREADY 
AVAILABLE CONCERNING SUBSURFACE. (OFFICIAL USE ONLY) 


Comment: PRESUME MATTER BEING PUSHED ESPECIALLY NOW 
IN PREPARATION ARANCO RELINQUISHMENT LARGE CONCESSION AREAS 
WHICH WOULD THEN BE AVAILABLE FOR NEW CONCESSIONAIRES» 
(CONFIDENTIAL) . 


| 
t 
{ 
ee 
aa : : poe 
3, SAG Drart or Mineral Law SocIALISTIC be 
i 
{ 
i 


Accornprne Norrucorr Euy, AMERICAN LecaL ConSULTANT 
ror SAG, DRAFT MINERALS LAW, LATTER VERY SOCIALISTIC. AL~ 
THOUGH BLY SUCCEEDED SOFTEN SOME PROVISIONS prarT, SAG INn- 
SISTED RETAIN FEATURES SUCH AS CONFISCATION WITHOUT ADVANCE 
NOTICE AND WITHOUT COMPENSATION, EXPLUSION ARBITRATION, RE- 
EIANCE ON NATIONAL COURTS, AND REQUIREMENT INTEGRATION IN 
ALL COMPANY OPERATIONS. (CONFIDENTIAL) 


Comment: ON ITS FACE, LAW, IF ENACTED WILL NOT ATTRACT 
INVESTORS. OANNOT EXCLUDE POSSIBILITY SAG CHANGE VIEW TOWARD 
GoMMUNISM AND LATTER'S POSSIBLE WILLINGNESS ACCEPT ANY TERMS 
[0 GET FOOT IN DOOR AND ALSO EMBARRASS West. (CONFIDENTIAL) - 


4, Eoyprran CONTRACT EMPLOYEES EaSED QUT or KINGDOM 


SAG HAS INSTRUCTED SOME LOCAL FIRMS TO NOT 
RENEW EMPLOYMENT AGREEMENTS WITH FEayptrans. INSTRUCTIONS 
TSSUED CONFIDENTIALLY TO LEADING EMPLOYERS GRADUALLY AND 
QUIETLY PHASE OUT EGYPTIANS IN THEIR OPERATIONS. ARAMCO 
NO? APPROACHED, HAS ONLY 44 ON PAYROLL BUT IT HAS CEASED 
RECRUITMENT EFFORTS IN EGYPT. (CONFIDENTIAL) 


Comment: ANOTHER MOVE IN COLD WAR BETWEEN Sa'uD AND 
NassER. REPLACEMENTS LOST SKILLS BEING SOUGHT AMONG SAUDISy 
QUALIFIED PALESTINIANS AND orTHER "RELIABLE" ARABS. (CONFIDENTIAL) | 


5. U.S... Surpprne Cosrs T0 GuLr Buock- EXPORT DRIVE 


U.S. GOODS IMPORTED SAUDI’ ARABIA ARE QUITE COM- 
-perrrvrve IN FOB PRICES WITH GERMAN AND JAPANESE GOODS BUT 
prarces "on Hook" av DAMMAM 26 ro 35 PERCENT HIGHER DUE UsS 
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SHIPPING COSTS ACCORDING AHMAD AL-GoOSAYBI, DAMMAM PORT CON- 
TRACTOR AND IMPORTANT EASTERN PROVINCE BUSINESSMAN. SAUDI 

BUSINESSMEN SEEKING NoNn-U.S. OR NON-CONFERENCE SHIPPING FOR oe 
SUCH IMPORTS TO BRING COSTS IN LINE OTHER SOURCES. (UNCLASSIFIED) 


Comment: OLD COMPLAINT WITH SOME TRUTH EN TT. 
(UNCLASSIFIED) 


IV. MISCELLANEOUS 


I. Starr MovEMENTS 


FSO EBucenge BIRD ARRIVED Junby 29 To FILL ConcEN's 
vacant Economic OFFICER POSITION. 


FSS Lespre Lewrs, COMMERCIAL ASSISTANT AND ARABIST, 
peparntep Aucust 2 ron U.S. T0 RESUME LEGAL STUDIES. 
(UNCLASSIFIED) 


2, Vrsqrrors 


U.S. Jupce anv Mas. LUTHER K. YounGpDAHL VISITED 
rouR DAYS IN DHAHRAN, JULY 26-29. FubL SCHEDULE BRIEFING 
AND VISITS PREPARED AND CARRIED OUT JOINTLY BY CONGEN AND 
ARAMCO. (UNCLASSIFIED) 
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T. POLITICAL 


T, Bawparn RuLER ANGERED ay New SAG Law 


BAHRAIN RULER SHAIKH [sé INFORMED ACTING 
BrarrrsH P.A. LYALL, ACCORDING LATTER, THAT HE INCLINED 
RETALIATE AGAINST SAG's nEW COMMERCIAL Acencres REGULATIONS 
(RovaL DECREE No. II or 24 JuLy [962,.) wHICH SEEMED LIKELY 
FORGE BAHRAIN MERCHANTS OUT OF BUSINESS IN SAUDI ARABIA. ee 
LYALL ENDEAVORING PERSUADE RULER AVOID PRECIPITATE ACTION, | 


t 
‘ 
| 


AWAL® CLARIFICATION AND POSSIBLE EASEMENTS REGULATIONS» 
| Acting P.R. BROWN PLANNING yrstv SHAIKH Isa IN NEXT FEW | 
DAYS IN ENDEAVOR EXERT CALMING INFLUENCE. BROWN INFORMED 

ConcEN-oFFICER RULER POSITION STRONG AS ONLY ABOUT THREE 4 
LARGE BAHRAINI FIRMS OPERATING Saupr Arapra Bur [2-[5 Sawt ve 
FIRMS OPERATING BAHRAIN READILY ADMITTED, SAG HAD OTHER e 
TRUMPS, AMONG WHICH BAHRAINI DESIRE SAG-ARAMCcO START DRILLING | 
Asu SAPAH STRUCTURE IN WHICH BAHRAIN WILL SHARE PROFITS. 2 
BxpLpAINED RULER FEELS Must DEMONSTRATE HE EFFECTIVE PRO~ 
TECTOR BAHRAINI CITIZENS INTERESTS. - (CONFIDENTIAL) 


Gomment: RULER LIKELY CALM DOWN AND UTILIZE USUAL . 
ARAB TECHNIQUES WATER~DOWN OR OBTAIN EXCEPTIONS NEW LAWe 
BRITISH APPARENTLY ALSO CONSIDERABLY EXERCISED. CONCERNING 
POSSIBLE EFFECT BrirrisH AND CoMMONWEALTH COMMERCIAL INTERESTS 


- ry Sauprt Araprae (CONFIDENTIAL) 


VANL AD Ol 


2. VawpaLbism av ARAMCOP 


ARAMCO OFFICIALLY EXPLAINS MYSTERIOUS FIRING 
TWO AUTOMOBILES SITTING ON STREETS IN THE RESIDENTIAL AREA 
DHAHRAN GOMPOUND EARLY MORNING August 6 AS VANDALISM. ONE 
CAR BELONGED TO SENIOR STAFF EMPLOYEE, OTHER WAS ARAMCO 
orrrcraL VEHICLE. (OFFICIAL USE ONLY) : 


Comment: FOLLOWING HUGE THOUGH ALMOST CERTAINLY AC= 


CIDENTAL FIRE AT Ras TanunA, ARAMCO COMMUNITY SPECULATING 


MORE THAN. COMPANY OFFICIALS ADMIT ABOUT POSSIBLE RELATION~ 


SHIP AND MEANING THESE INCIDENTS.« (LIMITED OFFICIAL USE) 
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I. Ras Tanurna EXPLOSION AND FIRE 


EXPLOSION AND HUGE FIRE DESTROYED 5 LPG 
STORAGE Tanks AT Ras Tanurna Aucust 4. No rwDIcaATIoNns 
SABOTAGE, No DAMAGE PETROLEUM LOADING FACILITIES. 
TANKERS STOOD OFF SEVERAL HOURS UNTIL FIRE DANGER ABATED 
THEN RESUMED LOADING. CONTROLLED BURNING CONTINUED SEV- 
FERAL DAYS. SEVEN PERSONS HOSPITALIZED, TWO NEAR DEATH, 
oven [00 TREATED. MINOR INJURIES. (UNCLASSIFIED) 


Comment: InroRMAL ARAaItco COMMENT INDICATES ACCIDENT 
PROBABLY CAUSED BY WORK ERROR ALL-SAUDI CREW. (CONFIDENTIAL) 


2. Aramco Necorrators Fuy to U.S. 


ARAMCO NEGOTIATING TEAM MEMBERS LEFT SAUDI 
ARABIA SEPARATELY BY AIR AUGUST 6 AND 7 TO CONSULT PARENT 
COMPANY OFFICIALS In New York concErnwine SAG DEMANDS 
ARAMCO COUNTER: OFFERS FOR SEPTEMBER 5, [962 MEETING IN 


fa'rr. (UNCLASSIFIED) 
3, Apu SAFAH DEVELOPMENT PROGRAM 


ARAMCO SOURCE INFORMED CONGEN OFFICER COMPANY 
FIRMLY COMMITTED BEGIN DRILLING ABU Sarau January [965, Bur. 
PUBLIC ANNOUNCEMENT TO COME FROM SAG AFTER IT INFORMS RULER 


Bauratn. (CONFIDENTIAL) 


Commmne: SAG can EASILY CHANGE MIND PRIOR PUBLIC 
ANNOUNCEMENT. (CONFIDENTIAL) 


4, Apu Duapr DEVELOPMENT PROGRAM 


‘BarrtisH Actrne P.R. conrrrmep Apu DHABI 
DEVELOPMENT PLAN IN PARTIAL EFFECT, AS PREVIOUSLY REPORTED. 
P.R. PLEASED WITH TREND AND PROGRESS BUT VAGUE ABOUT FACTS. 


COONFIDENTIAL) 
ComMENT: CONGEN PLANS VISIT SOON. (UNCLASSIFIED) 
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5, DABBAGH RESIGNATION FINAL? 
DuaHRAN INTERNATIONAL CIVIL Arrporr DIRECTOR 
Hamza DABBAGH REPORTEDLY RESIGNED HIS TEMPORARY POSITION 
HERE IN FACE CONTINUING DIFFICULTIES WITH MILITARY DIRECTOR 
OF AIRPORT, BRIGADIER General Muttag. ACCORDING TWA 
REPRESENTATIVE FULTON RESIGNATION OFFICIAL AND EFFECTIVE 


tumepraTeLy. (OFFICIAL USE ONLY) 


Comment: IF TRUE, THIS IS seconp SAG OrvrL AIR EXPERT 
to THROW IN TowEL AT DIA. May exHauST SUPPLY SAG OFFICIALS 
QUALIFIED FOR THIS JOB. (LIMITED OFFICIAL USE). 


6, TWA-KLM RricHTs RxTENDED Smpremper [9. 


FIFTH FREEDOM FLIGHT RIGHTS DuaHRAN-CAIRO FOR 
pote KLM anp TWA EXTENDED TO SepTemMBER. 19 BY LETTER FROM 
SAG orrreraL Hamza DaBBAGH TO THEIR REPRESENTATIVES AT. 
DHAHRAN INTERNATIONAL Arrpornt. ANY FURTHER NEGOTIATIONS 
‘WILL BE HELD ON HIGHER LEVEL AT JIDDA OR New York ACCORDING 
THESE REPRESENTATIVES (OFFICIAL USE ONLY) 


Comment: Locab AGENT SAYS [TWA EXPECTED resist U.S. 
GRANTING COMPARABLE FUTURE RIGHTS FOR SAUDI AIRLINES IF 
REQUESTED. KLM MoRE VULNERABLE SINCE Saupr AIRLINES INTER~ . 
ESTED IN IMMEDIATE EXTENSION 70 HUROPE OF 720-B RUNS. 


(OFFIGIAL USE ONLY) 


7. REVALUATION Rumors AucusT 7 
; ae _ REVALUATION RUMORS OF TMPENDING SAUDI RIYAL | 
RISE TO 3.5 PER DOLLAR. SWEPT EASTERN PROVINCE ..BUSINESS 
CIRCLES MORNING AUGUST 7, GusSTOMS CLEARANCE REQUESTS RE- 
PORTEDLY DROPPED IMMEDIATELY AS MERCHANTS HEDGED ACAINST.~ - 
“pOSSIBLE DECREASE IN VALUE THEIR GOODS IN PORT. AMERICAN. 
COMMUNITY NATURALLY Most CONCERNED, INCLUDING USMTM aND_ 


OTHER DOLLAR SPENDERS. (LIMITED OFFICIAL USE) 


 Gomment: ARAMCO PUZZLED AT STTUATION AND SEEKING 
FURTHER INFORMATION« (LIMITED OFFIQIAL USE) 
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LOCAL AUTHORITIES IN THE HASTERN PROVINCE 
ARE APPREHENDING, ON WHAT IS REPORTED BY ONE 
SOURCE AS A "LARGE SCALE", TEEN-AGERS CHARGED WITH 
POLITICAL ACTIVITIES. JHE SON OF ABDUL AZIZ AL ISA, 
FORMER EDITOR OF AKHBAR AL-DHAHRAN AND PRESENTLY 
MANAGING THE AL KHATT PRINTING COMPANY WAS AMONG 
THOSE ARRESTED. 
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THE USUAL STYLE HAS BEEN FOR THE YOUNGSTERS 
[0 SIMPLY DISAPPEAR FOLLOWED BY A BLAND REFUSAL TO 
PERMIT PARENTS TO SEE THEM OR BE TOLD EVEN OF THETR 
WHEREABOUTS. DAMMAM BUSINESSMAN AHMAD AL~GOSAYBI 
WOULD NOT SPECULATE ON THE REASONS FOR THE ARRESTS 
EXCEPT T0 STATE THE YOUNGSTERS WERE 'NASSERISTS." 


Comment: New PRISON JUST OPEVED ON ROAD. NEAR Danmd|r 
OMINOUS REMINDER TO EVERYONE OF REAL MEANS OF SAG 

1 eee 
CONTROL OF POLITICALLY-MINDED IN BasTERN’ Provinse. 
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REPORTEDLY ACCEPTED INVITATION visiIr Krnc Sa'uD, BUT REPORT 
PROBABLY UNFOUNDED, AS EVENT VERY IMPROBABLE. 


EcoNOMIC ACTIVITY HIGHLIGHTED BY FURTHER SUBSTANTIAL IN- 
CREASES ARAMCO MONTHLY PRODUCTION. BUSINESSMEN. CAREFULLY 
STUDYING PURPOSE AND PROBABLE EFFECTS SAUDI DECREE No. II RE- 
STRICTING OPERATION FOREIGN COMMERCIAL AGENCIES. IN TRUCIAL 
Srares, MEcomM REPORTEDLY STARTING OPERATIONS SHARJA AND SEEKING 
CONCLUDE CONCESSION ADDITIONAL SHAIKHDOMS. (CONFIDENTIAL) 


II. POLITICAL 
I. Ssaxupur Reportepity InvireD VIsir Sa'up 


Poy -F. 3: E co Fas ee Tie St Se TE ee 


. Asv Duapr Ruben SHAKHBUT WAS InvrrED BY Krne Sa'up- 
vrsrv SaupI ARABIA SOON AND HAS ACCEPTED, ACCORDING STATEMENT 
EASTERN PROVINCE BUSINESSMAN ABDULLAH DARWISH TO BR. AcTine 
PotrrrcaL RESIpENT Persran GutF, BROWN, LAST WEEK. ODaRWISH 
SUPPLIED NO DETAILS AND BROWN BELIEVES STORY FABRICATED TO 
ELICI? INFORMATION AND COMMENT FROM HIM. (CONFIDENTIAL) 


Comment: CONGEN CONSIDERS STORY HIGHLY IMPROBABLE Bur 
WOULD NOT RULE OUT POSSIBILITY ENTIRELY. DARWISH CLOSE FRIEND 
AND CONFIDANT AMIR EASTERN PROVINCE AND NOT INCONCEIVABLE PRIVY 
INFORMATION THIS TYPE. VIEW FAISAL STATEMENTS DERIBBING THAT 
BURAIMI SETTLEMENT MUST PRECEDE VISIT, VERY DIFFICULT BELIEVE 
KING WOULD REVERSE FIELD AND INVITE SHAKHBUT NOW. (CONFIDENTIAL) 


2. Searcy Kuarrrax's ImprenpIne VisrT To Krvc Sa'up 


H.E. SHareuH Kyarrrau, BAHRAIN Drr. or FINANCE EX- 
PECTS DEPART Soon To visir KrNneG Sa'tup accorpING Br. AcTrine 
P.A., BAHRAIN. VISIT LIKELY ONE DAY DURATION AND PRIOR SEPT. 
T5cH RETURN Sec. BAHRAIN GOVERNMENT G.W.R. SmrrH aS KHALIFA 
ANXIOUS START HIS KUROPEAN VACATION. PurRPOSE VISIT BELIEVED 
rycLUDE: (I) pay RESPECTS, (2) URGE EARLY DRILLING Apu SAFAH 
STRUCTURE, (3) ARRANGE JOINT WATER RESOURCES srupy, ano (4 
ARRANGE EXCEP? BAHRAINIS DE FACTO FROM PROVISIONS SAG DECREE 


No. II, Juny 24, [962 RESTRICTING OPERATIONS FOREIGN .cOM- 
MencraD AGENTS. (CONFIDENTIAL) : 


GommMenT: BAHRAINIS UNAWARE Sa'up AND ARAMCO APPARENTLY 
PLAN START DRILLING ABU SAFAH JANUARY I963. MISSION PROBABLY 
GENERALLY SUCCESSFUL OTHER RESPECTS AS BOTH SIDES SEEM DESIRE 
CONTINUE PRESENT FRIENDYCOOPERATIVE RELATIONS. (CONFIDENTIAL ) 
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II. POLITICAL (conrrnvep) 


3. Brn Jrizuwr Vrsrrs Sa'up 


H.H. Salo BIN JILUWwI, AMIR EASTERN PROVINCE, 
FLEW to Ta'rr Aucust Id TO WELCOME KrnGc's RETURN. (UNCLASSIFIED) 


Comment: ACCORDING ARAMCO SOURCE Brn JILUWI DOES NOT 
ALWAYS MAKE THIS TYPE PILGRIMAGE. POSSIBLY ANXIOUS SHOW 
HIS HEALTH STILL ADEQUATE FOR HIS RESPONSIBILITIES, ALSO 
TAKE STOCK NATURE AND SIGNIFICANCE Krne'S CURRENT HEALTH 
AND REPORTEDLY INCREASING IRRASCIBILITY AND UNREASONABLENESS. 
(CONFIDENTIAL) 


CONFIDENTIAL 


CONFIDENTIAL poe. 
Pace 4 


From DHAHRAN 


III. ECONOMIC 
I. MECOM's SHarsza CONCESSION 


Acrinc Br. P.R. BAHRAIN, BROWN, REPORTS PRO- 
FORMA POLITICAL AGREEMENT WITH MECOM AWAITING SIGNATURE. 
MECOM RECEIVED LETTER SHARJA RULER SPECIFYING EXCLUSION 
AREAS IN DISPUTE OTHER SHAIKHDOMS. ATTEMPTING SIGN CON- 
CESSION WITH THREE NEIGHBORING TrRucrAL STATES IN GuLF. Nor 
INTERESTED IN.FUJAIRAH. OPERATIONS BEGUN IN SHARJA. 
(LIMITED OFFICIAL USE) 


Comment: AS MECOM REP PRONE TELL VARIOUS STORIES TOREPS 
U.S. AVAILABILITY BR. SOURCE HELPFUL VERIFY STATUS NEGO- 
TIATIONS OPERATIONS ONLY AMERICAN OIL COMPANY OPERATING 
LowER GuuF. (CONFIDENTIAL) 


2. Aramco Propucrron ann Devrvery PusHED 


ARAMCO PRODUCTION AND DELIVERY DRIVE CONTINUES 
WITH OVER“ALL DAILY PRODUCTION UP 8.5 PERCENT OVER SAME 
PERIOD I96I, RECORD FOR ONE MONTH'S DELIVERIES AT Ras 
PANURA TERMINAL EXCEEDED BY 4.5 MILLION BARRELS DURING JULY 
on up IQ PERCENT OVER PREVIOUS RECORD ESTABLISHED IN May 
I962. Wew recorn 28,444,187 BARRELS DELIVERED THROUGH 
TERMINAL. REcoRD 205 VESSELS HANDLED DURING JULY. CRUDE 
PRODUCTION AVERAGED I.6 MILLION BARRELS PER DAY DURING 
JULY, A QUARTER MILLION BARREL A DAY INCREASE OVER THE PRE~ 
VIOUS RECORD AND A I6 PERCENT INCREASE OVER THE PREVIOUS 
MONTH. RECORD FOR ONE DAY'S RUN AT REFINERY TOPPLED JULY 30 
wHEN 282,576 BARRELS PROCESSED IN TWENTY-FOUR HOURS. 
(UNCLASSIFIED) 


ComMMENT?: ARAMCO CONTINUES EMPHASIZE INCREASED INCOME 
For SAG THROUGH INCREASED PRODUCTION BETTER ANSWER TO SAG 
NEEDS THAN ACCESSION TO OPEC DEMAND FOR PRICE ROLL-UP TO. 
1960 nevets. (OFFICIAL USE ONLY) 


3. Loca, Banrarnrs Opposs New CommercraL DECREE 
Decree II or SAG oRDERING END WITHIN TWO YEARS 


OPERATIONS FOREIGN "COMMERCIAL AGENTS" STRONGLY OPPOSED BY 
BAHRAINI BUSINESS INTERESTS AND TICKET AGENTS EASTERN 


CONFIDENT. 


CONFIDENTIAL A-73 


Pace 5 
From DHAHRAN 


Province. Perrrronrmne Krung Sa'up CANCEL OR MODIFY DECREE. 
IRONICALLY, DECREE IN THEIR INTEREST SINCE AIMED AT ENDING 
DIRECT TICKET SALES BY TWA-KLM orrices DIA, DIVERTING 
BUSINESS TO LOCAL AGENTS. BAHRAINIS WANT EXCEPTION FOR 
THEMSELVES ON BASIS THEY TRADITIONALLY HOLD EQUAL RIGHTS 
WITH SAUDI SITIZENS EXPLOIT BUSINESS IN EASTERN PROVINCE. 
(OFFICIAL USE ONLY) 


Comment: AmERIcAN-DurcH "FOREIGN" TICKET SALES AGENTS 
PROBABLY FORCED TO CLOSE aT DIA.THUS RAISING QUESTIONS UN= 
FAIR DISCRIMINATION. (LIMITED OFFICIAL USE) 


4. Baurarn Rover Tempers VIEws 


Bauwrartn Ruper SHAIKH 'Isa'S ANGER HAS ABATED 
OVER PAST WEEK IN ABSENCE ANY EVIDENCE SaupI pEcREE II or 
Juty 24, I962 arImEp AT BAHRAINI BUSINESSMEN OPERATING IN | 
SAUDI ARABIA, ACCORDING To Br. AcTING P.A., BAHRAIN. STILL 
CONCERNED OVER MATTER BUT NOW DISINCLINED TAKE HASTY RE- 
TALIATORY action. (OONFIDENTIAL) 


CoMMENT: CONGEN SOURCES HERE BELIEVE DECREE AIMED 
PRIMARILY ELIMINATE TWA ano KLM DIRECT SALE TICKETS AND 
NOT INTENDED HAMPER EXTANT BAHRAINI FIRMS IN EASTERN 
Provrnce. (CONFIDENTIAL) 


5. DIA Crvr, DrrecrTor Qurrrine 


Grvrt ArrPorT Drrecror Hamza DABBAGH DEFINITELY 
QUITTING TEMPORARY JOB TO RETURN JIDDA SOMETIME SEPTEMBER, 
Accorprine ICAO mrssron curer Joun HYDE. (OFFICIAL USE ONLY) 


Comment: STRUGGLE BETWEEN MILITARY-CIVIL AIR 
AUTHORITY OVER TERMINAL AND FACILITIES DHAHRAN AIRFIELD 
CLEARLY WON BY MILITARY. JICAQ-PREDICTED MAJOR DIFFICULTIES 
HAVE NOT IN FACT ARISEN, SUGGESTING THAT THEIR FUTURE PRE- 
DICTIONS SHOULD BE JupGED accorprneLty. (LIMITED OFFICIAL USF ) 


6. Guir FrsxHrne ConcESSION TO AL-GHOSAYBI. 


Tur EXPANDING AL~GHOSAYBI FAMILY EMPIRE IN THE 
EASTERN Province AND GULF GAINED. SAG CONCESSION FoR SAUDI 
Aras (Persran) GupF FISHING RIGHTS IN EARLY AUGUST. — 
CONCESSION GRANTED FREEZER=-PLANT OPERATOR KHALIFA AL-GHOSAYBI. 
AMERICAN-BASED FIRM, CONTINENTAL FISHERIES, ALREADY SHOWING 


CONFIDENTIAL 


CONFIDENTIAL © 
A-73 
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INTEREST CONSTRUCTION PILOT PLANT PROCESSING SHRIMP AND 
POSSIBLY OTHER FISH AT Dammam port. (OFFICIAL USE ONLY) 


CoMMENT: AMERICAN TECHNICAL SKILLS AVAILABLE 
AL-GHOSAYBI AND WHILE CONCENTRATION BUSINESS IN HANDS FEW 


FAMILIES REGRETTABLE, CONCESSION LOGICAL OUTGROWTH HIS 
OPERATION FREEZER PLANT. (LIMITED OFFICIAL USE) 


IV. MISCELLANEOUS' 


I. Lrgvorn anp Or, MIxED WITH PoLtrrrcs 


A Gerty Ort Co. TRANSPORTATION SUPERVISOR 
DEPORTED AucusT 9 AFTER TWO MONTHS ON-AGAIN OFF-AGAIN 
TRIALS ON CHARGE POSSESSION Liquor NEUTRAL ZONE. DEPOR- 
TATION BROKE WORD SON AMIR BIN JILUWI, THE AMIR AppuL AziIz, 
T0 DROP CASE IF COMPANY AGREED ROUTE SPECIAL WEEK-END BUS 
Dammam FoR EMPLOYEES. (LIMITED OFFICIAL USE) 


Comment: SEVERE SENTENCE EXAMPLE CAPRICIOUSNESS SAUDI 
JUSTICE, PETTY CHARACTER Amrr's son. May ALSO PARTLY EX- 
PLAIN LONG ABSENCE Neutral ZONE ABDUL AZIZ FOR SUPPOSED 
MYSTERIOUS REASONS. (LIMITED OFFICIAL USE) 
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int | tae) TAR | suBJECT: Le Monde article about Saudi Arabia Ne 
TR xXMB 


yn, 


ps) 
m 
a 
Vv 


ARMY CIA 
i In a series of two articles on August Il and 12 in Le Mande, ;: qT 
correspondent Edouard Saab analyzes the situation in-Saudi Arabia. 
King Saud apparently gave the first press conference of his life at 
Taef, which turned out to be more a denunciation of Nasser than a 
true press conference, since questions and answers were not allowed, 
Saud accused Nasser of directing a police state which had driven the 
Syrians into slavery and forced them to throw over the "Nasser dictator- 
ship", He also accused Nasser of being responsible for the plot against 
Hussein's life recently in Morocco. 
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According to Saud, Nasser!s real reason for subversion against 
other Arab states was to cover up the fact that Egypt no longer was 
doing anything against Israel. By allowing the UN to remain in Gaza, 
the UAR gave international standing to Israel, and the effects of the 
Arab blockade were completely lost, Ina final plea. to the Moslems of 
Africa, Saud demanded that they rise up against Israeli penetration and 
remember their ties with Islam. 


Various young Saudis with whom correspondent Saab talked shgwed a 
considerable degree of anti-Nasser feeling. They were pleased that 
Saud had sent back to Egypt many of the UAR technicians who had been 
in their country, for, according to these young Saudis, these Egyptians 

,, were in effect only Nasserien agents, They criticised the United-States 
{Hor supporting Nasser to the detriment of other Arab countries @nd Were 


ae cameron ttre nap oe emeeer Sat neg Se TOE 


{i particularly bitter about the fact that the U.S, had turned down SSaudi 
request 
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request for a radio transmitter, This transmitter was supposed to answer 
the Voice of the Arabs", Radio Cairo, and now the Saudis say they will have 
to wait another year until a German machine arrives in order to counteract 


Nasser's propaganda, 


Saud was told that the Saudis would like to renew relations with France 
as soon as possible and to collaborate in a number of fields. They still feel 
grateful for the work of French geologists who discovered an underground lake 
at Nedzed, which now irrigates a large area, 


One minister told Saud that the Saudi ambassador in Beirut had been given 
instructions to make contact with the French so that relations could be renewed 
immediately, Apparently, the Saudis are enthusiastic about de Gaulle tg 
Algerian policy, and @Re of them even thought that de Gaulle would be invited 
by King Saud to pay an official visit to Saudi Arabia. 


For the Ambassador 


Randolph A, Kidde 
Counselor of Embassy 
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Action : Control: 12259 . 
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NEA 12:54 PM 

FROM: Jidda 2 
Info 

TO: Secretary of State 
E a, ) ace 
P . j i : r 
USTA NO: ele August 16, 4 PM 
TNR 
CUA ~~ 
NSA ACTION DEPARTMENT 107, INFORMATION BEIRUT 50, CAIRO 23, 
CAB DHAHRAN 107 ¢| 
COM C\\ 
ves August 15 GG Civil Aviation officer stated written notice to 


RMR all commercial carriers operating in Saudi Arabia not © 
provide transportation into Saudi Arabia to former Finance 
Minister Prince Talal, stating this in pursuance order by 
King forbidding Talal from entering Kingdom. We haye 
reliable reports that residences and business and industrial 
premises belonging Talal placed under protective custody. 
Action believed precipitated by reported congratulations of SS 
Talal to Nasir on July 23. Talal, meanwhile, reported to have Q 


left Beirut for Cairo. ON 
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38 
Actas Control: 13896 NS i 
> Reta: August 18, 1962 ‘< 
NEA ; ee ‘ 4:54 a.m. fee 1 
ie pone Reivut N . | 
. : ‘ \ 
as “Oo: Secretary ef State = 
a , fad, dAuguse 17, lo pom. obs 
$% 2 . ’ As ty pem NS 
ae aoe \w 
of ‘ . 
oS Kee TON DEPARTMENT 143, INFORMATION CATRO 44, JIDDA 31, \" a 
peg 0 MUAN, BAGHDAD, DAMASCUS, KUKATT UNNUMBERED NES 
CA : : . 
NSA “sy press conference in Beirut August 15, Prince Talal, 
Ost wacker ef King Saud, eriticized Saudi regime and reportaily 
ARMS —. led fer system of government in Saudi Arabia which would 
KAYA Uoasure rights of individuals and detine responsibilities of 
ATR muleca im a democratic and constitutional framework", Talal ae 
cata he felt monarchy would be better for his country chan repub- es 
RMR cic but en condition monarchy be of constitutional and democratic 
TYPO, nae, Ow 
Petuce indteated disapproval of attacks on Saudi dynasty by cer = 
tain Tebanese papers and by UAR radio. Stated he believes in TR 
"osefal Justice” and Nadomocratic socialiam™ such as that practiced .) 
in Scandinavian countries and Britain, In response Co queation, ae 
Petnee satd he had no yatations whatsoever with rebel "inion Ny 
et Sens of Arabtan Peninsula” and "did wot agree with most of b ‘a 
chedy principles". Asked what he-thought of King Sauds recent \ 
ateresent accvsding Nasser of serving American and Stonist 
{rcerests, Prince replicd Sauds statement dealt with foreign 
policy mtters, He (Talal) was concerned mainly by internal 
prodlens of Saudi Arabia. Once these problems solved and 
aonngttutional democratic regime created external problems NN 
would be ¢ettlai also. For this reason he could not comment aN 
ba oa King's statement. wee 
& : Wy i 
Watle avetding taking direct stand on Saudi-UAR dispute, WN 
ok Vaial charged that Saudi authorities had seized hie houses in Bx 
(f Saudi Arabia, He said he knew of no reason for this “windicative : 
mengsure, but noted it had been suggested action might have My 
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aie Control: 13943 O 
Rec’d: August 18, 1962 = 
NEA FROM: “Dhahran oes ee 
Info oy 
‘> 
. TO: seer cary of State Z 
P - ( 36, August 18, Noon 
ysta NO if oie : - 
INR ae 
CIA 
NSA PRIORITY 
RMR or Be 
ACTION BEIRUT NIACT 19, JIDDA NIACT 62, INFORMATION DEPAR ~| 
364 00 
. O 
Reference: Jidda's 107 “7 & bra | ae Aes e 
" O 
Saudi Airlines Boeing 720 Beta missed scheduled arrival O 
Dhahran apvdy* night. According confidential statement | =~ 
airline official here this morning cable received from OD 
plane commander stated intent; remain Beirut pending in- a 
structions about unspecified matter previously cabled to Ly) 
Jidda and Riyadh. No indication plane having mechanical ey 
difficuities. Speculation here that Prince Talal has NM 
boarded plane insisting travel to Saudi. Arabia. 
MAY 
SGC 
#As received, Will be serviced upon request. J 
. : aa 
aa “Note: Mr. Seelye (NEA) notified 8-18-CWO-JRL 6 2 
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Action ; trol: 15332 ea 
NEA pee Rec’d: August 21, 1962, | See 
FROM: Cairo ie acer \s 
Info as Ss 
ss TO: Secretary of State oe we 
G se 
oe NO: August 20, 4 P, M. = 
P | 3 - 
USTIA reer Ser y 
NSC ACTION DEPARTMENT 302, INFORMATION JIDDA 38, BEIRUT 68, 
INR DAMASCUS 34, : 
CIA Wes, 
Ne Past four days major press campaign has been built up around 
ARMY statements and activities of Prince Talal, who together with 
NAVY Princes Fawaz, Badr, and Saad Ibu Fahad arvived Cairo August 
AIR 19. : 
INT 
RMR Talal and party given VIP treatment on arrival Cairo airport < 
with UAR reception party headed by Acting Governor Cairo and 
"large number Saudi residents of Cairo who shouted slogans a 
for Talal and President Nasser." Yalal immediately departed Se 
for Alexandria. Followed later by other Princes (where he : 
was again met by impressive array UAR officials. Press ; 
elsewhere states Talal will see Nasser at noon August 20. s 
Press states Talal and Princes arrived without passports x 
(three Princes had turned their passports in to Saudi Embassy Q 
Beirut as gesture support for Talal) but had been provided \ 
with letters of recommendation by UAR Embassy Beirut. Talal oe 
quoted as having said in Beirut he intends stay about one week Dd 
in UAR and then return to Beirut “with a new passport" OA 
(presumably UAR). w& 
Talal made no new statement attacking Saudi Government on 
arrival Cairo but press gave big play to his latest statement 
in Beirut. In addition to reiteration his previous call for 
political and economic reform he is quoted as having (1) 
attacked confiscation newspapers "owned by Nationalist elements" 
/ in Saudi 
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in Saudi Arabia and compared this arbitrary action unfavorably 

to nationalization of press in UAR when owners had been compensated 
for losses (2) said Socialism and Islam quite compatible (3) 
said Arab League inadequate for Arab affairs in present era (4) 
favored cooperation with U.S. Oil Companies but said SAG should be 
getting more than 50% of profits. 


Juxtaposed with heavy play given to Talal's statements are numerous 
news items demonstrating Saud's vindictiveness and repressive rule. 
According one Saud had ordered burning of Talal's palaces in Jidda 
and Riyadh. Another reports Saudi authorities tortured and then 
expelled from country 145 Palestinians whose only crime was their 
wish set up Palestinian battalion as part of Palestinian Army being 
formed in UAR. Widespread arrests of "nationalist elements" are 
reported. 


Comment: WAR is obviously delighted with Talal and is playing him 
or all he is worth. We.do not think suddéen“intensifiecatton” of ~ 


ropaganda campaign against Saud”denotes decision on part of Nasser 
mé~shift” from Syrian reactionaries to Saud as primary propaganda 
target in any long-range sense, but rather that Talal suddenly 
lémerged as ideal_vehicle for major assault on Saud and~UAR-is ~~ 
exploiting opportunity while it lasts, One suggestion that Talal 
get together with UAR sometime before August 15 press conference to 
map out present performance appeared in form of insignificant press 


item stating Talal's baggage had arrived in Cairo on August 11. 
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From DHAHRAN 


I. HIGHLIGHIS' 


POLITICAL SITUATION REMAINS QUIESCENT EASTERN 
PROVINCE AND GULF, ALTHOUGH SPATE RUMORS CIRCULATING HERE 
CONCERNING TALAL-SA'UD BREAK AND AFTERMATH. 


ON ECONOMIC SIDE ARAMCO CONTINUES STEADILY INCREASE 
PRODUCTION AND RESULTANT INCOME SAG. op BRASS STILL IN US wit 
PARENT COMPANY OFFICIALS AND NO FACTS AVAILABLE HERE CON- 
CERNING NExT ROUND SAG-ARANCO NEGOTIATIONS. EXPLORATION AND 
DRILLING HAS DISCLOSED EXTENSION OF QATIF FIELD DOUBLING ITS 
AREA AND PROBABLE RESERVES. (CONFIDENTIAL) 


II. POLITICAL 
I. Omanzr REBELS CAPTURED BY BRITISH 


Dyuow LOAD OF OMANI REBELS AND ARMS CAPTURED 
BY BRITISH WARSHIP LAST WEEK OFF Muscat COAST, ACCORDING 
Acrine Brit. P.k. PERSIAN GubF Brown. SMALL AMOUNT ARMS 
ABOARD SUGGESTED MUCH OF CARGO JETTISONED PRIOR BOARDING. 
DEBARKATION POINT OF GROUP UNKNOWN. 


BROWN PLEASED WITH CAPTURE BUT RMPHASIZED MATTER NOT 
VERY SIGNIFICANT. AFFIRMED SITUATION IN Muscat AND OMAN 
CONTINUING WELL UNDER CONTROL. CLAIMED ONLY TWO CASUALTIES 
DURING PAST YEAR FROM OMANI REBEL ACTION. (GONFIDENYIAL) 


Comment: CONGEN AGREES SITUATION UNDER FIRM CONTROL 
BUT DOUBTFUL CASUALTIES SO FEWs (CONFIDENIIAL) 


2, ComrpgrastFror Visits RuLER FUJALIRA 


COMIDEASTFOR (i>: eee 


RAnu B.d. SEMMES VISITED RuLeR FuJAIRA LAST WEEK 
IN CONNECTION CALL AT Kyor FUKHAN WHILE ABOARD DESTROYER 
BIGELOW enrouTe BAHRAIN AFTER 3-wEEK TOUR AFRICA. BRIT. 
orrrcers i'nucrIAL ScourTs MET AND PROVIDED JEEP TOUR OF 
SHAIKHDOM. RULER AND Brit. MOST CORDIAL. FORMER INVITED 
ADMIRAL RETURN FOR FALL-WINTER GROUSE HUNTING TOGETHER. 
(LINI1ED OFFICIAL USE) 


COMMENT? ApmMrRraL'S vIsifs TO GuLF SHAIKHDOMS PROVIDE 
VOMMENS 
EFFECTIVE REPRESENTATION AND VERY FAVORABLE IMAGE USG. 
(LIMIWED OFFICIAL USE): 
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3. Qararn INDUCES UAR Cease Rapro ATTACKS 
- PA, QaTaR 


AccorprnG/UAR RADIO BROADCAST VIOLENT ATTACKS 
Lare JULY ON SHAIKH KHALIFA BIN Haman AL WHANI, DEpury 
RULER QATAR. QATARIS, FEARING FULL-SCALE PROPAGANDA CAM- 
PAIGN, PRIVATELY REQUESTED 4 UAR REPRESENTATIVE BE SENT 
QATAR TO DISCUSS. Fawzr ABDUL HarIzZ, OFFICE DIRECTOR OF 
ANWAR AL-SADAT, PRESIDENT UAR MavLrs AL-UMMAH, CAME TWICE 
ro QATAR IN EARLY AUGUST. INCIDENT ENDED WITH UAR as- 
SURING QATAR THAT THE RADIO ATTACKS HAD BEEN AUTHORIZED 
BY MINOR OFFICIALS AND DID NOP REPRESENT UAR POLICY. 
(CONFIDENTIAL) 

ComMEnT: QaATARI-SaUDI FRIENDSHIP MAY HAVE BEEN CONTRIB- 

UPING CAUSE ATTACKS, WHICH MIGHT BE REPEATED WHENEVER UAK 
CONSIDERS EXPEDIENT. (CONFIDENTIAL) 


III. .ECONOMIC 


IT. Ory, PAYMENTS fO SAG RrsE AGAIN 

AppITIONAL HALF PERCENT INCREASE IN GROSS TAX 
AND ROYALTY PAYMENTS TO SAG. RECORDED FOR SECOND QUARTER 
[962 ENpInG JuLY I. MILLION-DOLLAR-A-DAY RATE SURPASSED 
wrru $94.9 MILLION SET ASIDE FOR PAYMENTS IN DOLLARS AND 
POUNDS STERLING. JINCREASE OVER IT96I sECOND QUARTER WAS 
6.8 percent on $6.5 MILLION AND OVER TWO YEARS AGO, 105 
MILLION DOLLARS FOR SINGLE QUARTER, WHOPPING 64 PERCENT 
INCREASE DESPITE DECREASE IN POSTED PRICES. (LIMITED 


OFFICIAL USE) 


Commuent: May AID ARAMCO NEGOTIATORS IN UPCOMING 
RouNDS WITH SAG. (LIMILED OFFICIAL USE) 


&. Qavir Fretp RESERVES DOUBLED 


ARANCO GEOLOGISTS NOW CONVINCED QATIF FIELD 
veaR RaS J'ANURA EXTENDS FAR NORTH ORIGINAL ESTIMATED 
BOUNDARIES, PROBABLY DOUBLING RESERVES THIS FIELD. HIS 
CLOSEST FIELD RaS I'ANURA, IN RECOGNIZED DEVELOPED FIELD 
UNLIKELY BE AFFECTED IN ANY -CONCESSION RELEASES. 


(OFFICIAL US# ONLY) 
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ComMENT: DEMONSTRATES ARAMCO APPARENTLY NOW PUSHING 
OIL SEARCH IN AREAS AJACENT PRESENT OIL FIELDS. PURPOSE 
TO ENSURE PROFITS FROM INVESTMENT BENEFIT ARAMCO RATHER 
THAN POSSIBLE SUCCESSORS IN AREAS MORE LIKELY SUBJECT TO 
RELINgUISHMENT. (LINIVLD OFFICIAL USE) 


3. Aramco INVESTIGATES FIRE 


ALTHOUGH WORK ALREADY UNDERWAY TO RESUME PRO- 
puction LPG, ARAMCO STILL INVESTIGATING CAUSES RECENT FIRE 
Ras Wanurna. ONE TANK DESTROYED, OTHERS DANAGED AND SOME 
MODIFICATION PLANT EXPECTED RESULT. 


REPAIRS URGENT VIEW PRESSING NEEDS ARAMCO 
customers For LPG. (UNCLASSIFI£D) 


Comment: TECHNICAL DESIGN FAILURE EXPECTED BE FOUND 
REASON FOR HUGE FIRE, FATAL TO ONE. (UNCLASSIFI£D) 


4, QATAR Concession DEVELOPMENTS 


QATAR HAS RECEIVED RECENTLY SEVERAL INQUIRIES 
CONCERNING TERMS CONCESSION FOR TWO RELINQUISHED AREAS 
OFFERED BY GOVERNMENT SINCE APRIL [962 accoRDING TO RE- 
LIABLE ARAMCO SOURCE RETURNING FROM QATAR VISIT. 


SAME SOURCE STATED THIRD AREA APPARENTLY AVAIL~— 
ABLE FOR CONCESSION IS QATARI HALF SALWAH BAY. Norep oONn- 
SHORE CONCESSIONS EXTENDED ONLY THREE MILES SEAWARD AND 
SHELL OF QATAR MAPS ALL CONSPICUOUSLY FAILED INCLUDE SALWAH 
BAY AREA OF SEVERAL HUNDRED SQUARE MILES WITHIN OFFSHORE 
CONCESSION BounpaRIES. (UNCLASSIFILD) 


Comment: CONGEN PLANNING VISIT QATAR SOON TO SEEK 
FURTHER FACTS CONCERNING THESE AND OTHER MATTERS. 
(UNCLASSIFIED) 


5. TWA-KLIN ForESEE Enp Drrecr Trcket SALES 


New SAG pECREE SEEKING END WITHIN TWO YEARS 
ACTIVITIES FOREIGN COMMERCIAL AGENTS CONFIRMED APPLY TWA-KLH 
DIRECT TICKET SALES DIA. SPECIAL STATUS THESE TWO AIRLINES 
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WHO FIRST TO ENTER SAUDI FIELD EXPECTED END WITH FORCED 

SELECTION LOCAL TRAVEL AGENT FOR CHANNELING ALL SALES AT 
rnicH IO PERCENT TAKE. LocAL AGENTS ALREADY APPROACHING 

TWA-KLU HERE SEEKING FRANCHISES, WORTH $I00,000 PER YEAR 
sacy. (CONFIDENY IAL) 


CommENtT: FOREMOST AMONG TEN-PERCENTERS ARE BAHRAINI 
AGENTS WHO FEEL CERTAIN LAW NOT APPLY THEM. (LINITLD 
OFFICIAL USE) 


6, Exrensron Dave REGISTRATION FOR Huce PrRovEcT 


LARGEST MUNICIPAL DEVELOPMENT PROJECT HASTERN 
PRovINCE, ESTIMATED $8.5 MILLION WATER AND SEWAGE SYSTEMS 
ror AL KHOBAR-DAMMAM, EMERGING FROM DESIGN STAGE. WATER 
COMMISSION REQUIRING PRELIMINARY REGISTRATION BIDDING 
COMPANIES, ENABLE ELIMINATION SMALL OR OVERCOMMITTED. Has 
DECIDED EXTEND REGISTRATION DEADLINE UNTIL SEPTEMBER 256 


JUS (UNCLASSIFILD) 


Gomment: US aNp SAUDI FIRMS VERY acTrve. fToraL 25 
REGISTRATION APPLICATIONS PURCHASED FROM DAMMAM OFFICE 
CoMMISSION AND UNDETERMINED NUMBER rRoM BEIRUT OFFICE CON- 
SULTING ENGINEERS. (UNCLASSIFIED) ; 


IV. MILIVARY 


I. PAK Nrprrarny ASSISTANCE TO SAG 


FSO Ben Drxon awp AIR ATTACHE HoovEeR FROM 
Amempassy KARACHI MET WITH Curer USMIM anp CONGEN OFFICER 
DHAHRAN TO EXCHANGE FACTS AND VIEWS CONCERNING PROPOSED 
PAK Mruirarny ASSISTANCE TO Sauprs. INFORMAL CONCLUSIONS 
REACHED THAT SUBJECT ANACHRONISM, werrHeR SAG wor PAKs 
PUSHING MATTER, US OFFERING MORE TRAINING FACILITIES THAN 
SAUDIS ABLE USE, NO ADVANTAGE TO SAG, PAK on US oF ANY PAK 
ASSISTANCE, WITH POSSIBLE EXCEPTION SOME TRAINING SAUDIS 
tv Paxrstan. (CONFIDENTIAL) 


Comment: USEFUL EXCHANGE FOLLOWING WHICH SUBJECT SHOULD | 
DIE NATURAL DEATH. (CONFIDLNY IAL) 
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&. WNAWVO Avromatrc RIFLES FoR AMIR 


Frrst PORTION surement 500 NAV0-TYPE 7.62 Mi 
AUTOMATIC RIFLES DUE ARRIVE HERE FROM BELGIAN FACTORY 
EARLY SEPTEMBER ACCORDING AmMIR'S CONFIDANT AppuLLaw DARWISH. 
Ar request Amir USHUM SECRETLY TRAINED FOUR MEMBERS Amrr's 
GUARD AS INSTRUCTORS TO TEACH BALANCE OF BODYGUARD SAFE 
USE THIS LETHAL WEAPON. (CONPIDENYIAL) 


Goument: CONGEN ENDORSES TRAINING AS HUMANITARIAN MOVE 
WHICH WILL IMPROVE LIFE EXPECTANCY CVONGEN OFFICERS AND ALL 
OTHER VISITORS TO KASTERN PROVINCE AMIRATE. No EVIDENCE 
THESE RIFLES INTENDED FOR USE OMANIS OR ANY OTHER PURPOSE 
OTHER THAN THAT REPRESENTED. (CONFIDENTIAL) 


Vy. MISCHLLANHOUS 


I. Savor Women Bannep from Arauco IV 


ARAMCO PROHIBITED FROM USING Saupr women on IV 
BY RECENT ORDER OF GOVERNOR LASTERN PRovINCE ACCORDING RE- 
LIABLE ARAMCO SOURCE. COMPANY HAD HIRED SEVERAL .SAUDI 
WOMEN STUDENTS FROM CAIRO UNIVERSITY FOR SUMMER HOME 
ECONOMICS PROGRAMS. BELIEVES GOVERNOR INFLUENCED BY 
PRESSURE FROM CONSERVATIVE RELIGIOUS ELEMENTS. (LINLILED 
OFFICIAL USE) 


Comment: , A REGRESSIVE STEP IN SaupI's SEESAW PROGRESS 
FROM MEDIEVAL TO MODERN WORLD. (CONFIDENY TAL) 
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ae Talal saw Nasser August 20 and 21, on second occasion accompan~- 
RMR ied by Princes Fawwaz, Badr and Saad Ibn Fahd. No'details 
of what transpired were made. public. 
Massive play on Talal continued August 21 press but on August 
22 dropped off sharply. ‘August 21 play was highlighted by 
new interview which Talal had given Middle East News day 
before. Main points he made in interview were: (1) He had Ss 
accepted post in Saudi Cabinet on understanding constitutional ~ 
rule would be established but resigned when it became apparent & 
he had been deceived (2) Stress on large percentage budget 
devoted to personal expenditures King and his sons (3) his .~ 
principal objectives were establishment "sound constitutional i 
democratic rule based on social justice and more equitable Q& 
distribution of income" (4) there was nothing incompatible Q 
between socialism and Islam but on contrary it was capitalism 
which contradicts Islam (5) SAG should get at least 75 per Behe te 
a oil revenues but that oil companies would only respond to RAN 
ae “nationalist government that will put royalties to good use". ) 
Comment: In spite of many places where Talal's statements ‘ 
and official UAR line against Saud jibe, there are number of \ 
points which suggest Talal has maintained to some degree his ; 
own political line. For one thing we have been struck by DN 


pains UAR press has taken to report Talal's statements as 

he said them. Since papers here are masters of distortion 

when it suits UAR's purposes we take this as indication Talal 
) struck bargain with UAR that while press could play to hilt 
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main points similarity between Talal's position and that of 
UAR, it should take care report accurately shades of differ- 
ence when they occurred. This has been most noticable in 
Talal's frequest allusions to Islam, by which he seems be 
anxious to keep conflict with Saud on purely political plane 
so as not give Saud opportunity attack him on religious 
basis. 


Also both substance and wording of Talal's remarks are generally 
more moderate than UAR line om Saud. Nowhere does he use such 
favorite UAR epithets as "reactionaries" or "feudalists." He 

is careful define carefully his objective as "constitutional 
rule" and im another place as "system in which people share 

in responsibility of power." Asked what type of socialism 

he envisages for Saudi Arabia he replied "a welfare state." 
Expanding on his views of economic and social reform he has 

used such relatively mild language as "limitation of exploitation 
and exdrbitant incomes" and need to establish "equality of 
opportunity for a11," but has not referred to confiscation 

or nationalization of property. On relations with oil compan- 
ies Talal’s comments also appear mot as extreme as they could 
have been and in one place he suggests that oil companies can 
hardly be blamed for not giving more royalties to government 
which is so corrupt. 


Counselior Saudi Embassy Abdullah Hahaby told Embassy officer 
he thought following was sequence of events in recent Talal 
episode; After Saud reacted violently to Talal's cable con- 
gratulating Nasser on rockets Talal realized his continued 
presence in Lebanon would be embarrassing to Lebanese and 
therefore came to some form of understanding with UAR through 
UAR Embassy Beirut. Receiving assurances he would be welcomed 
in UAR Talal then proceeded hit back with full campaign of » 
anti-Saud statements to Beirut and Cairo press. Hababy opined 
Talal has limited and specific objective of trying to generate 
enough pressure, both within Royal Family and among public, to 
force King accept him as leader of new reformist Cabinet. Hababy 
had also noticed elements of moderation in Talal statements and 
believed he had been careful not to close door completely to 
possible future reconciliation with King. 
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RMR Infotmed jast night by. Palace source that former Foreign 


Minister Suwayyil has. finally obtained King's acceptance his 
resignation. as Chief Politieal Section Royal Diwan. Suwayyil 
.who had not wanted appointment - in first place and ineeas lingly 

restive at lack | of authority-it carried had sought - 
fully tebe made envoy to Austria (he has repeatedly vacationed 
at t Krumpepdor £ Wor thusse) » 


Sduree speculates sywayyil will now join: "Talal! group" of dis- <e 
affected pEsneer and ex-€abinet ortictats. outside king dm. 


Comment! I.find it hard to believe Siwayyil would openly 
stick his neck out and risk possible seizure his property 


bere S 
Q) ; Source stated Talal press conference Beirut had shaking SS 
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NAVY BEIRUT 23. | | ae 
According well-placed local source SAG in throes search 
RMR unnamed non=Saudis (names known to SAG) reportedly paid ws 
25 thousand Lebanese pounds each by UAR Embassy Beirut for Pag 
assassinating King Saud by exploding bomb in car while x 
passing through crowds. Assassins traced to Jidda then eS 
Mecca but present whereabouts unknown. SAG instructed Ein 
provincial Amirs who passed word to sub-Amirs to give 2 
search personal attention. Several road blocks noted 
here yesterday. Foreigners drivers licenses and identity i 
documents being checked. Except (#). XS 


Comment: Road block check f6r visas not unusual. Duration 
these appears routine ard similar annual drives pick up 
stragglers remaining illegally after pilgramage. 
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Comment: Road block checks not unusual. Duration ae 
these appears routine and similar annual drives pick up 
stragglers remaining illegally after pilgramage. 
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| In response to Mr. Grant's query, Mr. Owen said that he was particularly 
concerned about the situation created by Prince Talal's recent disaffection 
with the Saudi regime as indicated by his statements in Beirut and Cairo. 
Although Saudi Ambassador Khayyal believes Talal has weakened his position in 
view of his apparent acceptance of UAR sponsorship, Mr. Owen did not completely 
agree with this thesis. Mr. Cottam observed that Talal seemed still to be 
dealing at arms length with the UAR and had not fully accepted Nasser's embrace. 
The question therefore arose, where does he go from here? Mr. Owen expressed 
the opinion that Talal did have some popular support in Saudi Arabia. 


Mr. Grant remarked that recent developments had sharpened his belief that 
the system in Saudi Arabia will be subjected to considerable strain in the 
future. He asked Mr. Owen's views concerning Prince Faysal. Mr. Owen vepiead 
that he did not believe that Faysal wished to be King, although he could bea. 
wrong on this point. If King Saud could only overcome some of his defects sand 
Faysal become somewhat more progressive, then there would be substant ia Sop 
that the regime could continue. Actually, a great deal has been done. &xp i- 
tures of the royal family have been limited and a number of reforms und@rt n. 
It is a pity that Faysal is so negative, however. The ARAMCO negotia ns have 
shown how far things have progressed in Saudi Arabia. In the recent smfetings, 
the Saudi side was represented by a group of young educated Saudis. Wo members 
of the royal family participated nor did any old-guard types. The negotiations 
were conducted entirely in English for the first time in ARAMCO history. The 
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negotiations were, however, closely followed by Prince Faysal to whom the 
Saudi negotiators reported constantly during the proceedings. 


Mr. Grant asked Mr. Owen how he viewed the scene in Saudi Arabia for 
the next three to four years. In response, Mr. Owen said he would have 
to begin with two assumptions. These were that Faysal would not cont inue 
to be as negative as he had been in the past and that the King would "calm 
down.'"' If these took place, he saw considerable hope. Mr. Grant asked 
how these objectives might be accomplished. Mr. Owen did not believe that 
anyone could change the King. He is too accustomed to the old way of doing 
things. Faysal's health now appears good, despite his earlier illnesses. 
If high level conversations could be held by United States Government 
officials with Faysal and without anyone else being present, some progress 
in changing his attitude might be made. Although it appears unlikely that 
he will be able to come to the United States in the near future because of 
the domestic problems in Saudi Arabia, it would be helpful if Faysal could 
talk privately with President Kennedy. Mr. Cottam asked whether a 
discussion with the Secretary would not have the same effect, and Mr. Owen 
agreed that it would. Mr. Owen asked who would be heading the Saudi UN 
delegation this fall. Mr. Seelye said this was the $64 question. 
Originally we had believed that Shuqairi would be off the delegation, but 
now we understand he is back on. 
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1. Extension of Credit to SAG. Ambassador Hart informed, © 
Foniinistry August 23 USG would grant $13.5 million, interest-f: loan 
to SAG repayable in three years for purchase military equipment m U.S. 
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Comment: Extension of credit response to personal request by King 
SAUD to President Kennedy during visit to White House February this year. 
(SECRET) 


2. Resignation of Chief of Political Section of Royal Diwan. Ibrahim 
al-SUWAYYIL has resigned his position as Chief Political Section. He expected 


leave country for Europe August 31. Suwayyil was Fonlfin from December 1960 
to March 1962. (LIXITED OFFICIAL USE) 


Comment: SUwayyil reportedly tendered resignation because of failure 
get along with Chief of Royal Diwan, Prince KHALID bin Saud and fact his 
(Suwayyil's) advice not being sought on matters falling within normal sphere 
his responsibilities. (LI@TED OFFICIAL USE) 


3. Visit of King Husayn of Jordan. King HUSAYN of Jordan arrived Taif 
py air mid-day August 27 for visit with King SAUD and Crown Prince FAYSAL. 
Husayn accompanied by Prince HASAN; PriMin Wasfi al-TALL; Sharif HUSAYN bin Nasir, 
Chief of Royal Diwan; Salah abu ZAYD, Director of Guidance and Broadcasting. 
Group scheduled leave Taif morning August 29 and stop over briefly in Medina 
for Husayn to visit tomb his distinguished ancestor before returning to Jordan. 
(UNCLASSIFIED ) 


Comment: Husayn last visited Saudi Arabia July 29, 1961, when he saw 
King Saud in Taif. Two monarchs met briefly in Rome June 27, 1962. Curious 
fact is that both of Husayn's two most recent visits to Saudi Arabia should 
have been to Hijaz and especially to Taif, closely associated with his family 
as rulers of Mecca before 1925 and where good proportion of population can 
claim blood relationship to him. (UNCLASSIFIED) 


4. Postponement SAG-Aramco Negotiations. According press SAG has 
agreed to Aramco request to postpone second round negotiations from September 


3 to September 15 because of emergency appendectomy on chief Aramco 
negotiator BROUGHAM. (UNCLASSIFIED) 


Comment: Press report believed to be accurate. (UNCLASSIFIED) 


5. Latest Developments in TWA-SDI Problem. a) SAG this week paid 
approximately $552,000 to TWA, thus eliminating most of debt owed by Saudi 


Arabian Airlines (SDI). b) Temporary Director General of SDI, General 
TARABZUNI, returned to his former duties August 25, replaced temporarily hy 
Sulayman RUMAYH, former Deputy Director General. Rumors are circulating 

that either Rashid RIDWAN or ‘Abd al-Jawad SHIHAB may return as Director 
General. Emb understands Shihab completely cleared of responsibility for 
alleged less of over 500,000 riyals SDI operating funds, uncovered by Tarabzuni 
investigations. c) British United Airways during past two weeks has been 
demonstrating new Herald aircraft as possible replacement DC~3's. Reportedly 
also offering replace TWA as technical manager SDI. d) TWA Corporate 
Officer DUCKWORTH and Vice President FRANKEN scheduled visit Jidda prior end 
of August. Duckworth reportedly will bring revised draft contract in special 
effort ameliorate past difficulties with SDI. (LIMITED OFFICIAL USE) 
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Comment: In Embassy's opinion, TWA could retrieve situation at this 
juncture with carefully prepared program designed turn over SDI to Saudi 
control as soon as possible. Tarabzuni, prior his departure, indicated 
SDI might be willing extend full management control to TWA if well defined 
Saudi training program undertaken by TWA. (LIMITED OFFICIAL USE) 


PSYCHOLOGICAL 


1. Criticism of U.5. Al-Nadweh of August 27 front-paged undated 
news item, quoting "Special Advisor to President Kennedy, Mr. Feldman" on 
departure from Israel. "Relations of US with Egypt and American aid to that 
country will continue to be subject to protection of Israel's frontiers and 
maintence of its independence? Item noted that "similar statement had been 
made by Special Advisor, Chester Bowles, at American National Press Club in 
Washington."' Quoted Radio Amman's comment on Feldman's statement that 
challenged Nasir to deny this statement and to deny before Arab public opinion 
that "millions of dollars he is receiving from America do not commit him to 
policy of protecting Israel's frontiers and guarenting its independence." 
News item quoted Radio Amman as concluding: "No denial is expected from Nasir, 
but Arab Nation does expect to hear from Masir's yellow press and radio station 
that UNEF will be moved away and Gulf of Aqaba closed in face of Israeli 
shipping." (UNCLASSIFIED ) 


2. SAG Continues anti-UAR Campaign. Al-Nedweh headlined August 26 
"Yasirite Plot to Assassinate Syrian President.'"' Both Al-Bilad and Al-Nadwah 
of August 27 front-paged news item on "new document", circulated by Egyptian 
FonMinistry. According Radio Damascus document stated that Egyptian 
FonMinistry "wishes to facilitate progress of discussions, now taking place 
between our government and USG, to solve Palestinian Refugee problem. These 


negotiations are proceeding in a satisfactory manner." US goodwill toward 
UAR noted in document as attested by  USG signing surplus food accord with us." 


3. Syrian Charges Against UAR in Arab League Meeting. Full press and 
radio coverage given charges of BAR internal interference Syrian affairs 


at Arab League Chtaura meeting. (UNCLASSIFIED) 


4.  Hawrani Article. August 22, Al-Bilad, front-paged re-print Hawrani 
article appearing Syrian daily, Al-Nasir. Article asserts that (1) UAR plotted 
to overthrow GOJ and was opposed by Hawrani, who wished Jordan to "remain 
unmolested" in order to "stand its ground against Israeli attack;" and 

(2) Egyptian Fonliin Fawzi divulged to Hawrani that "Nasir and his aides 
responsible for Hammarskjold plan for resettlement of Palestinian Refugees." 


. De Other News. Spot news treatment given Vice-President Johnson's Near 
Bast tour in both press and yadio. Castro charges and US denials re recent 
gunboat attack Havana harbor front-paged, without slant or comment. Front-page 
treatment West-Soviet impasse over Berlin, from Western wire services, 
Front-page treatment developneate on possibility of concluding treaty banning 

8 


nuclear weapons testing, with/ ant or comment. (UNCLASSIFIED ) 
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6. Blackout on Talal. Despite intense public interest in statements 
and activity banished Prince TALAL bin 'Abdal-Aziz, Saudi press and radio 
continue total silence concerning him and SAG actions against him. 


(UNCLASSIFIED ) 
tL Parker T. Hart 
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I. POLITICAL 
I. SUnrAan Muscat-Oman POSITION ON BURAIMI 


Bert. Actrnc P.R. BROWN INFORMED CONGEN OFFICER 
Sutvan MuscaT-OMAN ABSOLUTELY FIRM IN UNWILLINGNESS GO BEYOND 
CONCESSIONS MADE DURING DeRrasrine's LAST VISIT. BrowN WAS 
SuLTAN'S HOUSE-GUEST SALALAH Aucust 3I-SEPTEMBER 2. STATED 
PURPOSE VISIT NOT TO ENDEAVOR INDUCE SULTAN MODIFY POSITION, 
sur to "prnpornt" VIEWS 4ND ENSURE BOTH Sup TAN AND BRIT. HAVE 
PRECISELY SAME UNDERSTANDING POSITION FORMER. (CONFIDENTIAL) 


CoMMENT: BRIT. PRESSURE ON SULTAN PRESUMABLY APPLIED 
EARLIER OR BY OTHER U.K. REPRESENTATIVES~ (CONFIDENTIAL) 


2. SAG Approves RETURN Ecyprran TEACHERS 


SAG CGouncr, oF MINISTERS REPORTEDLY APPROVED 
RETURN EGYPTIAN TEACHERS FOR CURRENT SCHOOL TERM AFTER 
Mrurstry EDUCATION STATED UNABLE RECRUIT SUFFICIENT TEACHERS 
OUTSIDE EGYPT? AND ARGUED FAILURE SCHOOLS OPEN ON SCHEDULE 
WOULD BE BLAMED ON HoUSE OF SAUD. 


SAG ALSO REQUESTED ARAMCO WITHDRAW COMPANY SCHOLAR- 
suyrps AUC AND TRANSFER TO AUB FoR CURRENT YEAR. TRANSFER 
VIEWED IMPOSSIBLE THIS LATE DATE. (LIMITED OFFICIAL USE) 


ComMENT: PRESENCE EGYPTIAN TEACHERS APPARENTLY cCON- 
SIDERED LESSER EVIL THAN IRATE SaupI PUBLIC. CLOSER RE- 
LATIONS WITH JORDAN MAY FACILITATE RECRUITMENT TEACHERS 
FoR SAUDI SCHOOLS NEXT YEAR. (CONFIDENTIAL) 
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_II. E@QNOMIC 


I. frucra, States ConcESSIONS OFFERED 


COMMERCE BEEN INFORMED THREE JTRUCIAL 
SHAIKHDOMS CURRENTLY OFFERING LAND OR SEA OIL CONCESSION 
AREAS: DUBAI LAND CONCESSION AVAILABLE DECEMBER; RAS AL 
KHAIMAH LAND AND SEA AND FUJAIRAH LAND AND SEA BOTH AVAIL 
ABLE IMMEDIATELY. (UNCLASSIFIED) 


Comment: SHAIKHS SEEKING QOMPETITION AMONG BIDDERS AS 
PICKINGS BECOME SLIMMER, AREAS LESS ATTRACTIVE. (LIMITED 
OFFICIAL USE) 


2. Mecom: Two More AGREEMENTS, ONE TO Go 


Joun MECOM OBTAINED SIGNATURE AUGUST 29 con- 
CESSIONS AJMAN AND Umm AL QAWAIN SAME BASIS AS SHARVJA 
OQOK AHR) AND WILL SEEK RaS AL KHAIMAH CONCESSION 
BEFORE OCTOBER. -UNINTERESTED FUJAIRAH. PerxIns OIL 
seeking Dupar concessiton. (OFFICIAL USE ONLY) 


Comment: MrcoM WORKING HARD FOR THESE TOEHOLDS ON 
ARABIAN PENINSULA. (LIMITED OFFICIAL USE) 


3. AL Grosaysr-ESSO BLENDING PLANT. 


Et A A 


Hamap AL-GHOSAYBI INTERESTS SENDING VERSATILE 
PALESTINIAN PLANT MANAGER.TO EUROPE WORK ON FINAL DETAILS 
BLENDING PLANT FOR PETROLEUM PRODUCTS, USING ESSO orLS AND 
MIXES FOR SAUDI AND GULF MARKETS. Puan? To BE..100,000 BARREL~ 
PER-YEAR INSTALLATION AL KHOBAR. EXPECTATIONS PROFITABLE $ 
OPERATION. (UNCLASSIFED) . 


COMMENT? Ort ro SAaupr ARABIA NOT UNLIKE COALS TO 
NewcaSTLeE. (UNCLASSIFIED) 


4. Aramco NEGOTIATIONS: Mrp-SepTEMBER OR LATER 


REPRESENTATIVE SENT JAIF REASSURE SAG APPEN- 
pECTOMY KEY ARAMCO EXECUTIVE BRoUGHAM GENUINE REASON REQUEST 


CONF TL. L 
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POSTPONE RESUMPTION NEGOTIATIONS TO MID-SEPTEMBER. 
(LIMITED OFFICIAL USE) 


Comment: ARAMCO MAY PROPOSE FURTHER SLIGHT DELAY. 
(LIMITED OFFICIAL USE) 


a 5. Kuwarr TRUCIAL STATES Mrssrton Drsappotnts P.A. 


Dusar Brrr. P.A. CRAIG INFORMED ConNGEN 
OFFICER SEPTEMBER I HE VERY DISAPPOINTED KuwAITI MISSION 
TWO WEEKS TRUCIAL STATES NO EFFORT CONTACT Acent. DISAPPOINT~ 
MENT DUE BELIEF KuwAITI PROGRAM POORLY COORDINATED WITH 
BrrrrsH EFFORTS. NoreD PLAN DUPLICATES MEDICAL FACILITIES 
SOME AREAS, WHILE SOME UNNEEDED PROVIDING NOTHING FOR CERTAIN 
OTHER AREAS WHERE REAL NEED PREVAILS. CRAIG RELUCTANT 
REQUEST COORDINATION RISK KuwAIf;'SUSPEND PROGRAM TO DETRIMENT 
SaarkHpoms. Acrrne P.R. Brown In BAHRAIN LESS CONCERNED, 
BELIEVES PLANS WILL SORT OUT SATISFACTORILY IN END. 


CoNGEN SENDING DETAILS Emp KuwAIT IN HOPE. 
MAY FIND OPPORTUNITY APPRISE ADVANTAGES TO KuwaIT CLOSER 
COORDINATION BRIT. DEVEL OPMENT PROGRAM TRUCLAL STA TES. 
(CONFIDENTIAL) 


Comment: USEFUL DEMONSTRATE TO U.K. orrrcraus U.S. 
ACTIVITY GULF DESIGNED ASSIST BRIT. IN MUTUAL INTEREST. . 
OsvrouS SUSPICION REMAINS EXISTENCE SECRET U.S. PURPOSES 
perrimentaL U.K. INTERESTS. (CONFIDENTIAL). 


6. Asu_Duaar OczAN HoreL OPENS 


Emrte BustaNni'S ATTRACTIVE OcgeAN HOTEL OPENED 
Apu DHABI LATE AUGUST. FIRST CLASS ACCOMMODATIONS AND FOOD AT 
KLonpIKE Prices. (BED AND BREAKFAST $2I.50 MINIMUM, LUNCH 
$5.50, prwwer $6.50.) DRINKS AVAILABLE. As MurBaNn orb 
FIELD DEVELOPS, EXPENSE~ACCOUNT CUSTOMERS EXPECTED FLOCK IN. 


(UNCLASSIFIED) 


Comment: HIGH PRICES NECESSARY SINCE BusTANI MUST SHARE 
PROFITS SHAIKH SHAKHBUT AND TURN OVER HOTEL To wim END Id 
years, (LIMITED OFFICIAL USE) 
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I. Governor's GRANDSON STILL IN JAIL 


Accornprnc Aramco Amir Sa'up BIN JILUWI 
SIGNED ORDER TO IMPRISON GRANDSON ABDULLAH FOR ASSAULTING 
POLICE. ORDERED TREAT LIKE MEMBER GENERAL PUBLIC. ABDULLAH 
tn DHAHRAN JAIL SINCE SEPTEMBER 2 wITH 20-0DD OTHER PRISONERS. 
aaa LANG:UISH THERE UNTIL CASE SETTLED. (LIMITED OFFICIAL 
E 


Comment: POLICE DELIGHTED WITH EASTERN PROVINCE 
GoveRNoR'S JUST HANDLING THIS CASE. To EXTENT INFORMED 
PUBLIC PRESUMED EQUALLY PLEASED YOUNG WHIPPERSNAPPER GETTING 


TREATMENT SO RICHLY DESERVED. (LEMITED. ve USE) 
ME ben ee 3 
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THE Ocz DAN Hoaee OPENED FOR gusziees IN Ahee ‘DaeBr 


hae MID-AUGUST Of THIS YEAR - THE FIRST WESTERN. HOTEL 


IN THE TOWN. _ALTHOUGH I? OFFERS FIRST CLASS AIR- 
CONDITIONED ACCONHODATIONS, WITH DISPILLED WATER FOR 


| WASHING, BATHING, AND DRINKING, HI FI AND A BAR IN THE 
“-MA4IN LOUNGE, AN ELEVATOR, AW ATTRACTIVE DECOR,.: | . 
COMFORTABLE FURNISHINGS, 4 LOVELY ‘LOCATION ON BEACH; 

| A-ENOWLEDGEABLE GREEK MANAGER AND A FRENCH COOK, “THE | 
‘HOTEL -HAS NOT BEEN A GREAT. SUCCESS. ° For EXAMPLE, .THE °” 
NIGHT OF-.SEPTEMBER I, THE REPORTING OFFICER WAS THE — 
ONLY GUEST. ‘STAYING Iv THE HOTEL. ey a 


" Draweacks “IMPEDING THE DEVELOPMENT oF 4” BARGE . 


- GETENTELE ARE HIGH PRICES, ISOLATION FROM THE REST OF 
[24 gown (0. PHONES, WO TAXIS’ AND. THE FARTUEST. LOCATION . 
|. FROM ‘TOWN - ae MILES) « WHILE HIGH PRICES ARE > UNLIKELY. | 
| 20 DETER THE VISITING BUSINESSHAN OR ENGINEER ON: AN. 
“. EXPENSE ACCOUNT, LOCAL RESIDENTS OF EVEN THE HIGHEST - 
“ pOSIPION, “RIND: THE HOTELS PRICES. PROHIBITIVE. SONA. 
. BRITISH ‘SALARY, G5¢ PLUS TIP FOR A. prink,. $5.50 PLUS. 
“gIP.FOR. LUNCH, AND $6.50 PLUS TIP FOR DINNER ARE. 
"ASTRONOMICAL PRICES» AMERICAN, GOVERNMENT OFFICIALS: 
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RR EQUALLY. APPALLED’AT SUCH: HIGH costs, 
| OVERNIGHT GUESTS MUST ADD A MINIMUH | OF 8. 
oF FOR 4 BEDROOM. a ware 


ae re THE EW HOTEL. as. CERTAINLY. VOT MAKING 
EXPENSES AT THE Soeur: If HAS A BRIGHT. ‘FUTURE IN 
- VIEW (OF THE. DEVELOPHENT ACTIVITY THAT MUST. 8 
_. «INEVITABLY ‘OCCUR SOON AND CONTINUE AT “AN: ACCELERATING: 
“RATE, AS A RESULT. .OF THE VAST REVENUES WHICH WILL *° 
_ “ACCRUE fO Apu: DHABI FRON ITS. ecoae RESOURCES. 
EMILE’ Busranz anp urs CAT. COMPANY WILL BE IN ON. 
THE GROUND FLOOR WITH THEIR MODERN EW HOPEL. 


Enp UNCLASSIFIED. 


Brezw Goverppwezan. 
“PHE HIGH PRICE ES AT “THE ‘HOTEL MAY BE HXPLAINED. 
- IN PART BY INCREASED COSTS OF ERECTION AND OPERATION 
RESULTING FROM THE ISOLATED LocaTiow or ABU. DHABI. * 
A MORE COGENT REASOW IS Bustanzr'sS OBLIGATION TO’. 
DIVIDE HIS NET PROFIT EQUALLY WITH SHAIKH SHAKHBUT, 
_pHE RULER oF ABU’ DHABI, AND TO ee THE HOTEL. 
TO HIM, LOCK, STOCK AND BARREL A? THE END OF A’ 
_T6-YEAR CONCESSION PERIOD. ene as “costs. 
ete: “| INCREASE S LIGHTLY BECAUSE Suaxupur's YOUNGER SOM caer 
Poeurssil i ll SunPaw AD VARIOUS: OTHER MEMBERS OF THE RULING FAMILY ees 
eae /) PEND 2O DROP BY THE. HOTEL DAILY F FOR ANUSEUENT, Pere See 
- COMPANY AWD A DRINK OR TWO ON THE HOUSE: (THEY 
. NEVER. OFFER: PO PAY, “OR. ARE ASKED. }. . Sera 


“COMMENT: . WHILE Busrant MAY ‘wor: + MAKE KUCH “oS 
Bi ‘PROFIT “ON HIS HOTEL, IT HAS SERVED ‘AS A GOOD-WILL: 
.CaApTALYST IN FURTHERING THE PERSONA. GRATA STATUS ° OF oe 
,His CAL: COMPANY. IN Abu DHABI, WHERE If -CAN. TAKE. 
“PART IN’ BIDDING. ON. LUCRATIVE OIL COMPANY AND’ 
5 DEVELOPHENT cowrRacTs. © FOREIGN COMPANIES WEICH © 

“.HAVE BEEN PERMITTED TO OPERATE IN ABU DuaBls.. 
“(INCLUDING | 3 BAWKS) CAN ALL BE- COUNRED ON 
‘RINGERS OF .TWO~ eu Ewp_ Conrr ix Abe 7 
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I. POLITICAL 


Tt. SAG Boundary Talks with Iranians 


Aramco sources report that at recent ECAFE Petroleum Symposium in 
Tehran, SAG delegate Abdel Karim al Ghalayini held exploratory talks with NIOC 
representatives regarding surveys on the Persian Gulf median datum line. 
Discussions centered on results Iranian survey, placing boundary over lapping 
5 kilometers equivalent SAG survey. (LIMITED OFFICIAL USE) 


Comment: Joint survey to determine common datum line only practical way 
resolving problem, (LIMITED OFFICIAL USE) 


2, Kuwait-Saudi Boundary 


Aramco currently researching precise location several places near 
Saudi-Kuwait border at request Eastern Province Amir Sa'ud bin Jiluwi. 
(OFFICIAL USE ONLY) 


Conment: Saudi officials continue have problems both determining location 
frontier and places in frontier area. (OFFICIAL USE ONEY) 


3. Gun Runners 


Bighteen armed men and two vehicles smuggled arms and merchandise 
confiscated by Saudi police Sept 3 near Qaisumah according Tapline report. 
Haul included 160 Brit, revolvers and two cases ammunition, Men claimed 
Kuwaiti nationality but without identification. (CONFIDENTIAL) 


Comment: Destination of arms unknown, Most likely for sale to Bedu.e 
(LIMITED OFFICIAL USE) 


4. Police Education 


Several local police units requested Aramco supply chairs for 
gchools for illiterate police. Company giving old furniture. Anticipates 
similar requests other arease (LIMITED OFFICIAL USE) 


Comment: Literate cops long overdue in public interest. Could result 
in considerable improvement Saudi justice. (LIMITED OFFICIAL USE) 


Be: Boy Scouts Arrested 


Three uniformed American Boy Scouts on hike arrested by Danman 
police and taken to police station for investigation, Released several hours 
later; Letter from police chief suggested Scouts carry it as identification 


sf 


in future, (QFFICIAL USE ONLY) 
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Comment: As most Saudi police illiterate, letter of doubtful value. 
(OFFICIAL USE ONLY) 


II. ECONGMICS 


I, SAG-Aramco Negotiations 


SAG-Aramco negotiations likely begin Sept. 23 or 24 at Damman 
following second brief postponement due slow recovery operation Brougham, 
Aramco chief negotiator. Composition SAG delegation probably include Petroleum 
Minister Yamani, DirGen Abdul Hadir Tahir, Abdul Karim Ghalayini and Faroug 
Husseini. Aramco considers absence Crown Prince Faisal from country precludes 
serious negotiations. Rumored shakeup several top jobs in Ministry may further 
muddy water. (CONFIDENTIAL) 


Comment: Congen agrees meetings likely exploratory nature and minor 
consequence. Must recess before Aramco Board Directors meeting slated Oct. 9 
and 10, (CONFIDENTIAL) 


eee Oe Oe 


2, Aramco Board Meets October 9-10 in Dhahran 


Annual fall meeting of Aramco's Board of Directors will be held 
Dhahran Oct, 9-10, Fourteen-man board includes Saudi Amb-at-large Shaikh 
Hafiz Wahba and Minipet Shaikh Ahmad Zaki Yamani. (UNCLASSIFIED) 


Comment: No direct effect on current SAG-Aramco negotiations expected. 
(QFFICIAL USE ONLY) 


3. Jordan Aid to Trucial States 
Jordan's Amb to Kuwait currently visiting Trucial States investi- 
gating need and prospects Jordan furnish school teachers and technical 
specialists to assist development shaikhdoms. Brit. officials Bahrain consider 
Jordan motivated by desire help Jordan unemployment problem while earning grati- 
tude brother Arabs who have or may soon discover great oil riches from which 
Jordan would hope receive reciprocal assistance, (CONFIDENTIAL) 


Conument: Brit. pleased at prospect increased impetus to development in 
fTrucial States and gradual elimination Egyptian teachers, Not known whether 
Saudis aware this initiative by their new ally. (CONFIDENTIAL) 

4, Trucial Coast Gil Concessions 


ee, Oe LD 


Commonweaith Services’ Vice Pres. Ansbert Skina sent telegrams to 
rulers Fujairah, Ras Al Khaima, Shar jah-and Dubai seeking meeting Sept. 24 to 
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discuss oil concessions for unspecified US group he represents. (LIMITED 
GFFICIAL USE) 


Comment: This fourth US firm known to Congen seeking oil concessions in 
area. (UNCLASSIFIED) 


5. Rumrunners Abandon Cargo 


Saudi police found overturned truck abandoned near Hafar al Baatin 
last week with 220 cases whiskey aboard. Driver and identifying data vehicle 
missing. (OFFICIAL USE ONLY) 


Comment: Cargo probably destined for royal palaces of Riyadh which are 
principal source supply for westerners resident there. Presumably abandoned 
to avoid involvement with local police not privy to operations official 
rumrunners (CONFIDENTIAL) ; 


III. MILITARY 


I. SAG Navy Cruise Courtesy COMIDEASTFR. 


SAG Navy personnel and USMTM advisors plan one-day training 
cruise aboard Comideastfor's USS STRIBLING leaving Ras Tanura Sept 30 for cruise 
north along coast toward Neutral Zone. (CONFIDENTIAL) 


Comment: Useful exercise as most SAG Navy personnel have no experience 
aboard modern war vessel this size. (CONFIDENTIAL) 


2, Slow-Paying SAG Ministry of Defense 


Strange situation arising with Netherlands Bank in effect loaning 
funds without security to local contractor to enable continued supply food and 
other services to SAG arny units Eastern Province. “Contractor has +wo-million- 
riyal bill outstanding with Ministry Defense, little prospect early payment. 


(CONFIDENTIAL) 
Comment: Interesting speculate on results if troops not fed. (CONFIDENTIAL) 


3. ChUSMIM Calls on Amir 


Ld 


In course Sept. 15 call Col. W. W. Wilson, ChUSMIM, on Eastern 
Province Amir Sa‘'ud bin Jiluwi, Amir queried conditions Dhahran airfield, Amir 
vaguely aware struggle for control between SAG military and civil officials, 
interested views Chief USMIM. Latter assured operations reasonably effective, 
but serious problems could arise if SAG did not put one or other fully in charge 


CONFIDENTIAL 
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rather than both, as at present. Chief took opportunity note SAG officials had 
not asked USMIM for any advice or assistance concerning airport operations 
subsequent turn-over operation airport to SAG March 31, 1962; expressed dis- 
appointment at lack opportunity render more help with USMIM experience and 
talent which readily available whenever requested. Amir observed SAG officials 
probably ashamed admit shortcomings by asking for assistance, 

ChUSMTM also observed rumors circulating that Amir concerned 
about security in area. Affirmed USMTM, as always, ready to help Amir, if 
needed, Amir expressed gratitude and said would call on if needed. (CONFIDENTIAL) 


Comment: Protocol call to keep Amir informed and favorably disposed toward 
US presence in Eastern Province, Amir alert and friendly. (CONFIDENTIAL) 


TV. MISCELLANEQUS 
I, American Missionaries in Buraini 


Gpening of double-sealed message to H.M.G. Trucial Qman Scouts by 
American missionaries in Buraimi Qasis viewed "not cricket" by Brit, P.A. Dubai. 
Compromised letter passed on to H.M.G. by missionaries who already irritated 
Brit. with excessive zeal proselytizing activities. (CONFIDENTIAL) 


Comment: Congen officer will assess situation on ground next month. 
(QEFICIAL USE ONLY) 


2. Religious Discrimination 


Thirty-three cases catechisms for Aramco's sub-rosa churches cur- 
rently stuck in local Saudi censorship office, Company still exploring methods 
obtain release. (CONFIDENTIAL) 


Coument: A perennial problem, Although King gave company permission for 
unobtrusive Christian worship Saudi officials and general public not informed. 
Company unwilling violate King's confidence by disclosure, hopes gain release 
by other means, (CONFIDENTIAL) 


38. Prince Still in Pokey 


Governor of Eastern Province Sa‘ud bin Jiluwi's grandson Amir 
Abdullah still in jail for traffic violation and assault but now has private 
cell. Reportedly model meekness and good mannerse (UNCLASSIFIED) 


Comment: Dishelieving members of populace still visiting jail to see 
and relish phenomenon with own eyes. SBJ ts stock has risen somewhat with general 


public. (LIMITED OFFICIAL USE) 
James A. May 'e) 
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In a Serre ee awith the: ig ceme officer on Bepteuber Ls: 1962, 


prominent Jidda businessman Ahmad ALIREZA commented on the recent. 
joint communique issued by Kings SAUD and -HUSAYN at Taif and.on,the .. 

: defection and banishment of. Prince TALAL bin tAbd al-tAziz. | Shaykh © 

. Ahmad belittled the practical: importance of the communique. He was 

i ‘critical of it on grounds of principle. ‘He was critical of Prince on 
Talal for airing his oti of the regime while outside the. 
country. - ime for its drastic 

: acti on against Talal. Surprisinglys he registered genera Approval -- 
of the reform program advocated by Talal and criticized the King: and = 
the Crown Prince for not Hntrodueris progressive. mea sures. 


ae ‘Conments on the Joint Communique by Mr. | Ahmad Alireza included: oS 


"It was surprising. ‘The terms seem to -be duiwarkables in ‘gurope they 
talk of going through stages taking long periods of time in: setting up - 
‘common market. How can such a thing. happen between Jordan. and S.A. tat. Ja oe 
‘once??" After consultation with the Director of. Cus toms by telephone» ee 
Mr. Alireza -said that no instructions had. come to customs as yete = In: the 2 
view o£ the Customs officials the exenp tion from payment. of duty would. 
‘apply only to goods produced within each country. He seemed more: concerned — 
: “at the idea of the removal of barriers to the entry of Jordanians 
| od country. He said people who have been deprived of tkeir own homes. 
Bee ae | Mcomplex'? and it is dangerous to ‘have them around. He doubted>s sgetsonal ly . 
that: such - a canee? scheme would. ever De: implemented. 
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ir. Alireza considered the agreement surprising also in view of the enmity 


between the Hashimites and the Saudis. Among Arabs the act of throwing a man out 


of his home is not soon forgotten. 


He wondered how one would go about unifying the armed forces of the two 
countries "at once.’ He said this would surely be a complicated. process. 


In short Mr. Alireza was inclined to belittle its real importance but to be es 
critical of it in theory. : aha 


2. Gomments on Prince Talal: 


"It is a mistake for him to be making his attacks on the. King from outside 


the country. The King was also mistaken in depriving him of his nationality and 003 =. 


confiscating his property. The demands Talal is making are moderate and have: been 


favored by many of us for a long while, including a constitution. The King should — 


not. rule as a dictator. None of us approves-of the way Faysal and the King. are. 
running things. ' Seventy-five per cent o£ the pe ey are. 
iow beginning to make some reforms under the pressure of 
only purpose is to maintain the power of the family--not to benefit. the country... 


Government is by arbitrary dictatorship dependent on one mants whims. The King is 
giving official positions to his sons merely as a means. of increasing. their..income.” 


Faysal_is getting along with the King but merely by saying "yes; yes» yes" to all 


the Kingts wishes. Faysal's one idea is to preserve the unity of the’ family in the _ 


face. of outside attack.” 


COMMENT: While he may be fence-straddling» Ahmad Alireza, like many'others 


in Jiddas- ax. petting himself on record as favoring the ideas re resented _ 
by Prine al. The Alirezas have not been. slow to criticize the regime’ in the 


past, although they have benefited handsomely but they have not been advocates of a. 


significant change in the method of government. Ahmad in particular was simply .— 


not telling the truth when he said he has favored a constitution for Saudi Arabia, 


‘insofar as is known'to, this'Embassyy “Inseveral éarlier,.conversations in this. 


subject with the reporting officer over the past year and a half Ahmad has displayed _ 


anger at such ideas... - oe e 
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DEPARTMENT OF STATE 


, g Memorandum of Conversation — 


DATE: September 21, 1962 


SUBJECT: Discussion on Saudi Arabia, the Middle East and the Forthcoming» 
Visit of Crown Prince Faysal of Saudi Arabia 


PARTICIPANTS: Harry Kern, Editor, Foreign Reports 


NE - Robert C. Strong SEP 22 1908 
NE - Andrew I. Killgore , 


COPIES TO: NE (2) s AmEmbéssy Amman (1) AmEmbassy Kendon (1) 
INR (8) " AmpsAbassy Bagdad (1) AmConGen Dhahran (1) 
NEA (4) Wiimbassy Beirut (1) | AmConsul Aden (2) 
Io (1) ‘AmEmbassy Caird (1) AmLeg ‘Taiz (1), 
USUN (1) AmEmbassy Damascus (1) we % , 
AmEmbassy Jidda\ (1) ‘~ = | 
AmBmbassy Kuwait) (1 "Oe : 
7 Mr. Kern remarked that Crown Prince Faysal of Saudi Arabia, due to arrive in. 


New York on September 22, is now following the practice of eating every four hours | 
because of stomach trouble. Kern said he knows from personal friendship with ~~~ 
Faysal that the latter likes small, intimate groups rather than large ones. Mr. 
Strong stated we intend to limit any working luncheon or other function with Faysal 
to not more than 10 people. He said we are hopeful the Faysal visit will prove 
fruitful. We shall be concerned to demonstrate to Faysal our esteem for him. 
personally and our continuing regard for Saudi Arabia. Saudi Arabia's horizons, —° 
however, are more limited tham those of the United States. While we consider 

Saudi Arabia important, perhaps we can make Faysal realize the tremendous global 
responsibilities which must be borne by the United States. Our policy in the 

Middle East stems from global imperatives and Saudi Arabia by showing piqus cannot 
force us to change our policy towards the United Arab Republic and Nasser. ' 

The question, Mr. Strong continued, is how far Saudi Arabia intends to_gom 

to demonstrate its displeasure with the United States. Perhaps King Saud G14 es 
he can frighten us by sending Ahmad Shugairi (permanent Saudi delegate to Rhe wy) - 
to Moscow and that may be his objective. On the other hand, he may possi ee 
intend to go so far as to establish diplomatic relations with the Soviet aoa, 
Establishment of such relations, however, would not solve Saudi Arabia's {@gblems. — 
Saudi Arabia's real problem is internal, with area complications. President 
Nasser of the UAR wants to change the nature of the Saudi state. Saudi-Arabia 
does not and will not have to face UAR troops. The important thing is what goes 

‘on inside the heads of the Saudi people. The UAR is appealing. to the urges, 
Lena » aspirations, ambitions and desire. for change among the Saudi Arabian. a 
—people. Seite Panes te Pe ee 
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The Saudi Government has made a number of small gestures recently, 
partly perhaps in response to UAR propaganda and pressures, Mr. Strong 
noted. For example, prices of consumer goods have been reduced and additional 
money spent on education. Dissatisfied Saudis can see these gestures as 
moves in the right direction. The question, however, is whether the Saudi 
Government can move fast enough to placate dissatisfied: groups. Mr. Strong 
believed it to be consonant with the Arab character to blame internal 
difficulties on some external symbol. Actually, however, Saudi Arabia must 
look to itself rather than to the outside for the source of present danger. 


Mr. Kern speculated that King Saud rather than Crown Prince Faysal had 
sent Ahmad Shugairi to Moscow. Mr. Strong replied reports are conflicting 
but we agree with Kern's theory. Kern said he had heard some speculation 
on the probable relationship at the UNGA between Shugairi and Faysal. Kern 
stated knowledgeable sources at the UN are saying, npnUdea re will kiss 
Faysal's hand every day." 


According to Kern, Faysal is convinced Saudi Arabia's quarrel with 
Nasser is irreconcilable. Mr. Strong replied that while this may be the 
case, the real question is what King Saud can do to counter Nasser. Kern 
said the Saudis are particularly worried about Syria and the meaning of 
the recently concluded agreement between Jordan and Saudi Arabia is that 
the two countries will take concerted action in certain circumstances to 
% prevent Nasser's taking over Syria. Jordanian and Saudi troops might march 
4 on Damascus if Nasser seems about to take over Syria. 


Kern revealed he had talked by telephone with Azzam Pasha (special 
i Saudi Ambassador for the Buraimi Dispute) on September 19 in London. Azzam | 
Pasha had said his talks with the British about Buraimi were "slow, but 
warm." Azzam is returning to the UN this weekend. and Lord Home, the British 
! Foreign Secretary, is arriving in October. Kern surmised it may be possible 
| that Home and Azzam can have a "second round" on Buraimi at the General 
Assembly. 


Mr. Kern’ volunteered to keep Mr. Strong informed on anything he should 
pick up in New York about Faysal during the Crown Prince's visit there. 
Mr. Strong said we would be interested iin learning Faysal's frame of mind | 
before he reaches Washington. 
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October 6,1962 


Dear Senator Williams: 


Thank you for your letter of September 21 requesting the 
Department's comments on a letter from Mr. Erick J. Beckstein, which 
contained a numbercof inquiries about alleged slavery in Saudi Arabia. 
Mr. Beckstein's letter and the newspaper article which prompted: his’ 
questions are returned herewith in accordance with your request. 


Traffic in slaves was officially abolished in Saudi Arabia in 
1936. The Department of State has no official reports indicating 
that slavery exists in Saudi Arabia in any sense that the word 
slavery is understood in the United States, _ Jeu 


It may be useful to mention that some of the existing misunder- 
standing about slavery in Saudi Arabia is explained by the Muslin — 
Hajje Devout followers of Islam try to go on the pilgrimage, or 
Hadi, to Mecca, in the eastern part of Saudi Arabia, at least once 
in their lives. Some of the pilgrims may be completely destitute 
on arrival at Mecca, cases being known of pilgrizs baving walked 
as long as three years in order to reach Mecca, where the Prophet © 
Mohammed is buried. In past years destitute pilgrims have had to 
accept the most menial labor to gain ailivelihood before beginning © 


the long trek home ‘again. The persistence of rumors about continued 
-glavery in Saudi Arabia may betased in part on stories told by 
travellers who, in. viewing these sometimes miserable people, have 
concluded they mstbe slaves. The: Department has received reports 
that the Goverment: of Saudi Arabia is. now cooperating with the — 
Governments of other Muslim countries to assure that pilgrims are 
mless they have at least return 


| ore bfav > Bl 


not allowed to depart on the Hej) 
fare to their home countriess — — 


Mire: Becketein states he. ds unable to understand why the United 
States should support a regize in which slavery existe. The United 
States has ‘important national security interests in Saudi Arabia and 
thus maintains normal diplomatic and commercial relations with that — 
country. There is no evidence that ‘slavery as Americans understand 


it exists in Saudi Arabia, Since the abolition of slavery in 1936, 


the process of modernization in. Saudi Arabia hes gone forward’at an 


‘ever faster pace. This process han been and continues to'be fed by 


eos “United States Senates 


g ale eee : 
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revenues from oil production developed by American commercial 
interests. There would have been little incentive to and few means 
of change had there been no income from o11 in the Arabian Peninaula. 
Thus an American presence in Saudi Arabia is contributing to 
progress in the desired direction and a severance of palavicms 

would not serve United States interests. 


If the Department can be of any further assistance to me 
eee do not hesitate to write againe 


Sincerely yours, 


Ay 


Frederick G. Dutton 
_ Assistant Secretary 


Enclosure: 


letter from Mr. Beckstein 
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coum: Harrison A, Williams, Jr, 
RE: Beckstein, Erick J. 
453 Mt. Prospect Ave, 


2) Newark, N.J, 
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Action . Control: 18297 Makes 
: Rec'd: SEPTEMBER 24, 1962 E23 
EA - Be e 
i * FROM: CATRO 5332 au = Ne 
‘ 3 oh > 
P TO tary of State nT a 
USTIA - oY oy 
nsc NO EPTEMBER 24 Aan 
INR . ee 
CIA _ > z 
NSA ‘ACTION DEPARTMENT 491, INFORMATION JIDDA 57> aes 
OSD 19 
ARMY ACCORDING PRESS SEPTEMBER 24 ORGANIZATION OF "FREE SAUDIS" 
NAVY HAS BEEN FORMED IN CAIRO UNDER NAME OF "ARAB LIBERATION 
AIR FRONT", PRESS STATES CHARTER FOR THIS ORGANIZATION 
RMR = PLUS NAMES OF MEMBERS OF ITS POLITICAL BUREAU WILL BE MADE 
PUBLIC IN FEW DAYS, 
FIRST SPECULATION ABOUT FORMATION OF ARAB LIBERATION FRONT 
APPEARED IN PRESS SEPTEMBER 5. AT THAT TIME PRESS SAID ORGANI - N 
ZATION WOULD BE COMPOSED OF "EDUCATED SAUDI NATIONALS" AND ~\ 


FREE EMIRS" AND THAT FRONT WOULD BE ALLOTTED TIME ON SAWT AL-ARAB Sc 
FOR REGULAR PROGRAM BEAMED TO SAUDI ARABIA, (TO DATE FRONT#S 
PROGRAM HAS NOT BEEN HEARD ON SAWT AL-ARAB ) « 


ALTHOUGH SOME PRESS REPORTS HAVE SAID EMIR TALAL WOULD HEAD 
FRONT, PRESS HAS NOT QUOTED HIM AS GIVING ORGANIZATION ENDORSE- 
MENT OF ANY KIND, ACCORDING TO AKHBAR SEPTEMBER |2, TALAL IN 
ANSWER TO QUESTION WAS HE INTENDING TO FORM SAUDI GOVERNMENT IN 
EXILE SAID "IT WOULD BE PREMATURE TO SAY THIS," ‘TODAYS PRESS 
REPORT ON FORMATION OF FRONT DOES NOT MENTION “TALALtS NAME, “43 
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53 LIMITED OFFICIAL USE 
Action Control: 19736 IN 
NEA Rec’d: September 25, 1962 «a 
3:32 p.m. eee 
FROM: Beirut = 
Info gadt 
eg SK: 
Ss TO: Secretary of State a 
G s 
PR NO: (Cus) September 25, 11 a.m. ¢ fe ON 
: GN 
P | Yaa 
TOP Wf 
sc ACTION DEPARTMENT 346, INFORMATION JIDDA 81, CAIRO 100. 
vo 
INR While Embassy appreciates points made in Jidda telegram 88 
CIA to Beirut (repeated Department 189, Cairo 42) re possible 
NSA visa application by Prince Talal, Embassy wishes make clear 
RMR no application received here. . 
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NEA. 
FROM: Kuwait 
Info 
ss TO: Secretary of State oy. Gee, 4 
G NO: 67, September 27, 10 pom. ee - | 
SP oe wee e 
L 5a 
H _ s 
EUR ACTION DEPARTMENT 67, INFORMATION DHAHRAN 13, JIDDA 25. | 
E Om | 
AID Embasey understands from Getty Oil Company officials in a 1 
noah Kuwait-Saudi Arabian neutral zone that following reading | 
INR several weeks ago over Cairo radio of. signed letter written | 
CTA. by disgruntled Saudi employee of Getty O11 Company (Shakr | 
NSA Abu Seoud) criticizing Saudi administration of neutral | 


NX 
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Embassy suggested that this action presages even tighter 
control of Saudi Government over administration and. security| 
of neutral zone. Whether result will be more or less 
helpful to American and Japanese oil companies there remains 
to be seen. 


: "t] 
SMD: FB~4 : | 


Ks OQ 
ane CD 
iy” a Sarees) : 
OF by Bp Lact ; < ; 
Pp ~ ae 
x C. Pi a | 
met a | 
ae | 
iS ~ 
4 
i 


H Hag gh 
we = ae 


OFFICTAL USE REPRODUCTION. FROM THIS COPY | 
_® This copy must be retupne Fohteit-tties—s TED diieas tgINOLASSIFIED” 
penn WEED lah Ve pion pap sah | 
@ OFFICE SYMBOL : action 9/24/62 TO RM/R Ga, 


LA 


GPO 930 500 


Aut 


+ nok soe 
: of : “2 ‘ : ae 
ma) fa 

ger oe TH monn c Be teeta b Sebi weak we 
CNN TELEGIN Depar ‘seit of Stave , | 


57 LEMETED. OFFIGIAL USE 
Action as Control; 23372 
ae H+ ts Rec'd: | September 29, 1962 5 
NEA 10321 patie 


FROM: Dhahran oes epee : 

; Info ; ae = pre 

| SS 70: Secretary of State | oo 4 ‘4 : o 

- NO: és September 29, 5 Pole , é y - | 
; H Pp : : : = 5 he - a - my 

; USTA = oe 

ee ACTION EDDA ai Ty 123, INFORMATION DEPART; agen ny, ADEN 6 

| TNR , | 

CZA Yemen developmsatis subjeat rudh ppeculation here wilh only. lin- 

i NSA ted gavermment aat on tiphtea seouritty and item E SAG. reported’ 

OSD tiavwa gightened inspeation baggage and freight: entering Riyadha 

i aye publia security normal. Yemen) ‘workmen j: pervanta: reper tied pees 

: ATR. we ined oomma cig an fa Foe iy Peeteee winless fj 

RE ile 

Amir upinforned current. ae ake santa Yemcns’: htdengled n ne 

diréot doneern revolts might trigger local disturbanscte Stave 

; menks unusually aritical. United States. Arab. eal ay. ay ipstales 

\ he pore perturbed fhen Ta 

; ses d. 7k ac . tee “ \" At ih v | : ‘ 

: ee “ yt Mia | ‘ J ae ‘ : . 1 


umf 


i) 
$ 


Enc Mmag by Rr FR 


: : . oe een 
n+ oacee ruts oe aoe : ves on Seen 
Re i ee nee meee bike ab saggy 
m7 : : ‘ it ot : ae gh v : ‘ 
ot ae cc nasanenanstnimeeeemesnmmmecaceene sae-pecmommomemetens msg ee - . eee eee . nt epee TAILS AD COOL OTA FO 
ti eee . GP Fates, ee ad DIRECTIONS . 
Bust ; pA eee : : EB aaf/A | 
eee CO — mee hee 8 a - : : 


® 


INCOMING TELEGRAM 


39-W 


Action 


ACTION 


e This copy must be retur 


ASSIGNED TO- 
NAME OF OFFICER 


@ OFFICE SYMBOL 


ACTION COPY 


LIMITED OFFICIAL USE 


Control: 23673 
Rec’d: September 30, 1962 


de ee, 


3:48 A. M. 
FROM: Jidda 
TO: Secretary of State 
NO: (214, September 29, 5 P. M. aga yd D 
+ : i xe q D 
PRIORITY. 


ACTION DEPARTMENT 214, INFORMATION DHAHRAN 182, BEIRUT 100, 
LONDON 27, CAIRO 52, TAIZ UNNUMBERED. 


Official of Directorate General Broadcasting, Press and 
Publications and numerous Embassy employees report police 
now enforcing SAG rule in all market places and coffee 


houses in Jidda that no one listen to Radio Sana, Voice 


of Arabs, Radio Cairo or BBC. Official order this effect 
has reportedly been circulated in Government Ministries. 


Embassy has eye-witness reports of radios being smasted 


by police, who state their orders and proceed to destroy 
offending radio sets. 
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SAG Major Sabri ordered CHUSMIM ground all jet trainers Dhahran 
and cease jet flight training. Gave no explanation. Sabri 
confirmed CHUSMIM defection 3 Saudi air force personnel with C- 
123 reported UPI. Stated poth pilots “real screwballis" he 
would never assign same plane but lack good supervision Riyadh 
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USMIM records reveal Captain Rashad Shaishan trained Egypt, 
had CONUS training August-September 1961. Captain Ahmad Husain 
subject many years training USMTM over past 14 years inclucing 
at least 3 periods CONUS, last ending June 1962. Crew chief 
“apparently trained Egypt. 
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Cairo Radio announced night October 2, as Department knows, ~ 
defection to Cairo of 2 RSAF officers (Ahmad Husayn, ‘Taha and SS 
i Ahmad Rashad Shishah) and one enlisted man. (Muhgimad Umar ' 
-Azmarli) flying C-123 RSAF. aircraft on mission. to Yemen border ae 
ra area presumably carrying war materiel and.supplies to Al-Hasan’ ® 7 
= forces, Further reported much fanfare. in their reception and 
ue integration of three men into UAR. Air. Force. Taha native of 
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), military training in US under USMTM program, Shishah in 1961 and a 
8 Taha in.1962. . Taha brother.of Yasin Taha, editorial writer NN: 
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SUBJECT: Saudi Reaction to Defection of Royal Saudi Air Force Officers 


NER : ' 
Embtels 241 and 238 Ap DAS 


Saudi press and radio October 4 carried official announcement that the 
crew of a Fairchield C-123 aircraft had defected and flown to Cairo. The 
announcement noted that the plane had been carrying military supplies to 
the Saudi defense forces on the southern border of the country. The 
announcement stated that the crew had been bribed by Egyptian intelligence. 
The act of defection was described as contrary to military honor and 
religious teaching but that such defections were commonplace occurrences 
among all nations and these particular ones were without special signifi- 
cance. Separate announcement was made of the establishment of a military 
court to try the offenders in absentia. 
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Conservative element's unofficial reaction is indicated by younger 
seion of conservative Jidda merchant family who registered some alarm at 
defections. In particulars scorned as tmaive™ official explanation of 
bribery. Personally assessed current situation as “calling for some measures 
that will placate people.” Suggested measures such.as? public cinemas; 
development of Consultative Assembly into representatives legislative body; 
drastic reduction in princely hie hays fee ea CM KERR extravagances 


Nasir-oriented groups see defections as continued pressure on Rayal 
family which will lead eventually not to reform but to dissolution. | 
‘Pepublican fever" running high as result of Yemeni coup. This group does 
not see Royal family giving up any of its power-wealth prerogatives. = 
Supports defection of first aircraft (C-123), because its cargo destined ‘€or 
nefarious policy of “crushing Yemeni people." Less enthusiastic about dé- 
fection of T-28, which was "a small plane and nothing of value aboard!" 


Embassy local employee reports that defecting pilot Rashad SHISHAB 
| comes from quarter of Mecca that bears his family's name and that . 4 
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inhabitants of quarter making no rpt no secret of their pride in "local boy 
who made good." . 


All groups contacted by Embassy agree in commenting that since majority of 
RSAF officerss including defectors, of Hijazi origin, Najd-oriented Royal family 
will "never again have high degree of trust towards Hijazis.* 
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/ 2. On August 19 the Saudi Government published two 
royal decrees, one providing harsh punishment for 
ea those involved in bribery of public servants, the other 
empowering the Council of Ministers to bring Government 


employees to account for unexplained wealth and pro- 
viding for confiscation of that derived by illegal means. 
The public and press greeted this news apathetically, 
most observers being pessimistic that true malefactors 
will ever be punished. Some press commentators said 

that the new legislation would be useless if it did 

not apply to past crimes. Several reliable sources, 
however, informed the Embassy that the new regulations 
will be applied to royal family members. Moreover, 

the investigation body established under this 
legislation will be headed initially by the widely 
respected and reportedly incorruptible Ahmad Zaki YAMANT. 


BEGIN UNCLASSIFIED 

1. Through promulgation of Royal Decree No. 15 dated 7 Rabi €31 
1382 (7 August 1962), new anti-corruption regulations were enacted,3a 
summary of which follows: 2 oo 


co 
Articles 1, 2, and 3 provide that every public ‘servant wk tu 
demands, takes, or accepts a promise or a gift for doing, or 
refraining from, any act that, verily or allegedly, falls within U0 
his jurisdicton, or for acting contrary to the duty attaching to 


ee his job, is deemed to have been bribed, even if the aé¢ be lawful J 
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or the servant never intended to consummate it. The offense is 
punishable by imprisonment for one to five years 9 payment of a 
fine of Sk 5,000 ($1,111) to SR 100,000 ($22,222)=$0r both. 


Article 4 provides that a public servant acting contrary to the 
duty attaching to his job as a result of a request, recommendation of 
mediation, is also deemed to have been bribed, and is subject to 
punishment by imprisonment not exceading one year, or by a fine not 
exceeding Sk 10,000 ($2,222), or both. 

Article 5 provides that a public servant who demands, or accepts 
a promise or gift in return fox procuring, oF attempting to procure, 
frow any Public Authority, orders, licenses, purchase orders, jobs, 
services or privileges of any kind is deemed to have been bribed, and 
will be subject to the punishments set in Article one, above. 


Articles 6 and 7 provide that persons committing pribery themselves, 
by their agents, oF accomplices will all be liable to the foregoing 
punishment, an accomplice being any person who knowingly aids or abets 
bribery. Use of force, coercion, or threats against a public servant 
in an attempt to procure the execution, or the non-execution of 
lawful acts that are within the scope of his duty, are also sub ject to 
the punishments set abovee 


Article § provides that whosoever shall use force or coercion, 
even though to no avail; and whosoever offers to bribe and the offer 


is refused shall be punished by imprisonment for six to thirty months 
or by a fine of SR 2,500 ($555) to SR 50,000 ($11,111) or bothe 


Article 9 defines a public servant as: 


1) Pemporary or permanent employees of the Government 
and its departments, or of public organizations. 

2) Governmental or judicial arbitrators and expertSe 

3) Physicians and midwives, insofar as concerns certificates 
made by them, even though they may not be public servantse 

4) Persons entrusted with assignments by the Government or 
other administrative authority. 

5) Joint=-stock-company employees, and employees of concerns 
undertaking public workse 


Article 10 provides that any person designated by the bribed oF 
briber to receive the bribery, and who does so knowingly, but without 
having mediated in the act, is punishable by imprisonment for one to 
six months or a fine of SR 1,000 to SR 5,000,0r bothe 


1/ 45 Saudi Riyals = $1.00 
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Article 11 defines a promise or gift, for the purposes of these 
regulations, as any benefit or privilege of whatever nature or 
designation, whether material or note 


Article 12 and 13 provide that conviction on offenses prescribed 
in these Regulations entails imperative dismissal, proscription from 
public service, and from eligibility to tender bids or to undertake 
public works. The Gouncil of Ministers may, however, reconsider the 
supp Lementary penalty after a lapse of 5 years from the date of 
judgement. The subject-matter of the crime is invariably to be 
confiscated whenever praticable. 


Article 14, 15 and 16 provide that where a briber or intermediary 
informs the authorities of the crime or confesses it, even after it 
has been committed, he will be reprieved from punishment. If the 
information is given before the act is perpetrated, the money of 
subject-matter of bribery will not be confiscated. Informers who are 
not party or privy to acts of bribery, whose information leads to 
conviction, will be entitled to a compensation not exceeding half the 
money confiscated with a minimum of SR 5,000, to be borne by the 
Treasury whenever the Gonfiscated money is insufficient to meet this 
minimum. The compensation will in each case, however, be designated 
by the trial tribunal. The Council of Ministers is given the discretion 
to promote public servants who materially prove themselves immune to 
cajolement or to the allurement of bribery. 


Article 17 designates the persons and bodies in whom authority 
to investigate and try cases contravening these Regulations is vested. 


2, Similarly, Royal Decree Noe 16 dated 7 Rabit I 1382 (7 August 
1962) empowered the Council of linisters through a designated three-member 
body to bring Covernment employees to account for the sources of their 
wealth, as well as the wealth of their wives and children. The Council 

is authorized to confiscate half of such wealth as the investigatory body 
finds has not been derived from lawful and proven sourceSe Moreover, this 
confiscation will in uo way interfere with possible further criminal 
liability involved in the procurement of this wealth. 


ND UNCLASSIFIED 
BEGIN DY NIEYARXNREX AEX CONFIDENTIAL 
3, The announcement of these new decrees hardly stirred a ripple 
among the public of press; although the latter published laudatory editorials 


that are customary when meaningless legislation jig enactede The new decrees 
did, however, stimulate ac se OAIH RE ARORRAER derisive comment on the 
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part of many citizens who placidly accept bribery and pbaksheesh as part of 
the normal environment in Saudi Arabia. Others, particularly the younger, 
reformist element, have pointed out that the new decrees are unlikely to 
be applied to the worst offenders, the reyal family. Subsequent comment 
from the press took the line that the new regulations would not succeed Lf 
they were not applied to past crimes. 


4. COMMENT: .A number of sources within the Government have revealed, 
however, that these new regulations represent a sincere effort on the part 
of the Government, including Crown Prince FAYSAL, to correct the worst abuses 
o£ the old system. Harold FOLK, Chief Advisor to the Supreme Planning Board, 
informed me that the royal family would not be excluded from liability for 
their misbehavior, adding that the legislation was in response to the heavy 
criticism emanating from the Voice of the Arabse One more indication of 
the Government's seriousness is the fact that the investigation body to 
be established will be headed by the widely respected and reportedly 
incorruptible Minister of Petroleum and Mineral Resources, Ahmad Zaki YANANI. 
Because of this, the Embassy is inclined to believe that the new legislation 
is more than an idle gesture and that, at the least, some relatively 


minor offenders will soon be punished 
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Refusing SDI have defected but have instead become lost 

or have collided, King and Moda Prince Mohammad Last night 
\ gent Colonel Ibrahim Malek from Riyadh to Dhahran to seek 
USMIM assistance. Malek requested Colonel Wilson send 
three T~33 trainers with US pilots to Jidda at once to © 
assist in search. Malek explained King adamant in refusal 
rescind order grounding RSAF since he convinced UAR 
Embassy bribing SDI and RSAF pilots with large sums to 
defect. - as 


! 
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fo 


1/12 fe 2 


Two [+33 arrived Jidda early this morning flown by Lt. 

colonel Myglinsky and Major Van Fleet (with co-pilots) and are 
now conducting search within eastern Saudi Arabia from which 
they expected tg return about three Hours. Pilots have been 
instructed and Saudis understand-that if Champions found, 
pilots will only advise Saudis. If planes found-airborne, . ~ 

US pilots not to attempt to interfere. 1-33 not to fly within-~24_.. 
100 miles Yameni border. Colonel Buchanan, Chief AF section > 
USMIM Jidda, has informed General Hamza Tarabzone, who ls here | \ | 
supervising search, that planes can fly no more today but . ea: 
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COL@NEL BUCHANAN, CHUEF AIR FORCE SECTION USMTM REPORTS = 
RSA LEADERS ANGRY AT ACTION FELLOW OFFICERS DEFECTING TO UAR XS 
AND FENCEFUL OF REACTION FROM RIYADHs RSAF OFFICERS HERE POINT S 
OUT PAY:IN UAR AIR FORCE ONLY THIRD THAT ENJOYED BY SAUDI N 
COUNTERPARTS » CLAIM THEY HAD NO INKLING ANY OF DESERTERS n 
DISSATISFIED OR INCLINED TO BECOME "TRAITORS". SUCH VIEWS MUST & 
PERHAPS BE DISCOUNTED TO SOME EXTENT AS POSTURE WHICH OFFICER 
ARMED SERVICE OF ANY COUNTRY WOULD ASSUME IN DISCUSSING ACTION 
*TRAITOROUS™ COLLEAGUE » FURTHERMORE ADVERSE. REACTION FROM < 
RIYADH MAY AFFECT IMMEDIATELY PENDING PROMOTIONS TOP OFFICERS » 
FROM RANK MAJOR TO LT» COLONEL « x 
RSAF NOW UNWILLING APPROACH KING ON F=5AS AND BELIEVES 17 © 
MUST AWAIT HIS FURTHER INITIATIVE> GENERAL HAMZA TARABZONI dS 
AND COLONEL RASHID SULAIMAN STILL IN JIDDA CONTINUING by, 


INVESTIGATION RSAF « 


DEFECTING PILOT OF T#28 1S CAPTAIN MUHAMMAD ABD AL@WAHADS Wi. 
HAD ACCESS TO TRAINING AIRCRAFT WITHOUT APPROVAL HIGHER fu". sTive 
HIS COMPANION WAS LT.» AHMAD ZAHRAN. 
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The Foreign Minister weytioned that internal reforms seemed to be overdue a 


cr 
in Saudi Arabia, and that the U. S. might wish to press Prince Faysal in this 
direction during the latter's talks in Washington. 
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TWO SAUDI ARABIAN ATRLINES CO-PILOTS YAGHMOUR AND AWAD 5 MISSING 
IN CHAMP.JON AIRPLANE, HAVE DEFECTED TO EGYPT. BOTH FORMER ROYAL\S 
SAUD| AIR FORCE MECHANICS. RESIGNED TO WORK FOR SAUDI AIRLINES. 
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NSA prevent Prince Nawwaf depart ‘country. afternoon October 9. co 
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AIR MEA ticket issued round-trip Dhahran-Geneva. Recall Newwaf a 
RMR with Talal in Beirut when break ccurred, Later returned and a 
was in King's favor but in charge Talal property. here. as 
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RMR At request Hafaz Wahba, here to atte 
directors, CHUSMIM met with him y 
earlier discussion with Aridronik’in Riyadh. ‘(CHUSMTM 
reporting separately). At-my-fequest, accompanied CHUSMIM 
visit Wahba this afternoon. Wahba readily agreed CHUSMIM 
suggestion Ambassador should be present any talks CHUSMIM 
on policy matters with King. Following discussion these 
matters, in which CHUSMTM adhered clogely Ambassador's 
policy guidance in Jidda telegram 122 (CHUSMIM reporting 
separately) I inquired whether discussions "reforms" limited 
to military field, Wahba clarified as follows: He and = 
other advisors consider SAG needs reform "everything", ~ 
including political and economic but feel must take one stép 
-at time. Military reform now pushed because "King is co 
interested and he will listen", Implied he (Wahba) under= 
stood military reform not effective in vacuum, but necessaxily 
related overall reforms. Suggested Ambassador and CHUSMIM use 
own.interpreter rather than Hussaini or other advisor 1255 
meet with King this matter. 


ARAMCO annual meeting 
erday, following Wahba's 
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, Wahba unfamiliar contents Meyer report. Gave him copy as 
ao non-military refarm measures available SAG, 
- Cotment : Believe obvious this may presage unique opportunity 


United States sezse 
e This copy must be returned to RM/R entre! files with mbRRARUC DON CERON taid6n GOPY |S 
= PROAIBITED UN UNCLA D 


ACTION 
ASSIGNED TO “TAKEN 


von t 
— NAME OF OFFICER: DATE OF DIRECTIONS io 
S & OFFICE SYMBOL ACTION : 


TO RM/R 


7" 
Authority WAS 7d 


het Rete mmnerees 


‘tment anti<Uni 


SECRET 
-2- 89, October 10, 6 p.m. from Dhahran 


United States seize initiative by proposing bold program 
political as well as military reforms and across-the-board 
crash program social and economic development of impact 
type profects calculated demonstrate United States will — 
back powerfully and. effectively peaceful evolution 
internal reform in interest all Saudi Arab people. Crash 
program modernize and improve effectiveness Saudi armed 
forces at about present numbers would balance integrated 
program, Increased military assistance without other 
reforms obviously doomed failure and not in United States — 
tterests. Concerned that United States not too little, 
too Late, wait and ‘see policy which resultéd “in establish- 
-Stateg regime in 1raq” followin revolution. 
Ambassador of course in much better position make country- 
wide evaluation opportunities and r uirements than Consul 
General. . . 
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ARAMCO's director government relations McDonald, calling at my 
request, expressed view Saudi regime prospects much better 

than Talal's one year estimate, although weakened significantly. 
recently by: 1) Defection Talal, which resulted in creation 
foreign-based and supported opposition; 2) abortive grounding 
RSAF following initial defections, which created unified group 
disgruntded military officers capable doing something about it. 
These events established entirely new and dangerous elements 
into SAG stability equation. 


ZOLL-olL/Co’°v9oel 


Nevertheless ARAMCO confident King and CP, as representative 
dong tradition rule by hosie-grown house of Saud: (1) Retain "T 
strong support among mass people, especially Bedu and conservative 
elements, (2) capable evolving to retain power indefinitely — 
receive igood advice and willing act promptly and vigorously on Zz 
it. Regime "resiliency" greater than British estimate. (CONTEL 


148 Jidda). - = 
= | 


Company has no alternative stay out politics and cooperate full 
with regime in power, but notes USG has more flexibility. 0 
Considers ill-advised US remain inactive in response King's 

NX equests in his hour of need, Believes time propitious for. USG 
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seek induce King adopt policy urgent approval. - implementation 
many reform and development measures Lying dormant before 
Council Ministers and other SAG executive and administrative 
agencies King, CP and SAG too siow. Situation requires top- 
level advisor to King and CP who they will Listen te and heeds; 
who ready "resign regularly" if necessary to maintain 
authoritative position, and extract orders for fast action 

on recommendations. No AID or similar complex and expensive 
organization or assistance needed as Saudis have necessary 
resources get moving if King wili make decisione and insist 
others do likewise. Consider Harold Folk capable being this 
type advisor. 


King has informally appointed three-man committee elder 
statesman composed Hafax Wahba, Amir Abdullah Tbn Abd Al 
Rahman and Mohammed Saruur to advise him during present 
emergency in lieu advice from sons. McDonald believes 
approaches through these persons among best way now avallable 
influence King's policies-actions. 


Comment: CONGEN less sanguine about SAG's need being merely , 
advice. 
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INR RECENT STATEMENTS PRINCE TALAL: ee 


NSA OCT 7: ADVOCATES PROCLAMATION OF REPUBLIC IN SAUD! ARABIA, STATE- 
OSD MENT COINCIDED WITH ANNOUNCEMENT OF UNIFICATION VARIOUS SAUD| FRONTS 
INTO ARAB NATIONAL LIBERATION FRONT, HEADED BY TALAL. 


OocT 8: CALLS FOR FREE ELECTION OF PRESIDENT IN SAUD! ARABIA 


OCT 9: URGES SAUD! PEOPLE NOT ACCEPT UK CESS!ION OF PART OF 
BURAIM! OASIS SINCE BURAIMI INTEGRAL PART SAUDI ARABIA AND CESSION 
WOULD STRENGTHN SAUD, 


OtT 10: RENOUNCES, WITH BROTHER BADR, SAAD, AND FAWAZ, TITLE OF 
PRINCE. WARNS. SAUDIS: AGAINST FIGHTING YEMEN. SAUD SUPPORTS COUNTER. 
REVOLUTIONARIES FOR (ON SURVIVAL. TALAL FAVORS BLOODLESS REVOLUTION, 
ARMY, NATIONAL GUARD, ROYAL BODYGUARD WILL DEFEND SAUDI PEOPLE, 
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INR Reference Dhahran “telegram 153 repeated Department 90 v EN 
| NSA | ge cs 3 | 
| Comments CONGEN and CHUSMTM requested urgently on following: a 
| RMR ip trekg ota S 
> _ i$o far Embassy itself has received no request from SAG for me 
7 * AUSMTM to fly F-86s in support of Saudi .efforts discourage ‘Ss 
: f Oe. eas ee ee N 
: .;.sky intruders or prevent further defections, .—:--..- aan 
| I continue to believe undesirable for US ‘co undertake fly and’ -- 
; maintain F-86 aircraft and in'effect to.operate air. arm of ~~~ ‘| 
\ & ! ‘Saudi defenses responsive to Saudi command direction, | 
| — | <j 
z } In explaining to Saudis problems that confront us in con- rae 
: 2 | -sidering their request, believe either Colonel Wilson or { ~ 
}.in.2@ .). myself (de ending on whether request is reiterated through NX 
! § y P \ NE 
a’ diplomatic channels) should, subject to Department's approval, NY | 
Le ae ~-be authorized to state following as. USG. view: 4 XS Wy | 
og a ede ‘ Le \ 
} ge: 1, The:-US continues to be concerned with integrity and AON | 
be By independence of ‘Saudi Avabia, As in the past, we -continue \ Nol 
. -g- willing to consult with Saudi Avabia.concerning any aspect i, | 
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all day today, Masiriya Palace, General gathering clan S 
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ARMY PRESS REPORTS EXBA* PRINCE TALAL ARRIVED BEIRUT OCTOBER 14 
NAVY FOR TWO-DAY STAY, PRO-UAR PRESS SPECULATES HE HAS COME 
FOR TALKS WITH OTHER PRINCES WHO ALLEGED BE HERE IN ORDER 


RMR WORK “OUT AGREEMENT ON SUCCESSION TO SAUD, LATTER ALLEGED. 
ON, VERGE ABDICATING, 
ONE PRO-UAR PAPER QUOTES TALAL AS SAYING HE PLANS VISIT 
YEMEN TO CONGRATULATE SALLAL, WE DO NOT KNOW WHETHER GREDENCE “r 
SHOULD BE GIVEN TO ANY THESE ALLEGATIONS BUT EHOT* THEM AS Q 
INDICATIVE CURRENT STATE OF LOCAL RUMORS RE SAUDI ARABIA, . 
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Rec’d: October 15, .1962 
NEA 9:51 a.m. 
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Ss TO: Secretary of State Ne gs ee /\ x 
G NO: p2} October 15, 10 a.m. a Ne 
SF 
EUR 
10 ACTION DEPARTMENT 292, INFORMATION AMMAN 64, BAGHDAD 19, 
P BEIRUT 128, CAIRO 94, DHAHRAN 229, LONDON 57, ADEN, TAIZ 
USTA —_— UNNUMBERED. 
NSC 
ren Following is general impression of current. situation Riyadh -as 
NA obtained by. Embassy. Officer during visit October 9 and 10. NX 
Seay Riyadh bustling with activity and tenseness. Security pre- x 
NAVY cautions around Palace remain eight. USMIM personnel state ~ 
AIR that following personal exam they can affirm that sentries S 
RMR of Royal Guard carrying loaded weapons and supply live ammo. S 
Nevertheless blow to morale of guard has been dealt by King ~ 
in reported actions removing breeches from Royal Guard field S 
. pLeces_and batteries from tanks, rendering both temporarily NX 
, inoperable. N 
| & 


Despite preoccupation with Yemen SAG found time host scheduled 
regional conference WHO in Riyadh attended by all but. thiee 
nations=-UAR, Iraq and Yemen. Conference ended October 10. 
Same day around.50 members Jordanian military mission under mn 
General Habis Majali arrived to begin discussion on. implementation. 
terms of. Talf agreement. Banquet given them by King in Nasifftyah | 
-Palace, Ba Is 5 ee = 
‘Council of Ministers as such does not. appear.to have much'say QW 
over current SAG policies, especially: ‘in field foreign affairs. 9 % 
King apparently taking advice from group. composed of Hafiz UW! 
Wahbah,. Muhammad Surur Sabban, Minister of Finance and Acting a 
Foreign Minister Prince Musaid Bin Abd Al-Rahman and King's na 
(3) uncle Prince Abd Allah Bin.Abd Al-Rahman. Musaid in particular 
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#2= 292, October 15, 10 a.m., from Jidda.. 


apparently. taking strong hand and reportedly.is more bluntly 

,outspoken and frank in advising King than had been expected 

_by Embassy. Deféction of pilots of Hijaz.origin has caused 

_ widespread comment and speculation over disloyalty and possible 

i secession of Hijaz. Embassy Comment: It is doubtful whether 

| ‘present situation has done. any more than.bring to. surface 
already existing attitude of antagonism between Hijaz and Najd, 
and any serious desire. to fragment country. because of these 

‘ attitudes appears unlikely. — - 


Among Riyadh residents.Voice of Arabs. broadcasts. attacking 
regime have same fascination.as in Jidda. Individuals in 
markedly different social groups, i.e. young Army officers, 
taxi.drivers, middle and upper-level government officials, have 
mo hesitation in criticizing regime in private conversation 

or in company trusted. companions. 


2 Despite this, members of Council of Ministers and other. high 


and middle ranking officials on public occasions where King 
and Princes present make display of deference and loyalty. 
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| Tapline Vice Presidenta Chandler and Campbell called 15th to 

VY) xaise question evacuation Tapline Americans (and other non- 

Be al from Nor'zheta Saudi Arabia in case serious disturbances 

\. ¢ there, They noted that in consultation with USG normal evacue 

wv ation 1s quite well planned, but on basis that normal airlift 

MJ or road convoys would be possible. Moxe recently they concerned 

'' Y chat Af situation in Saudi Arabia got out of hand Riuxgomen* 
near pumping station could easily engage is orgies of looting 
and even raping, 


4 


? Accordingly they wish to have earliest possible word should 
\ revolution occur in Saudi Arabia. They have taken tentative 
WS dacision that safest course is immediate evacuation of women 
r and children without waiting to see whether disturbances occur. 
: They sald their cw communications with Dhahran and pumping © 
{0 atations are instantaneous and they have constant monitoring 
~~ o£ Saudi xadin duxing daytime. They concerned about coup at 
\ night when Tapline monitoring facilities are shut dow. They 
expressed hope Embassy Jidda would flash any news of reyolu- 
tion to Beirut at same time as to Washington so they could have 
evacuation under way before morning when tribes in pumping 
station areas would first hear news and might become restive. 
y Suggestion was made that Nicosia be alerted to phone Exbassy 
(2) should any flash news arrive from Jidda slugged for Beirut as 
well ag Washington. 


Other concern was what could USG military do if necessary tc 
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RMS Reliable American eyewitness counted 23 Princes attending : 
meeting Nasariyah Palace 14th. One of King’s advisors claims S 
decision taken fire Moda, Amir Khalid Ibn Saud and Amir Mansuur ~._ 
Ibn Saud (Chief Royal Guard). Other reliable reports King in-~ = 
tends depart Riyadh for medical care US soon as Faisal returns O 
but as of 16th King had received nc reply from Crown Prince to a 
his request he return immediately. Members royal family like aij 
Saudi public generally fed up with sick, inept King. Expect ‘e>) 
Faisal to disengage from Saudi ave lyement ‘Yemen and push in- 0 
ternal reform program at home. 
Riyadh situation 4s of 16th: Capital patrolled by numerous 
security agents disguised as taxi drivers. Summary arrests 
citizens listening Voice of Arabs. Palace no longer surrounded 
by tanks at night but heavily armed jeep patrol without lights 
inside Palace grounds. Former Health Minister Hasiif broad- 
casts from Cairo having powerful impact on educated and masses 
including illiterate Bedu. King has fired German physician 
oe seeking medical aid from succession various doctors. Not fol- 
“Oo lowing strict diet. Several officers reported under detention 
can from Al Kharj garrison. Source evaluates chance salvaging re- 


“2, gime as fair if Faisal returns. Capital. ngrveus ut [pps - 
"ine sibility coup. | £ 
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! Abdullah Tariki granting TIME-LIFE interview this. week Cairo 
highly critical regime. 
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I, POLITICAL 


Views on Political Situation--The House of Sa'ud. 

Three different views have emerged on the question: Can the- 
Royal Family and the House of Sa‘ud maintain itself in power in the Pace 
of defections from the family and from the Saudi Air Force? Aramco --.. 
execs say that it can endure and very likely will if certain reforms are -% 
made; the Brit, Political Resident in the Arabian Gulf foresees reper” ' 


cussions from intervention in Yemen as the handwriting-on-the-wall fox 
the Satud dynasty; and Eastern Province financial circles and local =e 
as 


population have adopted a wait and see attitude. a 
Aramco cites long history of House of Sa‘ud and support eee 
tish- 


Bedu and conservative elements but suggests need for top-level "Bri 
style" advisor for whoever rules Saudi Arabia and not a burgeoning US 


FOR DEPT. USE ONLY 
__CONFIDENTIAL Tone [Jour 


FORM 
ORM DS- 323 - 
ontents and assification Approved by: 


Drafted by: TS 
i p 0 G AMa 


i fh Ato 
+ Clearances! 
' 


ar 
M8 OCT 22 Hy 9 ao 


=] 


An 35 


Page 2 
From Dhahran 


CONFIDENTIAL 


ATD mission, Evaluates danger overthrow regime greatest if King should die in 
absence Faisal. Attempts to draw out British on their view Jordanian role in Saudi 
crises elicited no worthwhile comment but local circles express suspicion Hashemi te 
interest in Saudi Arabia not just result concern over maintenance of monarchical 
institutions in face of threat from Republican Nasserites in Yemen, (CONFIDENTIAL) 


Comment: Aramco view focused by ABDUL HAFEZ WAHABA, one of three key advisers 
to King, who will continue play legitimist role. Brit. in Arabian Gulf show intense 
interest in Saudi developments, tell little of London's intentions. (CONFIDENTIAL) 


II, ECONOMIC 


I. Aramco-SAG Negotiations Continue—No End _ in Sight 


The dual sub-committees established to discuss the specific stumbling 
blocks to agreement between the present team of SAG negotiators and Aramco began 
meeting again on October I7 after a few days interruption, The semi-annual meeting 
of the Aramco Board of Directors on October 9-10 permitted little time for discussion 
on the two remaining major points at issue; the Sidon claim and the question of re- 
linquishment of concession areas. Frequent trips of Abdul Hafez Wahaba and Minypet's 
YAMANI to Riyadh because of the Yemen crises further slowed the negotiations. 
(CONFIDENTIAL) 


Comment: Unspoken but obvious is fact Yemani and SAG negotiators not armed 
with authority adjust SAG position, and Aramco unwilling come to, any agreement with 
present team unless King or Faisal place personal stamp of approval on it. (CONFIDENTIAL) 


2, Fifth Freedom Rights Suspended for TWA-KLM 


Unknown whether sudden order October 15 cancel all fifth freedom 
passenger-lifting rights for TWA and KIM from Cairo to Dhahran and return resulted 
from wish cut off last direct traffic with Egypt or simply a victory for Saudi 
Airlines who wish capture all rather profitable business this run (although at 
present its flights this route also suspended), Estimated backlog I80 Egyptian 
teachers must either transit Beirut or cancel plans teach in Saudi school systems 
this year. Appeal by airlines for several-day stay of order turned down on 
October 16. (LIMITED OFFICIAL USE) 


Comment: TWA ironically seeking new contract operate Saudi Airlines. 
(LIMITED OFFICIAL USE) 


III. MISCELLANEOUS 
Personnel: CG John BE. Horner expected_return between Oct. 18-20. 
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<0 
=i “Herr Hermann Buenemann, Counselor of the German Embassy in Jidda, 
oar during a visit to the Eastern Province and Bahrain September 19-28 ex- 
Je P| 3 pressed a number of views of possible interest to the Department, 


I. He was pleasantly surprised by the relatively cordial reception 
he received at both the British Political Residency and Agency in Bahrain. 
He believed the British spoke frankly to him and sensed that they would 
even have permitted him to call on the Ruler of Bahrain, had he expressed 
the desire. He did not do so, as he considered it impolitic. 


2, He was surprised and shocked at the appearance of uncertainty 
that the British evidenced toward their present policy and their future 
tenure and prospects in the Gulf Shaikhdoms, As they have in conversations 
with Congen officers, Residency officials apparently expressed the view 
that there is very little time left for Britain to act, certainly not 
enough to educate effective, progressive leaders for these Shaikhdoms, 
They volunteer the view that inexorable political forces may expela them 
well before ten years. They allow that a certain amount of imperialist. 
force is needed from time to time to force the hand of balky rulers, but 
at the same time they recoil from the thought of using such methods. -.» 
They do not seem at all sure what course to pursue, and in any case seem -t 
defeatist in attitude. : OF 
. w vt 
3. The British seemed very interested in any possibilities of a 
German investment in economic (non-petroleum) development of the Gulf == 
Shaikhdoms, Herr Buenemann thought there were some good prospects for a 
this, but he was pessimistic about much being done, due to what he = 
described as the conservative and inflexible thinking of most German 
businessmen, 
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[ 4. A German Consulate or Honorary Consulate in the Eastern Province appears 


highly desireable. After discussion with many persons, Herr Buenemann has con- 
os cluded that he would urge his Ambassador in Jidda to press the Foreign Ministry 
to endeavor to arrange the appointment of an Honorary Consul to be resident in 
s Dammam, He has selected Shaikh Abdullah Darwish as the man he would like to have 
given such an appointment, 


5, Buenemann visited all Germans resident in the Eastern Province and Bahrain, 
- including one in the Dammam prison for the past ten months, He observed that most 
of the Germans resident in Saudi Arabia were rather unhappy and discouraged by the 
- inefficiency with which they have to deal daily. Buenemann found only one German 
resident in Bahrain, He noted that the defacto leader of the German community in 
5 this area was the local manager of Lufthansa. This was so because Lufthansa is a 
Government Agency and its officials are therefore Government officials, in a certain 
= sense. 
~ 6, Buenemann is very much opposed to recent Ue§e policy toward the UAR, In 
his view, U.S. aid was the key element in preventing #25 impending downfall, His | 
- downfall was considered desireable because Buenemann believes that Nasser*s Arab 
Socialism will require increasingly dictatorial rule and will eventually and neces- 


sarily lead into Communism. 
James A. May 
éting Principal Officer 
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io ae an October “17, regular evening broadcast of Radio Mecca carried e ‘ 
NSA co text Royal. Order .for ‘removal of all members of Council of i 
OSD Ministers; ; followed by text letter from King Saud to Crow. = \ : 
wu” ARMY Princé Faysal appointing latter as Prime Minister ‘(in place . ww 
“Bose. NAVY of King) and asking him to nominate tembers of new Council ww 
aR ~ Of Ministers. . 4s ee ae 
_ Action of King brought to end situation in which Council of S 
- ‘|, Ministers had ceased to function as effective body. Appoint- wf 
eee * ment of Faysal as Prime Minister is clear recognition of fact 
mf, that King no longer physically capable of discharging 
reer >.” responsibilities as active head.of government. Although 
~/-.h._element of King's health was probably decisive factor in 
& . foreing him make decision relinquish Prime Ministership to Faysa‘, 
: io. Cabinet no longer functioning effectively due to :(1) crisis in Coun- . 
te \A, veil of Ministers ‘of King's by-passing of Council re Taif agreemen- 
noe, & with King Husayn ‘(CAS NWJ 758)) and (2) near unanimous» ee 
eae -. opposition of Cabinet to King's policy. of aid to Al-Hasan my i 
sate Ra==.to restore Imamate in Yemen (NWJ 766)... Heavy part of “Qo: 
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gpd CONVERSATION WITH PRINCE FAISAL 
he T LUNCH TODAY, PRINCE FAISAL (SAUDI ARABIA) TOLD ME THERE | 

x WERE SEVEN KNOWN COMMUNISTS IN REBEL CABINET IN SANAA$ \y 
\ THAT MOST PEOPLE SUPPORTING REVOLUTION WERE COMMUNIST OR HAD BEEN 

~) _q UNDER INFLUENCE OF RUSSIAN, CHINESE AND UAR TECHNICIANS BROUGHT 

© loin BY PREVIOUS REGIME AT NASSER'S INSISTENCE. PRINCE FAISAL 


N 
se \ot & SAID US WOULD REGRET ITS FAILURE TO INTERFERE IN YEMEN WHI€H NDE 
ss \ oe COMMUNIST DOMINATION WILL HAVE GREAT INFLUENCE IN MIDDLE EAST. 


\ R 
ay 


| MY VISIT THERE NINE YEARS AGO, AND THAT ITS FURTHER PROGRESS WAS 
at? “gn 4 LIMITED ONLY BY MEANS AT HAND. HE ADDED THAT SAUDI ARABIA, — 
* oC {NEEDS EVERY KIND OF HELP AND 1S ALREADY DEEPLY INFILTRATED \ 
aw oh vt By LEFTIST INFLUENCES FROM EGYPTIAN EDUCATORS, DOCTORS AND - 

y; TECHNICIANS. HE INDICATED GRAVE UNCERTAINTY ABOUT LOYALTY = ui gy 
©’ OF ALL ARMED FORCES TRAINED IN EGYPT. HE EXPRESSED, AS HE, DIDO. 
’\ _> TALBOT, GRATITUDE FOR US ASSURANCES OF ‘CONCERN FOR STABILITY N 
Wy) EOF SAUDI ARABIA AND ITS SECURITY FROM OUTSIDE INTERFERENCE’ AS WELL 
iss f AS SECURITY OF ROYAL FAMILY. <a 


re 
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WUE SQAFTER SOME DISCUSSION HE ALSO INDICATED THAT) SAG MIGHT RECONS | DER 
i x . Tee 
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_ yowsst 


Na ITS POSITION ON ICJ OPINION AFTER MEETING WITH ARAB GROUP” | 
os WITH WHOM HE WANTED TO MAINTAIN SOLIDARITY IF POSSIBLE. 
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SUBJECT : Conversation with Keeper of King's Privy Purses 'Id bin SALIM. 


Se | | bide 


Sea} USIR Reporting officer called at home of "Id bin SALIM in Riyadh on Octo- 
/ Y ea ber ll. ‘Id, though illiterate, is oné of the most constant and influential 
Z advisors of the King. 


ARMY 1A NA 


a 
< 
< 
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The conversation came around almost immediately to the question of Yemen. 
In response to 'Id's question as to position of U.S.» reporting officer 
replied that official position USG remained unchanged since action of Presi- 
dent Kennedy in congratulating Imam Muhammad al-Badr on his succession. No 
action had been taken with regard to al-Hasan or. to republican regime under 
Sallal. ‘Id then asked what action the U.S. would take in response to 
Egyptian intérvention. Reporting officer replied that whereas U.S. strongly 
gpposed to such intervention he unable to state in what form this opposition 
would be expressed. In any event reporting officer had (at time conversation 
took place) nothing to confirm 'Id's claim that intervention by 2gyptian 
arm@d forces had already occurred. ‘Id said SAG confident Hasan, would 
destroy republican regime if not prevented by armed intervention from out- 
side. 


ut i tId said SAG considered it had mutual interests with USG but regretted 
: | that no indication that this fact appreciated on US side. Was contemptuous 
ee -: | o£ US performance. on requests made by King to President in Washington last 
: February. Stressed in particular failure" of US to supply SAG with arms. 
He was unimpressed by reference to letters of offer that have laiiunanswered 
in Saudi Embassy in Washington for ov®r a year or by recent agreement “of 
USG to previde a loan to facilitate purchase of this equipment. He répeated 
several times “we have not rpt not yet seen any results.” $F 0 

Bae 


In response to a direct question about the possibility of deve lopment or 


\change in governmental institutions in Saudi Arabia ("reform" was thought to, 
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be too strong a word to use with tId) he replied that there was absolutely 
no need of such changes. It might be necessary to find more capable persons 
for specific posts in the Government, but the system itself was completely 
satisfactory. 


In a somewhat contradictory comment on the slowness of Saudi Arabiats 
economic development program in getting off the ground tid remarked that 
present organization was inadequate and needed improvement. 


Comment: ‘Id is not the only influence on the King, but he is nevertheless 
an important one. If his words can be taken at face value he is a strong 
influence against governmental reform of any kind and toward undermining 
present development planning set up under Harold FOLK and Supreme Planning 
Boarde 


His unwillingness to acknowledge that U.S. has beenhelpful on question 
of arms indicates he and probably King are not rpt not adequately briefed this 
subject. The lack of adequate communication at top levels in the Saudi Govern- 
ment on matters of great importance is familiar phenomenone 


For the Ambassador 


Mabel Hadbon 


Nicholas G. Thacher 
Counselor of Embassy 
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£ @ a Al Bilad and Al Nadwah, October 9, front-paged statement from me 


Ministry of Civil ‘Aviation and Defense on the defection of two SDI 
Champion Trainers. Summary of content as follows: 


Cc 
ua 


to eh 
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Two Saudi Training aircraft, single engined, Champion model, 
belonging to the Aviation School in Jidda, sponsored by Saudi 
Airlines, disappeared while on training flights. The Captain of 
the first airplane was Abdul Latif YAGMOUR, and of the second, 
Ahmad Musa ‘AWAD. Several aircraft searched for them over the 
past three days. But finally, Cairo announced that the airplanes 
had landed in Egypt. However, Cairo twisted the facts, by 
claiming that the airplanes were Air Force aircraft, while in 
fact they belonged to the Saudi Airlines, and were piloted by 
two students who have not as yet graduated. What occurred proved 
what we have said before about tactics employed by Egyptian 
espionage to pressure weak hearted officers to betray their 
country. We have examples of similar actions committed by 
Egyptian espionage elsewhere in the Middle Hast. 


Comment: 


1 Ne 


Sources in Directorate-General, Broadcasting, Press, and —- = 
Publications and Embassy employee, identify AWAD as Palestinian, SS 
born in Haifa, with Saudi nationality. YAGMOUR, member OF large 


family with branches in Lebanon, ia, Palestine,and long <= 
established branch in Saud abiae Born in Hebron, raised in,5 
Haifa, but with Saudi nationality. Is related to Ahmad YAGMOURS 


Director-General of Security, Western Re » with off in Jiddae 
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PRESS LABELS ACTION AS ATTEMPT BY SAUD ESCAPE RESPONSIBILITIES | ~t 
QF RULE. AFTER HIS FAILURE REINSTATE MONARCHY IN YEMEN, ESCAPISM 
IS FAVORITE: TACTIC OF SAUD WHENEVER HIS BACK 1S AGAINST WALL. a 


“FIRST TIME HE:USED [J WAS WHEN HE MADE FAISAL PRIME MINISTER 1958. 
AFTER ATTEMPT BRIBE SERRAJ TO DESTROY: UAR-SYRIAN MERGER WAS sa 
UNMASKED, SECOND OCCASION WAS, WHEN SAUDIS ROLE IN FINANCING 
SYRI'A SECESSION: WAS EXPOSED AND..HE LEFT COUNTRY "ON PRETEXY HE 
NEEDED MEDIGAL TREATMENT". NOW ONCE AGAIN HE HOPES RELAEVE 
TENSION CREATED BY FAILURE OF HIS POLICIES BY TURNING COUNTRY 
OVER TO HIS BROTHER, BUT AL-AHRAM QUOTES "POL|TICAL OBSERVERS! 

AS SAYING MANEUVER WILL BE TO NO AVAIL. "SAUB1. PEOPLE ARE QUITE 
AWARE THAT REPLACEMENT OF SAUD BY FAISAL WILL NOT CHANGE PREVAILING 
CONDITIONS IN SAUDI ARABIA," | | 


AL»GUMHURIY:A HAS SOMEWHAT DIFFERENT INTERPRETATION SAYING 

SAUD TOOK THIS ACTION TO APPEASE: FAISAL WHO ON VERGE REACHING 
AGREEMENT WITH US WHICH WOULD SPELL END OF SAUDIS POWER AND PUT 
FAISAL IN-HIS PLACE, 


(#) THAT SAUDIS pECISIGN WAS DESPERATE ATTEMPT SHORE UP COLLARS ING 
REGIME, HE ASSERTED FEAR NOW PREVAILS EVERYWHERE IN SAUD] ARABIA 
AND REVOLUTION 1S IN MAKING, HE IS ALSO QUOTED AS SAYING TAKEOVER 
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Mr. Dorr sought the Department's views on the present situation in 

Saudi Arabia which, according to the Chase Manhattan Benk's field reports, 
was in the midst of a serious political crisis. Mr. Davies stated that a 
serious situation did exist in Saudi Arabia, which had reacted strongly to 
the recent revolution in Yemen. Factors in the present picture included the 
continuing attacks against the Royal Family from the United Arab Republic 
propaganda machine, considerable dissatisfaction within Saudi military ranks _ 
as evidenced by the defection of several pilots to the UAR, the poor state of 
King Saud's health, and the activities in Cairo of Prince Talal and a “free 
Saudi" movement. One outcome of all this had been the King's action 
designating Prince Faysal to become. Prime Minister on his return from the 
United States. tes = 

ce) 


The United States has vital interests in Saudi Arabia, Mr. Davies @antinued, 
and does not wish to see the situation deteriorate. We believe that UAR +, 
President Nasser is well aware of these interests and we have some rea te 
pelieve that he will take no direct action against Saudi Arabia that whhld fH 
impinge on our interests. Mr. Davies added the, supstantial United States 
economic assistance to the UAR in recent year mais been, of great valuéto Nasser 
and may be a factor dissuading him from subversive efforts 4Aisaudi Avabia. 


Responding to Mr. Dorr's question regarding the Yemeni situation and its 
effect on other Arabs, Mr. Davies said we felt enat Wie; royalist forces possessed 
insufficient strength within Yemen to recapture control of “the government. It 
was too early, however, to be certain. Regarding, Arab reaction, Mr. Davies 


remarked that many non-Egyptian Arabs appearedi:to; feel ‘tw: principal emotions 
about recent development® in Yemen. Re 
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One was a sense of jubilation at the demise of an outmoded form of 
government ( the Imamate), and the other was a certain regret at the 
apparently high degree of UAR influence on the revolutionary Yemeni 
regime. 


Mr. Davies concluded that the chances for a further period of stability 
in Saudi Arabia depended in large measure on Prince Faysal's actions follow- 
ing his return to his country. It was our strong hope that he would press 
forward rapidly with internal economic and social development, thus attempting 
to maintain the loyalty of Saudi military forces and to forestall a 
revolutionary movement that might topple the Royal Family: 
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(2s) Memorandum of Conversation 


DATE: October 19, 1962 
Part I of II 


SUBJECT: Cabinet Change in Saudi Arabia 


PARTICIPANTS: Mr. Vincenzo de Benedictis, Counselor, Italian Embassy 
NE - Mr. Rodger P. Davies 
NE - Mr. H. Earle Russell, Jr. 


() OC, i 


7) dg 
COPIES TO: NE - 2 (2cec) Amembassy Cairo 6? 
INR - 8 Amembassy Jidda 
NEA - (lec) Amembassy Rome 
Amembassy London y L 
Amlegation Taiz 
7 Mr. de Benedictis called at his request on Mr. Davies to discuss (1) the | 


dissolution of the Saudi cabinet and appointment of Crown Prince Faysal as Prime 
Minister and (2) the Yemen situation (see Part II of Memorandum of Conversation). 
He wondered whether the cabinet change reflected any intent to liberalize the 
royal regime. 


Mr. Davies replied: (1) The King's appointment of Prince Faysal appeared to 
stem from the precarious state of his health, concern about the defection of -Saudi 
Air Force pilots to the UAR, and worry about internal opposition to his policy 
toward Yemen. koe Tee eb Ta an “s ae 


(2) The King has turned to Faysal in the past when the going became difficult. 
During the financial crisis of 1958, for example, King Saud appointed the Crown 
Prince Prime Minister, a position he held until December 1960. During tho e two 
years Faysal instituted a number of fiscal reforms. ar ee) . 


(3) Faysal's experience and up-~bringing in the Hedjaz have been sygb as,to 
give him a greater awareness than his brother of the need for liberal reéi orm-in 

Saudi Arabia. The King, who was raised in the primarily tribal environment tof the 
Nejd,is far slower to grasp modern democratic concepts. . .:.. 2s 


(4) There is no doubt that. both the King and Faysal are concerned about the 
spread of Arab socialism and regard it as a direct threat to their regime. 
LL (5). We expected Faysal to leave New York for Saudi Arabia about October oe 
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INR 1, after some three months.absence from Saudi Arabis, I Fer 
RMR called. on AleHasa Amir Saud: Ibn Jiluwi.October 25. .This . rae) 
once mighty leader was pitiable shell of former self, His ' Oo) 
physical and mental deterioration has been. evident in past, > 
but disjointed character his conversation this occasion, O 
and his obvious lack of knowledge of current governmental O 
policies was striking, ~~ 
2. Amir invited me:'to dinner following evening in my oO 
honor, Not unexpectedly, he was unable to attend, and ; 
his place was taken by his son, Abdul Aziz. Latter, I uv 
understand, has generally been in.charge provincial affairs O 
during these past three months, his father being under nN. 


\ 


physicians orders to. abstain from normal activities, . Saud, 
in point of fact, gives the impression having morally 


abdicated, . Given. his close past connection with royal family, 


and his known loyalty to present King, is it too far~ 
fetched to see some reenactment on local scene of. what 
may be taking place in center? 


3. Whatever case, I believe we must devote serious thought 
to future of this province, from which some 80 per centsof 
governmental revenues are obtained, As I have reported’ in 
past, there has: been.steady erosion Saud Ibn. Jiluwi's: 
-position.simply owing: to natural impingement by: central. — 
government ministries on, authority which: once'was near: 7 
absolute, . Irrespective: of. state his health,.Saud is. and 
for some time:has,,been. anachronism, and, so far-as. I ca} 
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ascertain locally, SAG has no clear notion of where it is 
heading in field of provincial administration. 


4, It goes without saying that administration this province 
ig matter of utmost concern to 'USG, having in mind our 
strategic interests in its oil resources, on which not 

only Kingdom depends, but which have important bearing 

| on future our NATO‘allies (it is difficult. to consider 

oil resources of Persian Gulf other than as whole). I 

have reported in past. my hunch that "heriditary" rule of 
Jiluwi family will end with Saud Ibn. Jiluwi., His son, 
Abdul. Aziz, is capricious individual, not overly-eridowed 
mentally, but basically friendly to US. . Whether our 
interests would be better served by substitution of febrile 
princling from main branch of royal family is. moot question. 
Perhaps there better devil we know. 


5. What this adds up to is that events are beginning to 
mo#e more rapidly in this area, partially I think reflective 
of overall weaknesses and lack of sense of direction 

within. SAG, but more importantly as direct consequence 
"modernization" process which willy-nilly have swept up 
entire Arab world. 
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I. HIGHLIGHTS 


ON THE POLITICAL FRONT, THE CONTINUING PHYSICAL 
DECLINE or BotH Krnco Sa'up anon EasteRN Province AMIR 
Sa'up BIN JILUWI RAISES QUESTIONS AS TO THEIR POSSIBLE 
SUCCESSOR POLICIES AND REGIMES. INDICATIONS ARE STRONG 
pat SAG'S INTERVENTIONIST POLICY IN SUPPORT OF THE 
Yemen IMMANATE IS NOT APPROVED BY THE BULK OF EASTERN 
PROVINCE URBAN SAUDIS AND RESIDENTS OF THE GULF 
SHEIKHDOMS WHO GENERALLY FAVOR THE REVOLUTIONARY 
REPUBLICAN REGIME. 


On tye TrucraL CoAaST, THE OMANI REBELS SUCCESSFULLY 
EXPLODED A BOMB ON A BRITISH SHIP, DEMONSTRATING THAT 
tHE BRITISH ARE UNABLE TO ACHIEVE TOTAL SUCCESS IN 
_STAMPING OUT THE FIRES OF ARAB NATIONALIST FEELING. 
In Apu DHABI OTL AND GENERAL DEVELOPMENT ARE FORGING 
AHEAD AMIDST SQUABBLES IN THE RULING. FAMILY OVER 
SHaKHBUT'S ULTRA-CONSERVATIVE POLICY. 


Tum MrnrstRyY oF PETROLEUM AFFAIRS IS SHIFTING 
MORE KEY PERSONNEL FROM DamMMAm TO RIYADH WHERE SAG- 
ARAMCO NEGOTIATIONS ARE VIRTUALLY DORMANT PENDING 
APPOINTMENT oF SAG'S NEW CABINET. MEANWHILE, ARAMOO 
IS UNDERGOING INCREASING HARRASSMENT BY FORCED RE- 
| EMPLOYMENT OF CERTAIN FORMER EMPLOYEES. INITIAL 
: COMPANY RESISTANCE WAS QUICKLY OVERCOME BY SAG 
DETENTION OF ONE OF ITS EXECUTIVES UNTIL THE COMPANY 
ACCEDED TO THE DEMANDS. 


II. POLITICAL 


T. Satup arn Jrituwr <= Last or A Dywasty? 


Gonsut GENERAL ON PROTOCOL CALL OCTOBER 25 on 
Fastern Province Amrr Sa'up BIN JILUWI, NOTED SIGNIFICANT 
MENTAL AND PHYSICAL DETERIORATION EVIDENCED BY DIS~ 
JOINTED CONVERSATION, IGNORANCE OF CURRENT GOVERNMENT 
POLICY, AND ABSENCE VITALITY. 
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Comment: AMIR'S SEEMING MORAL ABDICATION AND 
EROSION ABSOLUTE AUTHORITY ACCOMPANIED BY GRADUAL 
ENCROACHMENT ACTIVITIES BRANCHES CENTRAL GOVERNMENT 
MINISTRIES. SAG APPARENTLY WI THOUT CLEAR PLAN FOR 
PROVINCIAL ADMINISTRATION TO REPLACE ANACHRONISTIC 
AMIRATE SYSTEM. HEREDITARY RULE JILUWIS LIKELY END 
wiTtH Sa'uD, AS SON ABDUL AZIZ ONLY AVERAGE INTELLIGENCE, 
WEAK AND CAPRICIOUS. HowrvEeR, ABDUL Aziz PRO-U.S. 
AND WOULD POSSIBLY SERVE U.S. INTERESTS BETTER THAN 
PRINCELING FROM ROYAL FAMILY WHICH WOULD BE LIKELY 
SUBSTITUTE. EVENTS BEGINNING MOVE RAPIDLY AS RESULT 
INEXORABLE SPREAD "MODERNIZATION" AND LACK LEADERSHIP 
AND DIRECTION From SAG. (CONFIDENTIAL) 


2. Pro-YAR SenTiIMENTBIN EASTERN PROVINCE AND GULF 


ASIDE FROM CENTRAL GOVERNMENT OFFICIALS AND 
WEALTHY MERCHANDS3, NON-BEDU RESIDENTS OF KASTERN 
PROVINCE GENERALLY SCORE IMMATE, OPPOSE SAUDI INTER~ 
FERENCE YEMEN INTERNAL AFFAIRS AND APPROVE NEW 
REPUBLICAN LEADERSHIP YEMEN. SEVERAL RECENT VISITS 
To RIYADH INDICATE CITY POPULACE THERE GENERALLY HOLD 
SIMILAR VIEWS. CONGEN BELIEVES PUBLIC OPINION, INSOFAR 
AS EXTANT IN BAHRAIN, QATAR AND TRUCIAL SHAIKHDOMS ALSO 
OPPOSED IMMATE AND FAVORABLE REPUBLICANS. SAUDI ARMED 
FORCES PERSONNEL PROBABLY HOLD SAME VIEW AS GENERAL 
URBAN KPOPULATION AND OFFICERS PROBABLY UNWILLING AND 
UNABLE OPERATE EFFECTIVELY IN REMOTE AREA AGAINST YAR. 


Comment: CoNnGEN INCLINED BELIEVE POPULAR DISTRUST 
IMAMATE REPRESENTS TRANSFER LOCAL ATTITUDE OF ANTIPATHY 
TOWQRD SAUDI MONARCHY. PRESUMED MAJOR ELEMENT STRENGTH 
or House OF AL-SAUD, NAMELY NO LIKELY ALTERNATIVE WHICH 
COULD ENSURE COHESIVENESS KINGDOM, NOW SEEMS OPEN 
SERIOUS DOUBTS. SeEMS cLbE4R U.S. REcoGNITION YAR WHILE 
DISPLEASING ROYAL FAMILY AND SMALL GROUP OFFICIALS AND 
MERCHANTS, WOULD WIN GENERAL APPROVAL HERE WITH POSSIBLE 
EXCEPTION BrEDU ELEMENTS WHOSE VIEWS PROBABLY FAVOR ANY 
REGIME OFFERING SUBSTANTIAL MATERIAL BENEFITS. 
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5. FrucraLt States Rounp-UpP. 


4A. A BOMB PLACED IN THE WOMEN'S RESTROOM 
DURING THE NIGHT OcroBER I9-20, EXPLODED TWO HOURS 
BEFORE BrrrrsH SHIP SS DWARKA REACHED Muscat. THREE 
INJURED BUT MATERIAL DAMAGE SLIGHT. 


B. BRITISH AUTHORITIES IN GULF RUEFULLY 
ADMIT IMPOSSIBLE ASSURE ALL LOCAL BRITISH BUSINESS 
FIRMS ABSOLUTE SECURITY AGAINST OCCASIONAL TERROR 
WEAPONS OMANI REBELS. CONTINUE CLAIM SAUDI ARABIA 
SOURCE SUPPORT AND SUPPLIES. 


Cc. CGouNSELOR GERMAN EMBASSY JIDD4, RECENT 
VISITOR ©0 GULF, SHOCKED BY PRESENT UNCERTAINTY BRITISH 
In GuLbF. SEEM DEFEATIST CONCERNING PROSPECTS OWN 
LONG TERM TENURE AMONG SHEIKHDOMS. 


Dp. SBrrrrsH INDEPENDENT TV FILMED IN MID-~ 
OcTOBER HOUR~LONG SHOW ON BRITISH INTERESTSBABU DHABI, 
INCLUDING BURAIMI AND DISPUTED Liwa OASIS. 


BE. GAT coMPANY ENGINEERS FINALLY BEGINNING 
FIRST PHASE E£.5 MILLION DOLLAR PORT AND ROADS RROJECT 
FoR SHAIKH SHAKBUT. 


F. GONTINUED FAMILY SQUABBLING AMONG SHAIKH'S 
BROTHERS AND SONS ABOUT HIS MISERLY WAYS REPOHED BY 
BrrtrsH. (CONFIDENTIAL) 


Comment: UNLIKE GERMANS, POST FEELS BRITISH HAVE 
REAL PROS AMONG AGENTS AND REPRESENTATIVES. UNLIKELY 
LOSE NERVE IN FACE NUISANCE ATTACKS. STAKES T00 GREAT. 
LocATION OF BOMB IN WOMAN'S RESTROOM SUGGESTS OMANIS 
MAY HAVE BEGUN TO ENLIST WOMEN IN CAUSE. (CONFD ENTIAL) 


4. Krue's HeartH DETERIORATING 


RELIABLE REPORTS FROM RIYADH CONTINUE TO 
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trnprcate KInc's HEALTH DETERIORATING AND HE IS "IN 
pap sHapE". H&S PERSONAL PHYSICIAN Dr. KRAUTWALD 
AND NURSE -Mrs. KHOURY WERE SUDDENLY ORDERED RETURN 
prom Dammam TO RIYADH BY EMERGENCY ARAMCO CHARTER 
FLIGHT SAG REQUESTED FROM COMPANY AFTERNOON OcroBER 2&7. 
SUBSEQUENT RELIABLE REPORTS STATE KING CONTINUING 
pecbine. (CONFIDENTIAL) 


GommMEnNT: PossSIBLE KING MAY NOT LAST FOR 60-70 
pay TOUR FAR EAST (REPORTEDLY INCLUDING SoutH KOREA, 
JAPAN, CEYLON) VAGUELY SCHEDULED FOR SOMETIME THIS 
FALL OR WINTER. (CONFIDENTIAL) 


II. ECONOMIC 


IT. Aramco ORDERED REHIRE EMPLOYEES 


An ARAMCO EXECUTIVE WAS DETAINED FOR FIVE HOURS 
tn RaS TANURA POLICE STATION OCTOBER I5 untrIL ToP 
MANAGEMENT AGREED RE-HIRE DISMISSED MALCONTENT AS 
ORDERED BY AMIRATE EASTERN PROVINCE. Mrnrstry LABOR 
OFFICIALS EMBARRASBED BY KING Sa'up'S ORDER DECIDE 
ANY AND ALL CASES AGAINST COMPANY AS MEASURE PACIFY 
LABORERS. ARAMCO IS APPEALING THROUGH ONE or Kruc's 
ADVISERS FOR REVERSAL I7 SIMILAR CASES ON GROUNDS 


SATISFYING MALCONTENTS WILL ONLY LEAD TO WIDESPREAD 
DISSATISFACTION AMONG GOOD WORKERS. (LIMITED OFFICIAL USE) 


Comment: Gapricrous warure Kine's INTERFERENCE 
SUCH MATTERS COUPLED WITH OVERLAPPING JURISDICTION 


RELIGIOUS COURTS AND LABOR BOARDS, EXACERBATING WHAT IS 
ALREADY A BURDENSOME SITUATION. (LIMITED OFFICIAL USE) 


2. OConcENTRATION MINYPET OrrrIcraLsS IN RIYADH 


A GOOD SOURCHD REPORTS DOWN-GRADING MINYPET 
OFFICE IN DAMMAM AND MOVING SEVERAL SENIOR OFFICIALS 
TO THE CAPITAL RIYADH. SEVERAL FOREIGN-TRAINED ARAB 
ENGINEERS REPORTED READY RESIGN FROM MINISTRY FOR LACK 
OF ASSIGNED WORK. NEW BUILDINGS UNDER CONSTRUCTION IN 
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RryapH AND DHAHRAN FOR THE MINISTRY. (LIMITED OFFICIAL USE) 


Comment: Mrnrstry'S CONCENTRATION IN RIYADH 
NOT POPULAR MOVE. AMONG THE ENGINEERS WHO PREFER MORE 
LIBERAL, MODERN LIFE OF KASTERN PROVINCE. (LIMITED 
OFFICIAL USE) 


3. Apramco-SAG NEGOTIATIONS. 


ARAMCO NEGOTIATIONS wITH SAG LARGELY SUSPENDED 
PENDING NAMING NEW GOVERNMENT. TrOHNICAL COMMITTEES 
NOT MEETING, AMIDST CONFLICTING RUMOURS AS TO WHETHER 
MINISTER OF PETROLEUM YAMANI wIbL REMAIN IN NEW 
captuet. (LIMITED OFFICIAL USE) 


Comment: ARANCO WISELY NOT TIPPING HAND BY 
FUTILE NEGOTIATING ON LOWER LEVEL. (LIMITED OFFICIAL USE) 


4, MurBan FIELD 


Vrstr to MurBAN OIL FIELD REVEALS INCREASED 
OVERALL ACTIVITY AND PLANS TO BRING IN THIRD AND FOURTH 
DRILLING RIGS WITHIN SIX MONTHS. OF FIFTEEN WELLS 
DRILLED SO FAR IN MURBAN AND RELATED FORMATIONS, ONLY 
STIX ARE PRODUCERS. NEW FORMATION BEING DRILLED WEST 
AND SLIGHTLY souTH AT ISHTAN. PREDICTED OFF-TAKE 
DURING CALENDAR [964 STILL FOUR TO SIXKMILLION TONS. 
Srersmrc suRVEYS IN LIWA OASIS CONTINUING. (CONFIDENTIAL) 


Comment: STILL TOO EARLY ESTIMATE srze Apu DHABI 
RESERVES, BUT CLEAR FIRST FLUSH OPTIMISM SLIGHTLY 
pampENeD. (CONFIDENTIAL) 


Tile NID EEARY 


I. SAG Pruors REMAIN GROUNDED 


Je? FIGHTERS BEING GIVEN DAILY UoxeRorsEe” 
By AMERICAN PILOTS FROM DHAHRAN WHILE SAG-AIR FORCE 
PILOTS REMAIN GROUNDED. (LIMITED OFFICIAL USE) 
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Comment: SAG PILOTS BORED AND UNHAPPY WITH 
CONTINUED Gro uNDING. (LIMITED OFFICIAL USE) 


Joun Evarts HORNER 
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Ae qui yi 
ss TO: Secretary of State a ; Rm! 
SR Ae oe, NY ‘ 
C NO: 324, October 31, 7 p.m. (SECTION I OF 11) tet 
SP XC . F she 
L ce No | 
SSC Ms ace! b 
AID ACTION DEPARTMENT 324; INFORMATION DHAHRAN 252, AMMAN 76, CAIRO 
P 107, BAGHDAD 21, DAMASCUS 34, BEIRUT 140, TEL AVIV 13, LONDON 66, 
us1A PARIS 43, KHARTOUM 16, KUWAIT 24, TAIZ 49, ADEN 40 
WSC : 
INR PARIS PASS CINCEUR NX 
CLA | a) 
nsa Afternoon of October 31 Radio Mecca carried names of new Saudi Se 

OsD Council of Ministers appointed by King Saud on advice of Prime ° 
ArMy Minister, Crown Prince Faysal. Formation of new Council brought 3 ‘ 
NAVY t° end caretaker regime which had lasted since King dismissed 
AIR old Council on October 17 and named Faysal as Prime Minister. > 

Names of Minister and position follow: Gy 
RMR Rate SS . 
Viceroy of Saudi Arabia, Crown Prince Faysal bin Abd al-Aziz S x 


Al Saud, Prime Minister and Minister of Foreign Affairs; Prince 
Khalid bin Abd al-Aziz Al Saud, Deputy Prime Minister; Prince 
Musaid bin Abd al-Rahman Al Saud, Minister of Finance and National 
Economy; Prince Fahd bin Abd al-Aziz Al Saud, Minister of Interior; 

. Prince Sultan bin Abd al-Aziz Al Saud, Minister of Defense and 

; Aviation; Ahmad Zaki Yamani, Minister of Petroleum and Mineral 

- Resources; Hasan bin Abd Allah bin al-Shaykh, Minister Education; 

at Abd al-Rahman Abu al-Khayl, Minister Labor and Social Affairs; 

. Husayn Arab, Minister Pilgrimage Affairs and Waqfs; Ibrahim al- 

i Suwayyil, Minister Agriculture; Muhammad Umar Tawfiq, Minister 
Communications; Abid Shaykh, Minister Commerce; Dr. Yusuf Hajiri, - 
Minister Health. : 
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